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SOUTH-EAST ASIA ! 

A free-trade zone 
is coming closer 
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moving 

across Iforopeanborders could 
be ec^asty disrupted today 
^soCo^msbrcJters in all 
-'but tifo&EG countries - the 
BK.-Etomiffli'afld the Irish 
Bepnhflc P plan to take indus- 
trial action^ :/ 

I p» brokers - private enter- 
pjlgqji.wSjhi prepare docomen- 
tkobii andsoootb-the way 
through cross-border tax and 
- are 

worried shout joblosses when 
intaMlW barriers to free 

trade crane down in 1993. 

iHWlteconlkleiiM 

R Apfr^ T^pfeters predicted 

wititw'SSm^amriftg $10bn 
is hmlrafix^ctees to aid Jew- 
ish muiSigErilOT from the for- 
mef Soviet Union ■- without 
snireEcfe^iK'its commitment 
to bfflH Settfements in the 
occupltfterrttcaies. Page 12 

Ytigosb|v.peac« mission 

j^ec&d4Dsdted; Nations envoy 
Matatck Gouldlng started a 
Bve-dsy mission In Yugoslavia 
.to determiM whether lx will 
be p6a3fafe. to deploy 10,000 - 
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Mauritania poll claims 

Maurihatia's military leader 
Maam§alMd SitT Ahmed 
Tayatdsbfaed victory in the 
counfnfs first open presiden- 
amid nUpgatin m 

etetfond fraud. Pages 
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Business Summary 


Securities 
regulators 
close to 
capital rules 

Banking and securities 
regulators meet in Switzerland 
this week to agree interna- 
tional capital adequacy rules 
for the securities business. 

Discussions over three years 
have brought regulators close 
to an agreement designed to 
protect finan cial markets from 
the collapse of securities com- 
panies. However, London 
investment banks fear the 
rules could undermine the 
City's competitive position. 
Page 13 

EUROPEAN monetary system: 
Sterling remained the weakest 
currency in the system last 
week, but pressure eased as 
the D-Mark again Cell back 
against other units. The peseta 
remained the strongest cur- 
rency in the system. 
Currencies, Page 23 
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Hamglwy fikoly to quit 

- Irish prime minister Charles 
Haughey is expected to 
. ahpwmee his resignation on 
Tb&sday, Allowing last - 
week’s ultimatum, from his 
Progressive Democrat coalition 
partners to restore the govern- 
ment's credibility or lose their 
support. Page 3 

Kashmiri rovottdeotths 

At least 16 people -were killed 
_in India^sKfishniir Valley at 
. .the waekend as Kashmiri mili- 
tants made hit-and-run: attacks. 

Algerian civil war fear 

bfeaafc Splvation Front leaders 
accused Algeria's raters of try- 
Im^dpAvoke civil war after 
security forces pressed ahead . 
wtthJDefr search far front 
matters and maintained a 
ban on tbe use of mosques for 
politics.- 



wotken* threat 

Technicians at Kaliningrad 
missing control, centre of the 
form«;Sovtet Union’® space 
•Wfogramma,*!* threatening 
to strike in protest over low 
pay, ace«nfiiagto-a television 
Jtewsrtpoi.-- 

PartalWc forManu 

France established diplomatic 
relations with Belarus as for- 
eign minister Roland Dumas 
ended a visit to fturlbnner 
Soviet republics. 

Typbq atliwtq}- 

Nearly 80 per cent of British 
executives and managers do 
some oftbefrtrolng, according 
to a survey of more than SOU 
companies. Bage fi . ". 
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THE MONDAY INTERVIEW 


The chart shows the member 
currencies of the exchange rate 
mechanism measured against 
the weakest currency in the 
BMS's narrow Z25 per cent fluc- 
tuation band. In practice, cur- 
rencies in the EMS narrow 
band cannot rise more than 
_ . 235 per cent Jimm the weakest, 
currency in that part of the sys- 
tem. Sterting and the Spanish 
peseta operate with 6 per cent 
fluctuation bands. 

CROSSLAND SAVINGS, New 
York savings and loan crippled 
by property loan losses, has 
come under US government 
control in a $L2bn rescue. 

Page 13 

EUROPEAN Economic Area: 
Efforts will be made in Brus- 
sels today to break the judicial 
deadlock preventing the cre- 
ation Of a 19-nation common 
trading tone. Page 4 

ASIAN TRADE: Six south-east 
Asian leaders are expected to 
agree on tariff cuts aimed at 
creating a flwirade area 
within 15 years. Page 5 

ROLLS-ROYCE. UK aero- 
engine maker, faces a chal- 
lenge from Garrett of the US 
for port of the £400m ($720m) 
business to power the US 
Navy’s T-45 Goshawk Jet 
trainer. Page 4 

RJL MACY. New York-based 
department store chain, is 
expected to file for Chapter 
11 bankruptcy protection, pos- 
sibly as early as today, alter 
the collapse on Friday of a last- 
minute bail-out. Page 15 

AMERICAN BRANDS, Connec- 
ticut-based tobacco and con- 
sumer products company, 
reported after-tax profits of 
$216.6n] in the fourth quarter 
of 1991, compared with $7JLm 
in the same period a year ear- 
ner. Page 15 

TOYOTA, Japanese car maker, 
plans to acquire about 35 per 
cent of Toyota France, its pri- 
vately-owned French vehicle 
importer/distributor. Page 15 

rarer? CONTINENTAL Group. 
Dublin-based shipping com- 
pany, has won shareholder 
approval for an i£&5m (Si 4m) 
takeover of B&I Ferries. 

Page 14 

GERMAN STEEL: Voting 
began in a strike ballot of 
100^)00 workers. Page 3 
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Stockholm wary of proposed Volvo merger 


VOLVO, Sweden's largest industrial 
group, has announced p lans to merge 
with Procordia, the food and pharma- 
ceutical company partly owned by the 
Swedish government, in a SKr38.7bn 
(86-6 7bn) d ea l, the largest in the coun- 
try's history. 

^st night, however, doubts were 
being cast over the deal by the Swed- 
ish government, which is the second- 
largest owner of Procordia. 

Mr Per Westerberg, the country's 
industry minister, said that if the gov- 
ernment's recently appointed advi- 
sory privatisation commission, which 
is examining the deal, advised against 
the merger today, he did not see how 
it could go ahead. 

The proposed conglomerate would 


carry the Volvo name, with assets val- 
ued at SKrl30bn, turnover of 
SKrll5bn and 105,000 employees. It 
would be Sweden's biggest private 
employer, with activities ranging 
from cars and trucks to health care 
products, food processing, alcohol, 
tobacco, hotels and restaurants. 

' When the plan was announced on 
Saturday, it was immediately critic- 
ised for lack of industrial logic by the 
privatisation commission. 

Mr Pehr GyUenhammar. Volvo's 
executive chairman who will chair 
the new company, said it would mean 
Sweden had “an enterprise with 
resources enabling it to participate in 
the current process of Industrial 
change in Europe". Mr SOren Gyll, 


By Robert Taylor in Stockholm 

Procordia 's bead, is to be president 
and chief executive of the new com- 
pany. Mr Christer Zetterberg, Volvo’s 
current president and chief executive, 
has been named as his deputy. 

Volvo already owns 39.5 per cent of 
Procordia's equity and 42.7 per cent of 
the voting shares. The Swedish gov- 
ernment, with 342 per cent of equity 
and 42.7 per cent of voting rights, so 
far has not given its approval to the 
deal, which is structured as a reverse 
takeover of Volvo by Procordia. 

Last Friday the privatisation com- 
mission rejected the first offer made 
by Procordia, arguing that the terms 


were too favourable to Volvo share- 
holders and questioning the industrial 
sense of the merger. 

Under the revised offer, Procordia is 
offering nine of its A shares for four 
of Volvo's A shares, and nine B shares 
for four Volvo B shares. It is also 
bidding for Volvo's convertible deben- 
tures on a comparable basis. 

The offer is valued at SKr3S,7bn 
based on Procordia's share price at 
close of trading on the Stockholm 
bourse on January 24 After full con- 
version it is designed to provide Volvo 
shareholders with a 22 per cent aver- 
age premium to the market price. 

Volvo's strategic French partner 
Renault has agreed to the proposed 
merger, although its own stake in the 


Swedish group will be halved to 4J2 
per cent as a result. The offer is sub- 
ject to acceptance by 90 per cent of 
Volvo's shareholders and to approval 
by Procordia shareholders. 

Volvo and Procordia want the gov- 
ernment to sell or reduce its own 
stake in the company. Unless minis- 
ters agree, the Swedish state would 
have an estimated 25.6 per cent equity 
in the “new" Volvo , but retain about 
45 per cent of voting rights. 

The prospectus will be available on 
April 20 and the subscription period 
will last from May 4 to June 1. It Is 
hoped the new company will be regis- 
tered on 22 June. 

Triumph of hope. Page 13 


Industrial nations believe forces hindering economic activity are weakening 


G7 gives pledge 
to strengthen 
global economy 

By Peter Norman, Economics Correspondent, in Garden City. New York 


THE WORLD'S leading 
industrial countries have 
agreed to intensify their efforts 
to strengthen world economic 
growth in response to a weak- 
ening of the global economy in 
the past three months. 

After meeting for more than 
seven hours on Saturday, the 
finance ministers and central 
bank governors of the Group of 
Seven nations said they were 
convinced that forces inhibit- 
ing economic activity in many 
countries were dissipating. 

Lower inflation in most 
countries, lower long-term 
interest rates and stable oil 
prices meant the conditions for 
improved growth existed. “The 
clear view was that the recov- 
ery had been delayed, not can- 
celled " _s a»d Mr N orman Lam- 
ent, the chancellor of the 
exchequer. 

However, the G7 - the OS, 
Japan, Germany, France, 
Britain, Italy and Canada - 
agreed that the recovery 
needed reinforcing. The com- 
munique issued after the meet- 
ing raised the possibility of 
future interest rate cuts and 
fiscal measures to boost 
growth in some countries. But 
it left individual governments 
to determine the scope and 
timing of policy changes. 

The US was the only country 
to make a public promise of 
new action. The statement said 
President George Bush's State 


Page 2 

■ G7 communique 

■ Optimism flourishes in 
Garden City 

Editorial comment -Page 10 
Wafting for G7 Page 23 


of the Union address tomorrow 
would announce a comprehen- 
sive programme to strengthen 
growth and competitiveness. 

The US programme* would 
include “measures to improve 
consumer confidence, incen- 
tives for savings and invest- 
ment, and increased research 
and development expendi- 
tures". - - . *■ 

Consistent with a cautious 
policy approach, the G7 spoke 
of a "reallocation’' rather than 
an expansion of government 
spending in some countries, 
and warned that others such as 
Italy must focus on reducing 
their budget deficits. The state- 
ment took a similarly careful 
line on interest rates, advoca- 
ting reductions in those coun- 
tries which in future have 
lower inflation than expected. 

German officials made clear 
that an early cut in the Bund- 
esbank's interest rates was not 
to be expected. 

However, the meeting 
marked a change of emphasis 


in favour of stronger growth 
by the G7. “It is a strong politi- 
cal statement of a consensus to 
strengthen world economic 
growth," said a senior US Trea- 
sury official, who predicted 
action by member conntries of 
the group between now and 
the spring meetings of the 
International Monetary Fund 
in ApriL 

The weekend meeting also 
discussed the economic crisis 
in the former Soviet Union and 
developments on exchange 
markets. 

In a cbaracteristicly opaque 
statement, the ministers 
agreed "to continue to monitor 
market developments and to 
co-operate closely in exchange 
markets, thus contributing to 
favourable conditions for .sta- 
ble exchange markets and eco- 
nomic recovery". 

The G7 made no mention of 
specific currencies. Mr Pierre 
Be're'govoy, the French 
finance minister, said the lack 
of mention of the yen, dollar or 
other currencies meant that 
current parities suited every- 
body at the meeting. He indi- 
cated that the G7 would keep 
rates stable "at the levels that 
you have seen in recent days". 

However, the French minis- 
ter added that he believed 
there was also potential for the 
yen to rise gradually against 
the dollar and European cur- 
rencies. 


Bush will stress growth in 
policy speech to Congress 


By Lionel Barber in Washington 

PRESIDENT George Bush will 
unveil a long-awaited economic 
growth package tomorrow, as 
well as deeper cuts in defence 
sp ending , in a speech aimed at 
reviving his sagging popular- 
ity. 

The anti-recession proposals 
and the promise of a "peace 
dividend'' are expected to be 
the centrepiece of his State of 
the Union address to Congress, 
the launch-pad for the presi- 
dent’s campaign to win re-elec- 
tion in November. 

Mr Samuel Skinner, White 
House chief of staff, said that 
the speech and the fiscal 1993 
budget to be announced on 
Wednesday will be dedicated to 
putting the US back to work 
and "getting government off 
America's back". 

Mr Bush is likely to call for a 
90day freeze on new govern- 
ment regulations. Mr Skinner 
blamed the environmental 
restrictions on logging in the 
Pacific north-west as a prime 
example of regulations which 
had cost “thousands of jobs". 


Clinton's TV gamble over 

sex claims — Page 2 

Treasury bond prices fall 
ahead of speech ....Page 16 
Dr Bush makes faulty 
diagnosis — Page 28 


He is also expected to pro- 
pose cuts of up to $50bn in 
defence spending over the next 
five years in addition to those 
already contemplated. 

The White House has given 
the State of the Union address 
advance billing worthy of the 
Gettysburg Address. It hopes 
the speech will simultaneously 
restore public confidence in 
the economy and mark the 
turnaround in Mr Bush's for- 
tunes, just three weeks before 
the key New Hampshire pri- 
mary election. 

Mr Bush, who has promised 
“long-term" solutions to the 
economy and disavowed "quick 
fixes”, is nevertheless expected 
to propose a variety of sweet- 


eners for the middle-income 
voters who make up most of 
the electorate. 

These are expected to 
include a personal tax exemp- 
tion of up to Si ,000 per child, a 
35,000 tax credit for first-time 
home-buyers spread over two 
years, expanded individual 
retirement and savings 
accounts, a health tax credit 
for the poor and middle class, 
and faster depreciation for 
business investments. 

Mr Bush is also expected to 
press for a cut in the capital 
gains tax. The Democrats, how- 
ever, signalled that the price of 
passage for this measure in 
Congress would probably be a 
tax on the wealthy - which 
the president opposes. 

The State of the Union 
speech will offer Mr Bush a 
platform to speak to the Con- 
gress and the nation, but in the 
coming months the Democratic 
majorities in the House and 
Senate will determine how 
many proposals actually pass 
into law. 


FORTHCOMING FT SURVEYS 





He is no doubt tired of 
hearing It said, but 
Tony Blair Is the very 
Image of the would-be 
modem,. eloquent and 
moderate British 
Labour party. A barris- 
ter, educated at pub- 
lic school and Oxford. 
3&-year-oid Blair has 
worked hard to get to 
this point 
Page 28 
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Riyadh. Life returns to 
normal. 

SAUDI ARABIA 

Thursday's survey: see 
details, right 


■ THURSDAY: 

Saudi Arabia: Saudi oil 
production has helped to 
bolster confidence in the 
economy after the war last 
year with Iraq. 

■ FRIDAY: 

World Industrial Review: the 
engines of growth for the 
world economy have slowed 
down and this time the 
downturn may be more than 
merely cyclical. 

■ FEBRUARY 17: 
Philippines: frustration 
remains at the inability of 
weak national leadership to 
effect significant social and 
economic change. 

Portable Computers: the 
portable computer - both 
hand-held and lap-top - Is 
spreading rapidly now that 
initial technical problems 
have been solved. 



Mr Beregovoy (left). Nicholas Brady, US secretary of the Treasury (centre) and Theo 
Waigel, Germany's minister of finance, during a break in G7 meetings yesterday 

Yeltsin seeks aid promise 

By Peter Norman in Garden City, New York, and John Lloyd in Moscow 


RUSSIAN president Boris 
Yeltsin is this week to tell Mr 
John Major, the British prime 
minister, that the Group of 
Seven leading Industrial coun- 
tries must give an immediate 
commitment to support Rus- 
sian economic reform or face 
the collapse of both the govern- 
ment and the reform process. 

Mr Yeltsin, who Is due to 
meet Mr Major in London on 
Thursday, is expected to ask 
for support of around $I0bn to 
$12bn In order to avert deepen- 
ing economic chaos throughout 


the former Soviet Union. Part 
of the money would he to 
assist the Russian balance of 
payments and to provide cur- 
rency for imports, especially of 
food, and about £5bn of it 
would be for a fund to stabilise 
the rouble. 

This is in spite of the view 
taken by G7 finance ministers 
and central bank governors at 
their weekend meeting in Gar- 
den City. New York, that it 
was too early to set up a stabi- 
lisation fund to underpin the 
rouble. They did not, however, 


rule out such a fund in the 
future and British and US sides 
took opposing views on the 
issue. 

Mr Norman Lamont, the UK 
chancellor of the exchequer, 
said he raised and pressed the 
question of a stabilisation fund 
for Russia in the hope that the 
G7 would commit itself to pro- 
viding such a fund at a later 
date after suitable economic 
reforms had been carried out 
Continued on Page 12 
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GROUP OF SEVEN MEETING 


Optimism flourishes in Garden City 


Ni 


Norman Lament: right policies 
are now in place 


OBODY publicly christened 
the latest statement by the 
Group of Seven leading 
industrial nations “the Garden City 
accord", writes Peter Norman, Eco- 
nomics Correspondent, in Garden 
City, New York. 

But there was little doubt among 
the meeting's US hosts that the VA 
hoars of talks among finance minis- 
ters and central bank governors and 
the comparatively lengthy 4Vi page 
communique represented a signifi- 
cant improvement on recent efforts 
at economic policy coordination. 

Mr Nicholas Brady. OS Treasury 
secretary, said the US government 

had secured an “unequivocal com- 
mitment” from the seven to concen- 
trate more on growth- “When you 
have the finance ministers and cen- 
tral bank governors of the G7 chang- 
ing their view and c hanging t.hp way 
they talk about growth. . . then that’s 
a big change," he said. 

His assessment was upstaged by 
that of Mr Pierre Be’re’govoy, 
France’s finance minister. “We have 
rediscovered the spirit of the Plaza 
and the Louvre accords,” he said, 
harking back to 1985 when the big 
industrial democracies agreed at the 
Plaza Hotel in New York to push 


down the overvalued dollar and to 
1987 when they decided at the Lou- 
vre to try to stabilise exchange rates. 

The communique issued on Satur- 
day was the “most important in 
years", the French minister said. By 
making a commitment to do every- 
thing they could to accelerate the 
recovery of world growth, the G7 
had sent a message of optimism to 
the international community. 

Even Mr Norman Lamont, the UK 
chancellor of the exchequer, who 
rarely enthuses about such interna- 
tional gatherings, sounded hopefuL 
It was. he said, a “very successful 
meeting indeed’' which had reached 
agreement that the right policies 
were in place for resumed growth in 
G7 countries this year. 

The US and French enthusiasm 
for the meeting was to be expected. 

President George Bosh faces elec- 
tions later this year, with his han- 
dling of the US economy under fire. 
Washington has been pressing its 
main trading partners for nearly a 
year to adopt more active growth 
policies and France has been its 
most constant supporter. 

But hyperbole aside, the weekend 
marked a shift in the policy priori- 
ties of the G7. The communique 


stated clearly that the group's mem- 
bers had “agreed to intensify their 
co-operative efforts to strengthen 
world economic growth". 

However, this does not mean the 
G7 will embark on reckless expan- 
sion. The text stressed efforts should 
be devoted to achieving “sustainable 
growth with price stability over the 
medium term." 

I n policy terms, they decided to 
hold to the so-called Sinatra doc- 
trine which leaves countries to 
pursue actions best suited to their 
own conditions and not move in 
lockstep. In some countries this 
could mean reallocating public 
spending to areas that would 
improve confidence or boost produc- 
tivity. But such an option would not 
be open for Italy, for example, 
because of its large public debt 
The communique also held out the 
hope of monetary easing in countries 
with better-than-expected inflation 
performance. 

Mr Don Mazankowski, Canada's 
finance minister, said there was 
scope for monetary easing in Can- 
ada. But Mr Yasushi Mieno, gover- 
nor of the Bank of Japan, said this 
passage did not refer to his country 


and Mr Helmut Schlesinger, Bundes- 
bank president made it dear it was 
too soon to think of German interest 
rates falling. As long as German 
rates stay high, it will be difficult for 
France and Britain to cut theirs. 

Moreover, sceptics can argue that 
most of what the ministers agreed to 
do was already in train. While the 
US pledged in the communique it 
would anno unce a “comprehensive 
programme to strengthen growth 
and competitiveness” in Mir Bush's 
State of the Union address tomor- 
row, the sections on the other six 
countries simply detailed existing 
policies. 

In the ^ 0 ^ of Germany, the text 
suggested that room might be cre- 
ated for lower Interest rates. But this 
would depend on the fulfilment of a 
number of conditions, including “a 
deceleration of the strong growth in 
money supply credit d eman d as 
well as an curing of wage pressures 
and regaining price stability”. 

With German money supply grow- 
ing at 9 per cent annually in the 
most recent three months, compared 
with the Bundesbank's target of JL5 
to 5.5 per cent, and strikes in pros- 
pect in support of double digit pay 
claims, there is little hope of an 


early easing in monetary policy. 
Both Mr Theo WaigeL finance minis- 
ter, and Mr Schlesinger made this 
dear with a robust defence of their 
policies. 

However, the mood of the meeting 
was clearly different to recent acri- 
monious G7 gatherings. Mr Be're'«£ 
voy mid afterwards mere was ^“dif- 
ferent tone" about the way the 
German delegation discussed inter- 
est rates. “Home wasn’t built in a 
day and attitudes don't change over- 
night," he a»id- But the meeting was 
"an important step forwards". , 

A senior US Treasury official said 
the US expected to see “evidence of 
action” to promote growth in its G7 
partners by tire time of the Interna- 
tional Monetary Fund’s policy-mak- 
ing interim committee meeting in. 
Washington at the end of ApriL Both 
Britain and Canada were Inhib i t ed 
from disclosing what actio n the y 
planned because they were prepar- 
in g budgets, he suggested. 

If action results, it will be a sign 
the Garden City meeting has put the 
co-ordination process back an track. 
But the final judgment on the week- 
end’s events will depend on the mil- - 
lions of consumers and investors in 
the G7 member countries. 


Efforts to bolster the world’s economic growth to be intensified 


THIS is a partial taxi of Ihe 
communique issued by finance 
ministers and central bankers ot 
the Group of Seven leading indus- 
trialised countries. 

The finance ministers and cen- 
tral bank governors or Canada, 
France, Germany. Italy. Japan, 
the United Kingdom and the 
United Stales met on 25 January 
in New York and agreed to inten- 
sity their co-operative efforts to 
strengthen world economic 
growth. 

The ministers and governors 
expressed their concern that eco- 
nomic activity had weakened 
since their last meeting. In some 
countries, early signs of recovery 
had not been sustained, while 
other countries were experienc- 
ing a deceleration from high rates 
of growth, jeopardising gains in 
employment achieved during the 
last decade and raising the dan- 
ger of renewed protectionism. 
Consumer and business confi- 
dence has remained weak, thus 
delaying a resumption of eco- 
nomic activity. 

The ministers and governors 
are convinced, however, that the 
forces that have been Inhibiting 
economic activity in many coun- 
tries are dissipating and that the 
conditions lor improved global 


growth exist Inflation expecta- 
tions have eased considerably 
and, with the exception ot some 
countries, wage and price pres- 
sures have been declining mark- 
edly. Long-term interest rates 
have fallen In all countries and. in 
some cases, substantially. Oil 
prices have remained stable. 

in order to reinforce the recov- 
ery process, the ministers and 
governors agreed that in present 
circumstances there was a need 
to intensity their co-operative 
efforts to Improve the conditions 
for norv Inflationary growth in their 
economies, thereby strengthening 
the world economy. Ministers and 
governors accordingly agreed 
that a stable policy framework 
should be provided which creates 
an environment for renewed eco- 
nomic confidence. They believe 
strongly that the appropriate 
framework is one of fiscal and 
monetary policies geared to sus- 
tainable growth with price stabil- 
ity over the medium-term. These 
are the essential conditions for 
lower interest rates and produc- 
tive investment that will support 
the recovery and lead to a reduc- 
tion in unemployment 
Ministers and governors recon- 
firmed their commitment to the 
policy co-ordination process 


G7 COMMUNIQUE 


which has contributed to the good 
performance ot the world econ- 
omy in the 1980s. They reaffirmed 
the need to raise world savings. 
They Insisted strongly on the 
necessity of maintaining open 
and efficient global markets to 
assist the economies of both 
Industrial and developing coun- 
tries. They stressed that a satis- 
factory conclusion of the Uruguay 
Round would enhance private- 
sector confidence and make an 
essential contribution to global 
economic growth. It was acknowl- 
edged that the completion ot the 
internal market ol the EC at the 
end of this year and the recent 
decisions In Maastricht would fur- 
ther strengthen fundamentals for 
economic growth in Europe. 

As to economic policies in their 
respective countries, ministers 
and governors agreed that each 
country would implement fiscal, 
monetary and structural policies 
to promote the conditions for sus- 
tainable growth with price stabil- 
ity. The specific mix of policies 
would vary depending on the cir- 
cumstances in each country. 

On fiscal policy, ministers and 
governors noted that in some 


countries public expenditure 
could be reallocated through tar- 
geted measures designed to 
improve confidence and to 
enhance productivity. They 
emphasised the need, however, 
for countries with large fiscal def- 
icits and high public debt to con- 
tinue medium-term efforts at fls- 
eaf consolidation as a means ol 
improving national savings and 
reducing real interest rates. 

On monetary policy, ministers 
and governors acknowledged the 
Improvement In Inflation perfor- 
mance in many countries over the 
past year. 

Monetary policies should be 
directed to preserving the gains 
that have been achieved in reduc- 
ing inflation while providing ade- 
quate scope to finance sustain- 
able growth. Those countries 
which in the future experience 
better than expected inflation per- 
formance may have a basis for an 
easing of monetary conditions 
and Interest rales without jeopar- 
dising the commitment to price 
stability and exchange rate objec- 
tives. 

On structural policies, ministers 
and governors emphasised the 


need lo continue reforms in order 
to reduce rigidities, to strengthen 
market forces, and to Improve the 
efficiency of their economies and 
the world economy generally. 

The ministers and governors 
reviewed their economic policies 
in light of these developments 
and objectives. 

The US will announce in the 
president's State ot the Union 
address a comprehensive pro- 
gramme to strengthen growth and 
competitiveness. The programme 
will include measures to improve 
consumer confidence, incentives 
for savings and investment and 
increased research and develop- 
ment expenditures. 

The government of Japan sub- 
mitted to the Diet the fiscal 1992 
budget and the fiscal investment 
and loan programme aimed at 
strengthening domestic demand 
by Increased public Investment 
through the central government 
and local governments. 

The Canadian authorities will 
continue to Implement their medi- 
um-term policy ot deficit reduction 
and spending control. 

The French authorities will con- 
tinue to pursue an economic pol- 


icy geared to monetary stability 
and to non-inflationary growth, 
more productive in terms of 
jobs. 

In the United Kingdom, with 
underlying Inflation continuing to 
tall and Interest rates down sub- 
stantially over the past year, the 
conditions tor a resumption ol 
growth have been established. 
The UK government remains 
committed to maintaining ster- 
ling's parity within the ERM and 
to moving In due course to the 
narrow bands; while fiscal policy 
continues to be set so as to 
achieve budget balance over the 
economic cycle. 

In Germany, growth is expected 
to remain solid. Continued poli- 
cies of medium-term fiscal con- 
solidation, together with a decel- 
eration of the strong growth in 
money supply and credit demand 
as well as an easing of wage 
pressures and regaining price 
stability could create room for 
lower Interest rates. 

Ministers and governors wel- 
come the determination of the 
Italian government to contain 
wages in the public sector within 
the limits of the budget law. and 
to reduce the size of the govern- 
ment In the eoonomy. 

The ministers and governors 


also reviewed developments In- 
foreign exchange markets. In the 
context of economic policy coor- 
dination, they rioted that their 
efforts In recent years had con- 
tributed to more stable currency 
markets. They agreed to continue 
to monitor market developments 
and reaffirmed their commitment 
to co-operate closely In exchange 
markets, thus contributing to 
favourable conditions for stable 
exchange markets and economic 
recovery. 

The ministers and governors 
discussed the situation in the for- 
mer Soviet Union and the reform 
measures recently implemented 
in some of the Independent 
states. Economic reforms should 
be formulated and Implemented 
In close co-operation with 
the international Monetary Fund. 

The ministers and governors 
noted the application for IMF 
membership by the Baltic States, 
Russia. Azerbaijan, Ukraine, Kaz- 
akhstan and Armenia. They 
requested the IMF to act expedi- 
tiously to finalise by the spring 
meetings the arrangements 
needed lo complete membership 
procedures for those states with 
applications under consideration 
which are able to meet the condi- 
tions for membership. 
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Tokyo minister calls 
Bush’s trip a success 


MR Tsutomo Hata. the 
Japanese fmnTi«e minister, at 
the weekend tried to put a 
good face on Japanese-US rela- 
tions and called President 
George Bush’s recent contro- 
versial trip to Japan a success, 
AP reports from Garden City, 
New York. 

Mr Bush visited Japan ear- 
lier this month with the chief 
executives of America’s lead- 
ing car makers and other 
industrialists, to try to get 
Japan to open its markets. 
Many Americans saw the trip 
as humiliating. 

But Mr Hata told reporters 
after the G7 meeting: “I am 
convinced that in the near 
future, positive results will 
emerge" from the visit 

He said that because of the 
Bush visit the Japanese gov- 
ernment told Japanese parts 


and components makers they 
should import more products 
“and not simply emphasise 
exports of their products". 

He called the Americans on 
the Bush trip “our friends” and 
said their “candid” opinions 
were “quite helpful for us”. 

“I was quite impressed by 
the important effects of the 
meetings like this one and in 
Japan, in seeing and hearing 
each other directly instead of 
merely exchanging information 
and data," Mr Hata said. 

He dismissed recent scornful 
words between the two world 
powers as the views of a 
minority. He warned that if the 
acrimony continued, “the valu- 
able discussions that took 
place between [President Bush 
and Mr Kiichi Miyazawa, the 
Japanese prime minister] 
would have been wasted.” 



Clinton: prime time - 

Clinton to 
tackle sex 
claims on 
television 

By Lionel Barber - 

GOVERNOR Bill Clinton of 
Arkansas was last night pre- 
paring to make a joint .appear- 
ance with his wife Hillary on 
prime-time' television to 
answer charges of marital Infi- 
delity which have hit his cam- 
paign for the Democratic presi- 
dential nomination. 

The decision is a gamble for 
Mr Clinton, but the 46-year-old 
Yale- and Oxford-educated gov- 
ernor has calculated be must 
lay the accusations to rest if he 
is to remain a contender for 
the nomination. 

With just three weeks to go 
until the critical opening pri- 
mary election in New Hamp- 
shire, Mr Clinton is. the media- 
anointed front-runner, better 
known than his rivals, (thanks 
in large part to the sex-scandal 
rumours) but more vulnerable 
to scrutiny and attack. 

The Clinton campaign 
received one welcome piece of 
news at the weekend; the man 
whose unsubstantiated allega- 
tions formed the basis for tab- 
loid stories that have , dogged 
Mr Clinton’s campaign for two 
weeks said he was dropping 
the lawsuit In which he made 
the claims. 

Mr Clinton’s advisers pub- 
lished a letter from Mr Larry 
Nichols which stated flatly he 
had sought to “destroy". Mr 
Clinton, and that he had no 
evidence for the changes other 
than depositions from women 
named in the lawsuit. Mr 
Nlchofo-was-fired-in~3388 from 
-a state job for misuse -of -gov- 
ernment telephones. 

After the charges first sur- 
faced in the Star, a tabloid 
newspaper, Mr Clinton, who 
has admitted that his 16-year- 
old marriage has had difficul- 
ties, denied them strenously. 
This week, the Star said the 
governor had a 12-year rela- 
tionship with a former TV 
reporter in Little Rode. 

This prompted Mr Clinton to 
confront the issue of infidelity 
head-on. He has agreed to 
appear on CBS immediately 
after the coverage of the Super- 
bowl football championship. 
Ibis could attract an audience 
of 30m or more viewers. 

Big newspapers initially 
played down or ignored the 
allegations, but the story has 
gained momentum as commen- 
tators have said the charges go 
to the heart of the candidate’s 
“character". Mr Clinton's deci- 
sion to defend his marriage on 
TV suggests he agrees. 
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Yeltsin pledge to direct 
missiles away from US 


By John Lloyd in Moscow and Lionel Barber in Washington 


MR BORIS Yeltsin, the Russian 
{^resident, has promised to 
change the guidance system of 
the former Soviet interconti- 
nental ballistic missiles so they 
□o longer target the OS. 

"We want to change our mil- 
itary doctrine and no longer 
regard the US as our potential 
adversary," Mr Yeltsin said in 
an interview with ABC TV, 
filmed oveT the weekend and to 
be broadcast on Friday. 

The Russian president did 
not say whether other nuclear 
states - such as France, the 
UK and China - were also no 
longer seen as hostile, nor did 
he specify to what targets the 
missiles would be redirected. 

In the US. President George 
Bush is expected to propose 
deep new cuts in nuclear war- 
heads in his State of the Union 
address to Congress tomorrow. 
He is also expected to discuss 
the plans with Mr Yeltsin at 
Camp David next weekend. 

The US cuts are likely to 
focus on multi-warhead mis- 
siles at land and sea, with one 
option being to scale back the 
number of warheads on each 
missile and phase out other 
systems such as the land-based 
MX peacekeeper. 

The administration is also 
leaning towards abandonment 
of the Anti-Ballistic Missile 
Treaty, the 1972 treaty signed 
with the former Soviet Union 


which laid down strict guide- 
lines on the development and 
deployment of defences against 
offensive nu clear missiles. 

A team of US nuclear arms 
experts led by a senior state 
department official visited 
Moscow last week and asked 
Russia and other nuclear- 
armed republics to adhere to 
the Start treaty signed last 
year which cuts offensive war- 

‘We want to change 
our military doctrine, 
and no longer regard 
the US as our poten- 
tial adversary/ 

heads by 30 per cent, but made 
no mention of the ABM treaty, 
the Washington Post reported. 

The break-up of the Soviet 
Union and the risks of nuclear 
proliferation have generated 
fresh support in the US for 
scaling back offensive systems 
and strengthened defences. 
This marks a shift in old 
nuclear doctrine. 

Mr Yeltsin said daring the 
TV interview at the weekend 
that an official statement on 
the change of direction for 
intercontinental missiles 
would be made today, and 
would he repeated when Mr 
Yeltsin appears before the UN 
Security Council on Friday. 


Senior military figures and 
foreign policy analysts in 
Moscow have complained that, 
the cuts in arms and defence 
procurement made by the Rus- 
sian budget - passed by depu- 
ties in the Russian parliament 
on Friday - has left the Com- 
monwealth of Independent 
States (CIS) and Russia with 
no coherent military doctrine. 

Mr Yeltsin has stressed in 
meetings with the British and 
French foreign ministers that 
the nuclear forces of the CIS 
are under a single unified com- 
mand, and that be, together 
with Marshal Yevgeny Sha- 
poshnikov, commander-in-chief 
of the CIS forces, have the final 
decision on their use. 

The strategic and tactical 
missiles based in other repub- 
lics are due to be sent back to 
Russia, or destroyed in situ, 
over the next few years. Mr 
Leonid Privalov, deputy chair- 
man of Belarus's parliamen- 
tary Commission of National 
Security, said yesterday that 
the first batch of tactical mis- 
siles had already been sent to 
Russia. 

Mr Privalov said: "Belarus 
will get rid of its strategic 
weapons around 1996 or 
1997... at present we do not 
see an adversary, either near 
our borders or elsewhere, with 
whom we would need to fight" 



A protester in Red 


Dublin gears up for a leadership contest 


By Tim Coone in Dublin 

MR Charles Haughey. the Irish 
prime minister, is expected to 
announce his resignation on 
Thursday, following last 
week's ultimatum from his 
Progressive Democrat coalition 
partners to restore die credibil- 
ity of the government or lose 
their support. 

Backbenchers in Mr Haugh- 
ey’s Fianna Fail (FF) party 
expect hfm to announce that 
he will step down as party 
leader at a meeting of the FF 
parliamentary group on Thurs- 
day, the day after the presenta- 
tion of the 1992 budget 

There are three main con- 
tenders to succeed Mr 
Haughey. Mr Albert Reynolds, 
a former finance minister, is 


the strongest. He was sacked 
by Mr Haughey last November 
after leading an attempt to 
oust the prime minister. He 
has strong backbench support, 
although many of his former 
cabinet colleagues are likely to 
oppose him, as will Mr 
Haughey himse lf. Mr Reynolds 
said last week be intended to 
be a candidate "once the prime 
minister's post is vacant". 

Mr Bertie Ahern, who 
replaced Mr Reynolds in the 
Finance Ministry, would be Mr 
Raughey's preferred choice. He 
commands respect in the party 
as an able negotiator, and is 
trusted by the country’s trade 
union leaders. Mr Ahem may 
be seen as the best candidate 


to steer the economy through a 
difficult year ahead. However, 
he has consistently disavowed 
any leadership ambitions. He 
said he would his inten- 
tions known “before Thurs- 
day’s vote*. 

Mrs Mary O'Rourke, the 
minister for health, is the only 
other serious contender to 
have emerged since the leader- 
ship issue came to the fore at 
the end of last year. Mrs 
O’Rourke is seen as a strong 
reformer on social issues and 
could win support from an 
electorate that increasingly 
sees Irish legislation on issues 
such as divorce and women’s 
rights as outdated. 

Mr Haughey 1 s succession 


will hinge on whether Mr 
Ahem decides to stand him- 
self, or to back one of the other 
contenders. 

Intense lobbying can be 
expected, in which Mr 
Haughey will play a central 
role. 

The possibility of Mr 
Haughey deciding to fight on 
as prime minister cannot be 
ruled out. He could ask the 
president, Mrs Mary Robinson, 
to dissolve the government 
after the budget is approved, 
and call a snap general elec- 
tion. 

There is considerable resent- 
ment within Fianna Fail that 
the Progressive Democrats 
have been able to force the 


leadership issue in Fianna Fail 
by threatening to pull out of 
the government. The PDs hold 
only six seats in parliam ent, 
against Fianna Fail’s 77. 

Fianna Fail backbenchers, 
especially those in marginal 
seats, would rather not face an 
immediate election. The party 
could lose support because of 
its failure to deal decisively 
with its Internal problems. 

"We could expect to lose at 
least eight seats." said one 
backbencher. "A general elec- 
tion must be avoided." 

If Mr Haughey resigns, the 
coalition government could 
hope to hold together until the 
next general elections, which 
must be held before June 1994. 


Cresson, 
Mitterrand 
see poll 
ratings rise 

By Alice Rawsthom 
in Paris 

THB STEADY fall in 
popularity of France’s Presi- 
dent Francois Mitterrand has 
apparently halted as both he 
and Mrs Edith Cresson, the 
prime minis ter, experienced a 
rise in their opinion poll rat- 
ings. 

The latest Ifop poll, pub- 
lished in yesterday’s Journal 
da Dimanche, shows that 26 
per cent of voters are satisfied 
■with Mr Mitterrand's perfor- 
mance, compared , with just 22- 
per cent in December, when he 
registered the lowest rating of 
any president in the history of 
the Fifth Republic. This 
increase is the first rise in his 
ratings after nine successive . 
months of decline. 

Sirs Cresson, a controversial j 
figure since she became prime 
minister last spring, has also = 
benefited from a slight I 
Improvement in popularity. 
The proportion of votes who 
said they were satisfied with 
her rose to 23 per cent from 20 
per cent a month ago. 

Both Mr Mitterrand aud Mrs 
Cresson seem to have arrested 
their sliding popularity by 
winning the approval of previ- 
ously ambivalent voters, 
rather than by converting 
their critics. Most votes still 
claim to be dissatisfied with 
them. The president's dissatis- 
faction rating has fallen by 
just two points to 63 per cent 
over the past month and that 
of the prime minister by one 
point to 56 per cent 

This swing in the opinion 
polls is not strong enough to 
affect the political prospects of 
France’s Socialist party as It 
prepared to fight the regional 
elections this year and next 
year’s national elections. How- 
ever, it does reflect the lower- 
ing of the political tempera- 
ture in France, where the 
Socialists have tried to high- 
light wider issues such as 
immigration. 

On Saturday some senior 
government figures — Includ- 
ing former prime ministers Mr 
Michel Bocard and Mr Lament 
Fablus, recently appointed 
head of the Socialist party - 
joined more than 50.000 dem- 
onstrators in an anti-racist 
march through Paris. 


Unions begin vote 
on German steel 
and bank strikes 


By Quentin Peel in Bonn 

VOTING began yesterday In 
the strike ballot of 100.000 
trade union members in the 
German steel industry to 
decide whether to call their 
first stoppage since 1979. 

One of the two big unions in 
the German banking industry 
will also, decide today whether 
to hold a similar strike ballot, 
after the breakdown of wage 
negotiations last week. 

The threat of the two strikes, 
combined with the prospect of 
a stormy pay negotiation open- 
ing in February for the 3m gov- 
ernment workers and a hefty 
pay claim from 4m engineering 
workers, leaves Germany fac- 
ing its most troubled industrial 
relations period in recent 


Officials in 1G MetalL, the 
union representing both the 
steel and engineering workers, 
insisted over the weekend the 
mood was running strongly in 
favour of a steel strike. 

Wage negotiations in the 
industry broke down after nine 
sessions, with the difference 
between the employers and 
unions reduced to barely 1 per- 
centage point according to 
various calculations, IG Metafl 


was ready to settle for &5 per 
. cent, down from the 10.5 per 
cent original claim, while the 
employers are offering between 
53 and 5.7 per cent 

A 75 per cent vote is needed 
in the ballot to call a strike. 

Wage negotiations for bank- 
ing workers broke down last 
Wednesday, and today, the 
white-collar workers’ union. 
<DAG, will decide whether to 
bold a strike ballot The HBV, 
the other trade union repre- 
senting ■ banking workers, is 
also threatening a ballot, 
rejecting the bank employers' 
latest offer of five per cent as 
"outrageous" after a year of 
record banking profits. 

Negotiations for government 
workers begin on February 7. 
They want a 9-5 per cent rise, 
the figure recommended by IG 
Me tall to regional branches as 
the maximnin demand for engi- 
neering workers. 

Mr Theo Waigel, finance 
minister, whose increased 
tan*; to finance German unity 
have helped fuel the wage 
demands, warned trade unions 
that any stoppage would be “a 
blow to the economic re-unifi- 
cation of Germany”. 


Envoy tests water for 
Yugoslavia peace force 


By Laura Sllber in Belgrade 

A SPECIAL envoy of the 
United Nations yesterday 
began a five-day mission in 
Yugoslavia to determine 
whether it will be possible to 
deploy 10,000 peacekeepers. 

Mr Marrack Goulding, UN 
under-secretary in charge of 
peacekeeping forces, will 
deckle whether the 2Sday-oId 
UN-brokered ceasefire is stable 
enough for peacekeeping forces 
to enter Croatia’s war zones. 

The ceasefire yesterday 
appeared to be balding in most 
battle zones. Croatian radio 
said a three-year-old Croatian, 
boy was killed when a bomb 
exploded in Kariovac. central 
Croatia. Serbian media 
reported sporadic shooting in 
eastern Croatia and in Zadar, 
an Adriatic port 


During his mission, Mr 
Goulding; a Briton, will talk to 
Serb leaders from Krajina. a 
Serb enclave in Croatia, who 
oppose the UN plan calling for 
the Serb-dominated federal 
army to withdraw from Croa- 
tia. He will also meet federal, 
Serb and Croat government 
officials and army leaders. 

In a sign of the economic 
devastation caused by the sev- 
en-month-old war, the Yugo- 
slav dinar, the national cur- 
rency, was devalued yesterday 
by 80 per cent The Serb-con- 
trolled federal government raid 
rite new rate would be 65 
dinars, instead of 13, to DM1, 
reported Tanjug news agency. 
The new rate is closer to toe 
thriving black market rate of 
up to 110 dinars. 



The new HP Apollo workstations. Once again, 
the numbers do the talking. 


Introducing the HP Apollo 
Series 700 Models 705 and 
710 RISC workstations. 
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R-R faces US 
challenge over 
jet trainer engine 

By Paul Balls, Aerospace Correspondent, in St Louis 


ROLLS-ROYCE Is facing a 
challenge from Garrett, the US 
aero-engine maker, for a slice 
of the £400m business to power 
the US Navy's new T-45 Gos- 
hawk jet trainer built by 
McDonnell Douglas and BAe. 

The UK engine maker is pro- 
viding its Adour engine, jointly 
produced with Turbomeca of 

France, for the T-45 pro- 
gramme. The first T-45 aircraft, 
a modified version of BAe’s 
Hawk trainer, was rolled out at 
McDonnell-Douglas' St Louis 
plant last Thursday. 

The US Navy needs 268 T-45 
aircraft, which, with a com- 
plete training and support sys- 
tem, represent about $4.5bn 
(£22bn) worth of business for 
the partners in the programme. 
These include McDonnell- 
Douglas, the prime contractor; 
BAe, principal airframe sub- 
contractor; Rolls-Royce, the 
engine supplier, and Hughes, 
providing the simulators. 

The programme is one of the 
biggest Anglo- CS collaboration 
ventures in military aircraft, at 
a time of decline in the defence 
aerospace sector. Rolls-Royce 
and Turbomeca seemed secure 
as the engine suppliers for the 
T-45. But Garrett has proposed 
supplying a new version of its 
F-124 turbofan as an alterna- 
tive to the Rolls-Royce-Turbo- 
meca Adour engine. 


Garrett’s proposal is to intro- 
duce the F-124 engine variant it 
is considering developing for 
the US Navy's new trainer on 
the T-45 production line from 
the 97th aircraft by mid-1996. 

Rolls-Royce successfully 
fought off an earlier attempt a 
few years ago by Garrett con- 
trolled to develop an engine for 
the Hawk in competition with 
the Adour. While not under-es- 
timating the latest challenge, 
the UK company appears confi- 
dent it will again be able to 
fend off its US competitor on 
the T-45 programme. 

Mr David Marshall, commer- 
cial director for Rolls-Royce 
militar y engines, said one of 
the big advantages of the 
Adour engine was its proven 
track record. He confirmed 
that the T-45 programme was 
expected to lead to £200m in 
engine sales for the Rolls- 
Royce-Turbomeca Adour part- 
nership and a further £200m In 
spares and support. 

France has shown interest in 
the new US Navy trainer. BAe 
and McDonnell Douglas have 
put a proposal to the French 
Navy including an option to 
supply 40 T-45 aircraft with 
another, involving 15 aircraft 
Under heavy defence budget- 
ary pressures, Paris is unlikely 
to take a decision before next 
year. 


Phones venture in Poland 


SIEMENS, the German 
electronics company, is to sup- 
ply Poland with switching 
equipment for 12 exchanges 
financed under a Si 20m 
(£66. 2m) World Bank loan 
designed to modernise the 
country's telephone system, 
writes Christopher Bobinski in 
Warsaw. 


Siemens will work with 
Poland’s ZWtJT telecommuni- 
cations equipment plant in a 
joint venture called Cewis. The 
contract is worth DM58m 
(£20- 2m). Siemens is already 
installing switching equipment 
for an international link as 
well as local exchanges in Sile- 
sia under a DM1 08m deal. 


New push to 
end impasse 
on Efta-EC 
treaty 

FRESH efforts will be made in 
Brussels today to break the 
judicial deadlock that is the 
only remaining obstacle to 
signing of the European Eco- 
nomic Area (EEA) treaty, 
creating a 19-nation common 
trading zone, David Buchan 
reports from Brussels. 

The European Court of Jus- 
tice threw the EEA deal into 
doubt last month by effec- 
tively striking down the agree- 
ment on a mixed EEA court, 
composed of European Court 
and European Free Trade 
Association (Efta) judges. Such 
a court would pre-empt the 
European Court In interpret- 
ing Community law, it said. 

EC and Efta negotiators 
have tailed to find a compro- 
mise legally acceptable to the 
EC and politically tolerable to 
Efta states. The deadlock 
arises from the EC’s view that 
the only way In which laws 
governing the 19-nation zone 

can he kept uniform is for its 
own court to predominate in 
disputes. Efta states have 
resisted rule by foreign judges. 

Efta negotiators will today 
offer a compromise. They will 
propose that the Luxembourg 
court deal with all competition 
cases involving EC and Efta 
companies or where any size- 
able business turnover in the 
EC is concerned. This would 
be the majority of competition 
cases in the EEA zone. Purely 
Efta cases would be dealt with 
by a new Efta court 

Efta also proposes that all 
disputes arising out of those 
EEA laws special to the pact 
not just a mirror reflection of 
EC legislation, should be sub- 
jected to outside arbitration. 

Such special provisions 
include exemptions and transi- 
tion periods for Efia countries 
to adjust to standard EC rules 
which will be the basis of the 
EEA arrangement 

A first bid to resolve the 
issue failed earlier this month. 



Single market spells a re-think on 

Technical aspects of European business are more vital than ever, Andrew Baxter wastes b 



THE 
EUROPEAN 
MARKET 


ON two floors 
of a 300-metre- 
long building 
in a busy 
industrial dis- 
trict of Frank- 
furt, hundreds 
of workers 
shift thousands 
of items daily 
from racks to 
trolleys to a 


trolleys, from 
moving multi-decked box rack, 
and from boxes into parcels. 

The building is where Neck- 
ermann, one of Germany's big 
three mail-order companies, 
sorts out and packs the con- 
tents of 130,000 parcels a day. 
Large mail-order companies 
have been using s imilar meth- 
ods for 30 years. 

But not for much longer, at 
least at Neckermann. A team 
from Miebach Logistics, one of 
Europe's largest logistics con- 
sultancies, has completed a 
feasibility study which could 
lead to the introduction of a 
new, faster item-picking pro- 
cess using modern computer- 
ised machinery. 

It is one example of how the 
dramatic changes in the Euro- 
pean market are prompting an 
increased interest in logistics 
among manufacturers - Neck- 
ermann is a " manufac turer" of 
parcels, every one of which is 
different. 

One of the most important 
driving forces is the single 
market which is encouraging 
many companies to t hink for 
the first time not only about 
pan-European manufacturing 
and marketing, but also about 
more humdrum but equally 
essential issues such as ware- 
housing, organisation and dis- 
tribution. 

Alternatively, as in Necker- 
mann 's case, it is the reunifica- 
tion of Germany which has 
prompted a fresh look at many 
aspects of its logistics policy. 
As European industry moves 
into the later stages of its plan- 
ning for the single market, tbe 
more technical aspects of pan- 
European business are assum- 
ing a new significance. 


‘Warehouse 
technology and 
robotics have been 
developing so fast 
that companies which 
may rarely be making 
big decisions on 
logistics need a 
helping hand* 


Many of the companies that 
have decided they want or 
need to be pan-European play- 
ers will already bave made the 
key acquisitions and reorgan- 
ised manufacturing accord- 
ingly, but that in turn requires 
nitty-gritty decisions on logis- 
tics. At the same time, the sin- 
gle market is prompting 
changes in transport methods 
throughout Europe, and the 
logistics consultancies stand 
ready to advise manufacturers 
of the possibilities. 

On the Continent, for exam- 
ple, third-party distribution is 
much less developed than in 
the UK. Companies such as 
Caterpillar Logistics Services, 
part of the US construction 
equipment group, are experien- 
cing growing demand ott tbe 
continent for a sophisticated 
service covering all a client's 
needs. 

At first glance it might seem 
odd that logistics consultancies 
should be thriving ahead of the 
single market. Companies 
which have spent heavily, and 
confidently, on acquisitions or 
greenfield site investments 
ought to be able to site and 
equip a warehouse and hire a 
truck fleet, one would have 
thought. 

Not so, says Mr Joachim 
Miebach, founder of the com- 
pany that bears his name and 
one of the key figures in Euro- 
pean logistics consultancy. 
Warehouse technology and 
robotics have been developing 
so fast that companies which 
may rarely be making big deri- 
sions on logistics need a help- 



Miebach: key figure in logistics consultancy 


mg hand. 

And as companies’ European 
business expands in size and 
scope, the need for further 
investment in logistics technol- 
ogy increases accordingly. 

“In logistics, there are no 
economies of scale; large com- 
panies are no faster than small 
businesses. They need technol- 
ogy to offset the complexity of 
their larger operations,” he 
says. 

Consequently, there is plenty 
of work around. The large 
broad-based consultancy com- 
panies are often used to advise 
ou distribution network loca- 
tions, while the German-domi- 
nated warehouse equipment 
industry also has consultan- 
cies. In between are a number, 
such as Miebach in Germany 
and Haden Technology in the 
UK, with differing approaches 
to technology and to clients’ 
logistics strategy, but no axe to 
grind on equipment 

Haden, based in Letch worth, 
Hertfordshire, has yet to see 
much benefit from the single 


market but has recently done 
design warehouse work for 
third-party distribution compa- 
nies that need to keep an eye 
on 1992 and their clients’ 
changing priorities. It is 
actively looking overseas from 
a UK base, and has formed a 
number of business associa- 
tions in Europe. 

Miebach, meanwhile, has 
worked for years with large 
companies such as SEP, the 
Swedish bearings group, for 
which Europe was an impor- 
tant market long before the 
idea of the single market was 
bom. 

Mr Miebach says most com- 
panies have had ideas about 
European distribution already, 
but these were usually 
restricted to existing national 
borders. 

As tbe single market 
approaches, companies have 
become aware that “there must 
be so mething beyond this," he 
says. 

As long as sales companies 
are organised on a national 


basis - a situation . which, 
could well continue in the &ia*~ 
gle market because of language’ 
and Xegfalatfre factors - Mgfc*' 
tics has never had an Indepen- 
dent role to play. . 

.. But this trend is now chang- 
ing, albeit fairly slowly. Atypi- 
cal move was DuracuU Interna-; 
(local's announcement on 
January 2- of a new battery 
parts distribution centre -in 
Belgium, to replace existing 
national warehouse operations, 
in the UK, Benelux, Germany 
and France. y ' v 

The key question far which 
consultants need ah answer 
from clients is: “How good does 
your logistics have ter be to 
remain competitive in the sin- 
gle market?” . ■ ' 

• From this, a total logistics - 
strategy can be drawn up, lead- 
ing to specific recommend*, 
tions bn transport, warehous- 
ing. stock management and 
production logistics. ^ 

That might lead to the 
choice of a single warehousing 
site, but could equally involve 
more than one, or a combina- 
tion- of central and national 
locations, depending on the. 
business and its priorities. 

Mfe barh was brought in at 
Benddser, the acquisitive Ger- 
man detergents group which 
expanded into cosmetics, and 
into southern Europe, in the 
late 1980s as part of its pre-1992 
strategy. • , •• . 

The task was to establish 
whether it made sense for cos- 
metics and detergents t o share 
the same distribution network. 
Eventually, the decision was 
frtan to build two warehouses 
In Barcelona and Wiesbaden to 
serve the European cosmetics', 
market . . . . . 

Naturally, the more .ainbi’. 
tious logistics consultants such 
as Miebach are filling out their 
own pan-European networks to 
exploit tbe single market more 
effectively - as well as to take 
better advantage of German 
reunification. 

Logistics consultancies, too, 
have their own logistical chal- 
lenges. 


INTERNATIONAL ECONOMIC INDICATORS: NATIONAL ACCOUNTS 


Flour os tor GNP/GDP are In trillions of European currency units (Ecu). The first breakdown Is in currant prices and the second shows growth rates In the constant price series. 
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Seasonally adjusted data used In all coses. Statistics for Germany apply only to western Germany. GNP/GDP Is broken down Into private consumption expenditure, investment (the sum of gross fixed capital formation and the change In stocks), general government final consumption, and net exports (exports of 
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Why British business remains relatively unprofitable 


THERE IS no doubt that the profitability of 
UK business has fallen sharply since the 
recession began; and little doubt that It 
has fallen further than in most other 
large industrial countries. But rather than 
dwell on the current gloom, this is a 
good time to re-examine the relative 
profitability of British businesses over 
the past decade. 

Ostensibly the 1980s do not look too 
good, as was pointed out here In August 
( Business profitability and the incentive 
to Invest, August 12 1991). According to 
the OECD, the UK had the lowest aver- 
age gross pre-tax rate of return on capi- 
tal in the 1980s and the lowest share of 
profits in value-added among the six 
largest economies. Little wonder that it 
also had the lowest annual rate of 
growth of investment Nor were the 1980s 
notably better tor British business than 
the previous decade: the UK average 
rate of return was 9.5 per cent in 1980-87, 
just 0.2 percentage points up on 1975-79, 
while the G7 average remained 
unchanged at 14.6 per cent 

Yet the Confederation of British Indus- 
try will argue in this week's Economic 


Situation Report that the recent record of 
British industry is more encouraging 
than this cursory glance at the evidence 
suggests. Both anecdotal evidence and 
figures from the UK Central Statistical 
Office, it asserts, show that UK profitabil- 
ity rose markedly in the 1980s. The upper 
chart, from the OECD, plots an index of 
the mark-up of output prices over unit 
labour costs, which indicates changes in 
the profit margins of manufacturing 
industry, accounting for around a quarter 
of the business sector. UK margins do 
appear to have risen faster than in 
France or Germany since 1980. 

How can we account for the discrep- 
ancy between this evidence and the 
OECD's measures of rates of return? The 
OECD calculates the latter by dividing 
the gross operating surplus in each year 
by national estimates of the value of the 
capital stock. But British estimates of the 
average life of UK machines and build- 
ings are up to twice as high as in other 
countries. So the estimated UK capital 
stock Is inflated and the average rate of 
return is depressed. 

This difference in national practice 


may explain why measured rates of 
return in the UK are lower than in other 
countries; but it does not explain why the 
UK has failed to make up more of the 
ground in the 1980s - unless these 
International differences in estimated 
capital lives have grown mysteriously. 
Moreover, the OECD removes North-Sea- 
oil-related capital from the total UK capi- 
tal stock, but not North Sea profits. So 
the rate of return it calculates for the UK 
may even be too high. 

The CBI is not deterred: what matters 
i9 not the return on old capital but the 
return on new Investments. For this rea- 
son, Mr Andrew Sentence and Mr Dun- 
can McKenzie of the CBI have divided 
the gross operating surpluses of British 
and German manufacturers by the cumu- 
lative totals of real investment over the 
previous 15 years. Their results are 
shown in the lower-left chart. The profit- 
ability of new UK manufacturing invest- 
ment did rise rapidly between 1960 and 
1988, though it exceeded the return on 
German investments only briefly. 

The OECD has also calculated the 
marginal return on business sector 


Investments, using an econometric . 
model. Ft also finds that the return on 
new UK Investments in the 1980s row. 
faster than In all the other G7 countries 
but remained absolutely tower. Interest- 
ingly, the OECD also finds that the capi- 
tal-labour ratios of every country, save 
the UK, remained approximately stable, 
in the 1980s. So Investing in these six 
countries became more profitable 
because the same mix of machines' sod 
workers was being used more efficiently. 

In the UK, the rise in the return to new 
investment has been accompanied by a 
relatively sharp drop in the capital-labour 
ratio. Investing In the UK became more 
profitable in the 1980s not only because 
capital and labour were being used more ~ 
effectively but because capital became 
relatively scarce. By Investing In labour- 
intensive service industries, companies 
could obtain a higher return from a 
smaller capital Investment So higher 
profitability was partly a product of the 
UK s relatively low rata of business 
investment In the 1980s. 

Edward BaHa 
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tighten 
economic knot 

Victor Mallet on plans to set up a 
south east Asian free-trade zone 
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S IX south-east Aslan lead- 
ers' are expected to sign 
*& agreement In Singa- 
pore tomorrow on a mutual 
rSuqtioti of tariffs aimed at 
cresting '-a free- trade area 
within -is' years. 

impact, worked out for this 
week's summit of the Associa- 
tion of South East Asian 
Natloaa “(Asean), which 
embraces a population of 320m, 
owes as much to fears erf rising 
protectionism in -world mar- 
kets as to ’-'the- -regional trend 
towards economic liberalisa- 

fl<in. - . ■— • 

Asean feaders ^ from Indon- 
esia^ -Thailand* Malaysia, the 
Philippines. Singapore and 
Brnnat - are worried the Uru- 
guay Round of trade talks will 
frfi - and -that their export-de- 
pendent economies could be 
[eh oat' in' the cold by trade 
blocs sack as- the European 
Community .and the North 
Amerkiaiifree^^ area. 

Mr: Goh Chok Tong, . Singa- 
pore^ prime- minister, said at 
the weekend that the Asean 
tree-trade area (Afta) would 
pwta» the region more attrac- 
tive fir trade and Investment 
in thefeceufeompetition from 
Etnopeand A m erica. 

He draft , Asean agreement 
^iijt fora system of common 


effective preferential tariffs 
(Cept) for Intra-Asean trade to 
be introduced on January l 
1993, starting with manufac- 
tured goods, processed agricul- 
tural products and capital 
goods and leading to the Asean 
free-trade area, with tariffs of 
OS per cent within 15 years. 

More than 12 sectors - 
including cement, electrical 
items, textiles, rubber and plas- 
tic goods and vegetable oil - 
have been earmarked for the 
first stage, which is expected to 
set Initial intra-Asean tariffs 
for the products at 20 per cent 
or less. 

Sceptics point oat that 
Asean is already operating 
preferential tariff arrange- 
ments which have been nota- 
ble for their half-heartedness 
and lack of success. The latest 
proposals continue to include 
an opt-out clause known as 
“six minus x" allowing individ- 
ual countries temporary 
exemptions. - 

The private sector, in the 
form of the Asean Chambers of 
Commerce and Industry, has 
expressed concern over non- 
tariff barriers and the exclu- 
sion of services from the Afta 
proposals. But businessmen 
and officials believe fear of pro- 
tectionism in foreign markets 



Philippine President Corazon Aquino reviews an honour guard yesterday on 
arrival in Singapore for the Asean summit 


and continuing liberalisation 
in Individual Asean states will 
be sufficient to ensure prog- 
ress. 

Trade within Asia as a whole 
is thriving, but intra-Asean 
dealings have done no more 
than maintain a 4-5 per cent 
share of the association's grow- 
ing international trade, if Sing- 
apore and its huge re-export 
trade is excluded, leaving its 
members vulnerable to exter- 
nal shocks. 

Mr Anand Panyarachun, the 
Thai premier who has vigor- 
ously promoted Afta and wants 
It implemented in 10 years 
rather than 15, says: “The 


actual level of intra-Asean 
trade and intra-Asean invest- 
ment has not risen signifi- 
cantly in the last 20 years. 

“Now we find access for our 
exports to markets abroad 
being not as open as before. At 
the same time our industries 
have matured and become 
more competitive internation- 
ally, and this has led us to be 
more confident about pursuing 
policies of economic liberalisa- 
tion." 

Mr Lee Hsien Loong, Singa- 
pore's trade and industry min- 
ister, put the case for regional 
tariff cuts in a statement last 
week. “If a company in one 


Asean country cannot compete 
against other Asean coun- 
tries,” he said, "what hope 
does it have on world markets, 
where the competition is much 
fiercer?" 

Asean would prefer multilat- 
eral world trade liberalisation 
under the auspices of Gatt, and 
Asean officials last week 
shelved a controversial Malay- 
sian proposal for an East Asian 
economic caucus which would 
have excluded the US. But, as 
one minister said, the idea is 
being put in a “glass case" 
from which it can be removed 
if a battle of the trade blocs 
begins. 


Aquino’s 
choice may 
hit IMF 
agreements 

By Jose Galang In Manila 

PRESIDENT Corazon Aquino's 
support for the candidacy of 
Mr Fidel Ramos, a ruling 
party outsider and former 
defence secretary, in Philip- 
pine presidential elections in 
May could affect economic 
agreements with the IMF. 

The announcement was not 
a complete surprise but it did 
disappoint the leadership of 
the ruling party, Laban ng 
Demokratikcrag Pflipino (LDP), 
which had favoured the house 
speaker, Mr Ramon Ultra. 

Mrs Aquino's choice could 
make the LDP-dominated Sen- 
ate less enthusiastic about 
approving new tax measures 
that must precede an impor- 
tant International Monetary 
Fund agreement. The LDP, 
which is seen as loyal to Mr 
Mitra, evolved from the broad 
coalition which helped bring 
Mrs Aquino to power in 1986. 
Mrs Aquino's decision not to 
choose Mr Mitra demonstrates 
the fragility of the coalition. 

Mr Mitra defeated Mr Ramos 
in a party straw vote last 
November, but the latter 
accused the Mitra group of 
cheating. 

Some politicians have said 
Mrs Aquino’s move could 
derail some of her administra- 
tion’s economic programmes. 
Among these are the govern- 
ment's commitments to the 
IMF in exchange for fiwnnnini 
support for Manila’s pro- 
grammes. 


Kashmir ‘unity tour 9 fizzles out 


By KlCSharma in New Delhi 

AS Sikh militants fired guns 
all day in Srinagar, the capital 
of Kashmir, a small group from 
(he Hindu revivalist Bharatiya . 
Janata party, led by its presi- 
dent, Mr Murii Mupnhar Jos hi, 
yesterday unfurled the 
national flag in the Lai Chowk 
area of the state capital . . 

The ceremony, intended to 
demonstrate the country's 
unity, served instead to show 
that the militants fighting for 
an independent Kashmir had 
the upper hand. Though Srina- 
gar was under curfew and 
streets were heavily patrolled, 
guns crackled all day. 


The ceremony at which the 
flag was hoisted yesterday, 
India’s Republic Day, brought 
to a riiwiax Mr Joshi's 45-day 
ekta yatra (unity tour), which 
took him through 14 states at 
the head of a caravan of 
vehicles. Mr Joshi was able to 
accomplish the mission’s final 
ceremony only with the con- 
nivance of the authorities. 

He was Down from Jammu 
to Srinagar on Saturday even- 
ing by the Indian Air Force 
when the road was declared 
closed, reportedly because of a 
landslide. 

The “unity" cavalcade, in 


effect, ended at Jammu. The 
60,000 people who were meant 
to accompany Mr Joshi were 
left behind there. 

In place of the planned huge 
gathering, the national flag 
was hoisted at a brief cere- 
mony at which less than 200 
were present amid the tightest 
security Srinagar has seen. 

Despite the curfew and the 
security, militants kept up a 
steady fire all day. Mr Joshi 
flew back to Jammu yesterday 
after the ceremony and sur- 
vived an attempt to shoot 
down the aircraft carrying 
him. 


Mauritania’s 
ruler wins poll 

MAURITANIA’S military 
leader Colonel Maaonya Onld 
Sid Ahmed Taya yesterday 
won the country's first open 
presidential elections, but his 
main rival and diplomats said 
there was cheating, Reuter 
reports from Nouakchott 

With only one minor result 
to come. Interior Ministry fig- 
ures gave Col Taya 62.8 per 
cent of the vote - nearly twice 
as much as the 32.9 per cent 
polled by Ahmed Ould Dad- 
dah, the main opposition can- 
didate and a former political 
exile. 

But the opposition said it 
had proof of electoral fraud. 


Li Peng ends isolation 
with four-nation visit 


CHINA'S Prime Minister Li 
Peng arrived in Rome last 
night on his first trip to the 
west since the 1989 crackdown 
in Beijing on pro-democracy 
protests. The tour takes him to 
the United Nations and four 
European countries, Reuter 
reports from Beijing. 

Li is accompanied by his 
wife and Qian Qichen, foreign 
minister. Id Tinging , minister 
for foreign trade, is also in the 
party, according to the official 
New China News Agency. In 
Rome, hundreds marched on 
Saturday to denounce the Ital- 


ian government for becoming 
the first western country to 
receive Li since the army's 
attack on protesters in Tianan- 
men Square. The Chinese 
leader will spend two days in 
Italy before attending the 
World Economic Fornm that 
opens on January 30 in Davos, 
Switzerland. 

On January 31 he will attend 
a special summit of the United 
Nations Security Council in 
New York. He rounds off his 
trip with visits to Portugal 
from February 2 to 4 and Spain 
from February 4 to 6. 
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Tories accuse Brussels 
of political interference 


By Philip Stephens, Political Editor 


THE European Community’s 
refusal to release funds ear- 
marked for Britain's depressed 
regions returned to the centre 
of the election campaign at the 
weekend, with the government 
accusing the European Com- 
mission of political interfer- 
ence. 

Mr Michael Heseltlne. the 
Environment Secretary, 
accused Mr Bruce Millan, the 
European Commissioner with 
responsibility for regional aid, 
of "ganging up” with the oppo- 
sition Labour party to embar- 
rass the government 

Mr Millan. who was nomi- 
nated to the Commission by 
Labour, indicated last week 
that some £I39m of aid to ease 
the impact of pit closures Brit- 
ish coal-mining was threatened 
by the government's refusal to 
give satisfactory assurances 
that this would be additional to 
the Treasury’s own spending. 
He warned also that another 
£880m in regional aid might be 
in jeopardy. 

That brought claims from 
the Labour party yesterday 
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Heseltlne: angered by EC 
that the Conservatives were 
depriving depressed areas of 
vital funds so that the money 
could be directed elsewhere. 

In typically colourful lan- 
guage, Mr Gerald Kaufman, 
the party's foreign affairs 
spokesman, said the govern- 
ment should give the assur- 
ances sought by Brussels. 

“All the other 11 European 


Community countries accept 
the rules. Only British Tories 
are so crooked. The sooner we 
have an election and a Labour 
government, the sooner we will 
be seen by our European part- 
ners as law-abiding instead of 
Tory rule-breakers." Mr Kauf- 
man said. 

Mr Heseltine has argued pri- 
vately within the cabinet that 
it should seek to avoid a public 
row with the Commission by 
offering further assurances 
that the money allocated in 
regional aid would be addi- 
tional to rather than a substi- 
tute for the government's own 
projects. The Treasury, how- 
ever, has refused to change its 
accounting practices. 

Yesterday, Mr Heseltine 
stressed that the system now 
operating was the same as the 
one which applied under 
Labour governments in the 
1970s when Mr Millan had been 
a Scottish minister. The com- 
missioner’s refusal to release 
the funds therefore represented 
an "Intolerable" interference. 
Monday Interview, Page 28 


House prices ‘remain depressed’ 


By Andrew Taylor, Construction Correspondent 


HOUSE prices in Britain are 
unlikely to rise until at least 
1994 and are expected to fall 
further this year in many areas 
of the UK although the number 
of sales is expected to rise, a 
new review of the housing 
market claims today. 

UBS Phillips & Drew, the UK 
stockbroker, forecasts that 
house sales will rise by 12 per 
cent this year. Average prices, 
however, are expected to fall 
by 2 per cent 

The brokers say a tidal wave 
of unsold properties will con- 
tinue to depress prices even 


when sales start to recover. 

“Over half a milli on empty 
houses will be on the market 
during the course of 1992. This 
will soak up any Increase in 
demand due to lower interest 
rates and prevent house price 
rises,” the brokers add. 

A straw poll last week of 
estate agents, housebuilders 
and mortgage lenders con- 
ducted by the Financial Times 
showed that there had been a 
sharp increase in interest from 
would-be house purchasers 
since the beginning of the year. 

Very few agents and builders 


felt, however, that the 
improvement, which tradition- 
ally occurs after Christmas, 
would lead to a rise in prices. 

Phillips & Drew in its study. 
Housing Market: Economic time 
bomb, says there were at least 
222,000 empty unsold homes at 
the beginning of this year. 

The document says rising 
unemployment concern that a 
Labour government would 
increase taxes and Interest 
rates together with a more cau- 
tious lending policy by lenders 
was continuing to act as a 
break on the housing market 





Consultants warn Lloyd’s 
contracts may be invalid 


By Richard Lapper 

REINSURANCE CONTRACTS 
which have generated 
multi-million pound losses for 
Lloyd's Names may be invalid, 
according to a report by the 
specialist reinsurance consul- 
tants. Rodney-Smith & Part- 
ners. 

The report was commis- 
sioned by Names - the indi- 
viduals whose assets back 
underwriting at Lloyd’s - who 
were members of syndicates 
managed by Rose Thomson 
Young and Gooda Walker 
agencies between 1988 and 
1990. 

The syndicates reinsured the 
exposures of other Lloyd's syn- 
dicates to catastrophe losses 
and were hard hit by a string 
of natural disasters and indus- 
trial accidents. 

The report, which Rodney- 


BT revives talks 
on global network 


Smith expects to complete in 
the next two to three weeks, 
was prepared following a legal 
opinion offered in October by 
Mr Gavin Lightman QC. 

Mr Lightman said the con- 
tracts could be voidable if they 
were entered into for reasons 
other than for the benefit of 
Names and if other parties to 
the contracts knew about this. 

The report provides some 
hope for over 3,000 Gooda 
Walker Names who were told 
last week that they face a cash 
call of £10lm for losses 
incurred during 1989 and 1990. 

Six months ago Gooda 
Walker Names received a bill 
for £137m for 1989 and 1990 
losses and the syndicates' total 
losses for the two years are 
expected to rise even higher 
over the next eighteen months. 


By Alan Cane 
NEGOTIATIONS to form a 
global communications net- 
work for business users have 
been revived by telecommuni- 
cations companies in Britain, 
Germany ana Japan. 

The talks involving BT, the 
UK network, Deutsche Tele- 
kom and Nippon Telegraph 
and Telephone (NTT) had 
seemed on the point of found- 
ering late last year when Mr 
Iain Vallance, BT chairman, 
foiled to seal a global alliance 
with his German and Japanese 
counterparts during an inter 
national telecommunications 
trade fair in Geneva. 

BT, however, is now hopeful 
a deal can be concluded soon 
involving Deutsche Telekom 
and NTT taking shares in Syn- 
cordia, a BT venture based in 
Atlanta. Georgia, which it 
established last year to manage 
voice, data and video links for 
multinational companies. 

BT Is hoping to exploit the 
current trend towards "out- 
sourcing" among large Interna- 
tional companies - passing 
over management of their tele- 
communications and data com- 
munications networks to a 
third party on a fee basis. 

A deal with Syncordia 
should free a company from 


the need to negotiate sepa- 
rately with national telecom- 
munications utilities and pro- 
vide it with a customer 
services such as maintenance, 
customer service and billing. 

A BT spokesman said the 
negotiations were "warm”, but 
that no date for concluding the 
deal had been fixed: "It could 
be tomorrow or in a few 
weeks” he said “There is a 
strong political element to the 
discussions” . 

Deutsche Telecom and NTT 
are BTs favoured partners, but 
the spokesman would not con- 
firm that BT expected to retain 
48 per cent of the equity in 
Syncordia while Telekom and 
NTT would take 28 per cent 
each. The size of each of the 
partner’s shareholding is still 
under discussion. 

The chief threat to the suc- 
cess of BT's plans to develop 
Syncordia through a relation- 
ship with the Germans and 
Japanese is from its interna- 
tional rivals France Telecom 
and American Telephone & 
Telegraph and MCI of the US 
who, through their own 
attempts to woo Deutsche Tele- 
kom and NTT, were instrumen- 
tal In preventing BT conclud- 
ing a deal in Geneva. 
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no longer ' ^ 
typecast by. 
executives 

. By Diane Summers, v-; /. 

Labour Staff ‘-.T- 

-TAKE a letter Miss Jones" V 

becoming a redundant requeif . - • 
in many British boartroMB -; 
according to a oaw survey, ■ :« 

which executives .now-, 

type their own letters whU* 
their secretaries, undergo ; . . 

assertiveness tr aining- . . > : • 

Nearly 80 par cent of exe«K 
tives and managers do at Mot*. : 
some of their typing, accord- . 

to the survey of mwe ftan 
500 companies published 
today. 

The Gordon Yates secre- v . 
tarial recruitment grohp , 
which carried out the su rvey, 
says the growth in parson®, 
computers has eroded job- _ 
demarcations between booses 
and their secretaries- 
While busy executives are - 
to typing, so theirsec- _■ 
retaries are gaining a higher 
profile from "developm ental < 
training" courses In assertive- • •••■ * 
ness and communications' - 

Kirills. 

Mr Richard Grace, manag- 
ing director of the Gordon ’ ' 

Yates group, says managers 
“are working in a more team* - 
based way with their secre- - 
fcaries. Ws no longer simply 
•take a letter Miss Jones'." 

Management consultants - 
Beddows and Company! are 
typical of the companies sur* . 
veyed. Bis Fiona Chalk.- office • *, 
administrator, says that for . . 
the past 20 months all consul- , 

tants employed by the com- ', 
pany do their own typing. 7 = 

Younger managers are more - «. 

likely to consider a PC as shar- 
ply another consumer durable, M ' 
ac co rdin g to Mr David Flint, ; ■ u- ' 
senior consultant with the 
Butler Cox Foundation which 
syndicates Information tech* - - 
nology research- 
Although office duties are / 
being Increasingly shared, sal- 
ary deferentials remain firmly T* : ‘ 
in place. The survey says cea - - 
tral London secretarial sala- 
ries have increased by an aver- 
age of 5*3 per cent overtbe 
past year. The secretary trf-» - 4 

chairman or chief executive is 
likely to earn about £ 18 , 800 . !~. 

Last year toe average total . 
pay across all types of exacts .. . 
tives was £74,647, according*® 

1 the executive pay index from •• 

Noble Lowndes, the manage- 
ment consultancy. - ~. V 
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ingredients in our success. 

CS Holding is one of the world's leading 
financial services groups. Our Swiss domicile, 
combined with our companies' presence in all 
important world markets, offers the investor a 
wide range of attractive options. 
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The following companies make up CS Holding: 

Credit Suisse • CS First Boston, Inc. • leu Holding Lid. 
Electrowqtt Ltd. » Fides Holding « CS li fe 

If you would like to know more about CS Holding, 
please call us at 1 -21 2 02 90 or fax your business 
card to 1-333 28 59. 

CS Holding - Talacker 42 * CH-8021 Zurich 
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Strategic questions for the Pru 


•new 

:.W: 


Mick Newmarch. chief 
executive of the PRUDENTIAL, 
has named Laurel Powers- 
Free ling. an American who 
detested her very first job ped- 
dling policies for Prudential of 
America, as the new head of 
corporate strategy at Britain's 
biggest insurance company. 

Powers- Freeling, at 34 proba- 
bly the most senior woman at 
the Pru, will head a team of 
some 15 strategists. She joined 
last April at manager level, 
and has now been made a 
director reporting directly to 
Newmarch. She came from 
Morgan Stanley International 
- where “I discovered deal- 
making was not my forte” - 
following spells specialising in 
insurance at McKlnsey and 
Price Waterhouse. 

Movements in 
finance 

■ Richard Lawson has retired 
from GREENWELL 
MONTAGU where he was 
chairman. He has recently 
retired as the first c hairman 
of the Securities and Futures 
Authority and bad worked in 
the City for 40 years. He is 
succeeded as chairman of 
Greenwell Montagu by the 
current chief executive, Ernest 

Fenton. 

■Adam Cooke is promoted 
to director of INVESCO MIM 
Management. 

■ Philip Hickman is appointed 
head of Midland Bank Trust 
Corporations, based in Jersey. 

■ Frederic Le Porin has been 



The Pru had had a nominal 
head of strategy before, she 
says, but her considerably 
more senior appointment 
reflects Newmarch's desire to 
“be much more aggressive 
with strategy. Mick is commit- 

appointed md or FURMAN 
SELZ’s Loudon office. 

■ Ketan Malde is appointed 
director for finance and credit 
and Mark Slsmey-Durrant 
director for marketing 
operations and information 
services of CONFEDERATION 
BANK. 

■ George Wise is a director 
of LOMBARD NatWest 
Commercial Services. 

■ Richard Bowen is a director 
of MATKESON SECURITIES; 
he moves from Bell Lawrie 
White. 

■ John Wetherall Is appointed 
chief executive of JAMES 
CAP EL (Channel Islands); lie 
moves from Capital House 
International Investment 
Management in Jersey. 

■ Jacquie Wallace becomes 
company secretary of 


ted to a complete re-examtrtar 
tion of how we do our. busi- 
ness." 

The energetic Powere-Freab. 
ing, whose promotion tmtocMfla 
with the arrival of her first ! 
baby, is shortly returning,' 
after Just six weeks’ leave, to 
embark on a four-month - 
review of global strategy. 

Newmarch himself,' who 
made his mark on the invest- 
ment management side, has 
yet to prove he can make* real 
success at the helm of the - 
giant retail financial services 
concern. The big question . 
and one which is hardly likely ■■ 
to be dealt with in 16 weeks 
is how the organisation bring? 
its distribution techniques into 
the 1990s. Perhaps the woman 
from the Pru will tell him. 


BIRMINGHAM MIDSHIRES - 
Building Society on the .... 
retirement of Charles Dickie. 
■Noel Healy has been 
appointed a director of 
FINANCIERS INDOSUEZ. - 

■ Mary-Efien Coffins is 
appointed senior vice-prtsideut 
in the special assets division 
of SECURITY PACIFIC 
NATIONAL BANK. 

■Brian Ford is appointed md 
and head of CONTINENTAL 
BANK’S risk management and 
foreign exchange group; 

■ Gerard lynch is appointed •' 
a director of SWISS BANK . 
CORPORATION'S equity - 
banking group. 

■ Michael Bond is promoted ; 
to director and head of 
emerging markets department 
of EDINBURGH FUND : 
MANAGERS. 
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Smyth to help Fiat rev up its dealers 


FIAT has appointed Geoff 
Smyth as operations director of 
Fiat Auto (UK), its British 
importer/distributor subsid- 
iary. 

Fiat, which includes Lancia 
and Alfa Romeo, is planning to 
invest around £l00m over the 
next three years in order to 
strengthen its UK dealer net- 
work and improve Its poor 
market share. Smyth, who was 
previously Fiat's area director 
for Scandinavia and Austria 
based in Turin, will be respon- 
sible for managing the dealer 
networks of the three marques 
in the UK. 

Smyth. 39. has worked his 
way up through Flat since join- 
ing the company in Ireland in 
1979, and has been based in 
Italy, the Netherlands and 
Sweden. 

There are currently around 
300 Fiat dealerships in the UK 
atoas with 69 for Alfa Romeo 
and 56 for Lancia. Although 
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Ffot is the second largest west 
European car-maker. In toe UK 
I®* languished tar 
behind its rivals. Smyth says 
that it will be my job to 
ensure that the group's posi- 
tion in toe UK more accurately 
reflects the company’s suc- 
cesses in other markets." 


f. AI *c Murray, ' managing 
^rector of QUICKS Group, the V • - 
Manchester-headquartered !•*>.. 
vehicles distributor, la taking -v 
Gie corporate name to tint- . ‘ “ 

Just three months after ha 
moved in. tho Quicks board 1 
has been reshuffled and a loss* 

HHW leasing, subsidiary.”- 
Trafford Vehicle Leasing; ■■ 
closed down, \ - ' 

James Quick, nephew nf . ’ 
chairman Nonnan. and Mfcb* 
ari Davis have left their post- ---'SrSw^ 
turns as executive directors o£ . 
the group board to Mfluae . 
responsibility for the group's . - ' • a- J*" ** 
main operating subsidiary, 
dealers H & J Quick. -- - 
. A third group director. .' l ./ 
James Olroyd. baa lcfFthe i,,;- .. 
group altogether. He h aald-to -r. .. 
nave successfully completed - 
specific tasks for which to *. • 

was appointed In 1980”. Utf9& . v 
stood to relate to hfo a mu* , 
meat of Ford : 

within the group. . ,• 
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vote may affect interest rates 
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the GERMAN wag® round 

ijU conttooff to attract atten- 
+km this week, with .markets 
looking to Friday when the 
the stea strike ballot 
'wUl be announced. 

With Ow Bundesbank keen 
in see a induction in inflation- 
ary m^aures, settlements in 
rte-wage round- will Influence 
ta'dmw whether to reduce 
german interest nates, a move 
that could lead .to lower bor- 
.-tfiiw &3ts. across Europe. 

•Hie. steel - section of the IG 
uMaJt todou- deeds a 75 per 
cMt with in favour to call the 
jjjfiustr^’s. l85,Obb:workers out 
on strike.' ' " ■ 

After- last-- week's dismal 
jn^istrial output- figures for 
the U& the markets will focus 
on today’s trade and current 
gchoiint' figures . and on the 
Oanfedeation of British Indus- 
Wi 1 quarterly trends survey 
OTMtewd tomorcow;- 
- City pradiptfoiis bf an £800m 
visible trade deficit in Decem- 
ber would bring the deficit for 
1 S 91 to around £lObn - less 
than for -1990; but. In the view 
of sons, worrying high for a 
country d&P in recession. 

Recent CBl . surveys have 
pointed' to weakening expecta- 
tions -of economic recovery, 
after sttofi, improvement in the 
early- autumn.- -• 

In the- US, President Bush 


UK current account 

Balance (£bn) 
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will tomorrow unveil his plans 
for a fiscal growth package in 
his State of the Union address. 
These are likely to include 
measures to encourage jobs, 
investment and savings. 

The economic highlights of 
the week are as follows. The 
median of City forecasts, pro- 
vided by MM8 International, a 
business information company, 
are in brackets. 

Today. UK, December visible 
trade deficit f£800m). current 
account deficit (£500m). US, 
December existing home sales. 

Tomorrow. UK, first-quarter 
CBI industrial trends survey. 
Japan, December Industrial 
production (up 0.6 per cent on 


month), retail sales for Decem- 
ber (up 1.9 per cent on year). 
US, fourth-quarter employment 
cost index, consumer confi- 
dence In January (53.0), Presi- 
dent Bush delivers State of the 
Union address. Australia. 
November manufacturing out- 
put price index, provisional 
manufacturing production fig- 
ures for December. November 
export price index. 

Wednesday: UK, December 
building society commitments 
(£2.8bn). new construction 
orders in November. US, 1993 
fiscal budget released, Senate 
banking committee meets, 
fourth-quarter advance GDP 
(up 0.5 per cent on month). 
Australia, November manufac- 
turing input price index, 
fourth- quarter consumer price 
index (up 0.8 per cent on quar- 
ter, 1.4 per cent on year). Can- 
ada, December raw materials 
price index, December indus- 
trial product price index. 

Thursday: UK, Institute for 
Fiscal Studies publishes a 
study on options for the Bud- 
get new vehicle registrations 
for December, final money sup- 
ply data for December. US. 
December durable good s orders 
(down 1.0 per cent on month), 
personal income in December 
(up 0.5 per cent on month), 
December personal consump- 
tion expenditure (flat), initial 


claims for week ended January 
18, Ml ($4.5bn), M2 ($8bn), M3 
(SlObn), ail for week ended Jan- 
uary 20, export and import 
price indices for December. 
France, December consumer 
price index (up 0.1 per cent on 
month, 3.1 per cent on year). 
Canada, November employ- 
ment earnings. 

Friday: Germany, result of 
steel strike ballot US, Decem- 
ber leading Indicators (up o.i 
per cent on month), December 
new home sales (up 2 per cent 
on month), January agricul- 
ture prices. Japan, November 
consumer price index (up 2.6 
per cent on year), excluding 
perishables (up 2 2 . per cent on 
year), December trade balance 
and current account, unem- 
ployment rate in December, 
housing starts in December 
(down 19 per cent on year), 
December construction orders. 

Daring the week: Germany, 
January preliminary cost of 
living (up 0.8 per cent on 
month, 4.3 per cent on year), 
December PPI (down 0.2 per 
cent on month). Japan, first 
quarter Bank of Japan quar- 
terly economic outlook. Nor- 
way, December industrial pro- 
duction. Spain, December 
current account. Italy, Decem- 
ber trade balance. 

Emma Tucker 


PARLIAMENTARY DIARY 


TODAY 


ConMMMM: Motions on Northern 
Ireiand.eiectr1dty industry orders. 
Lords: Local Government Finance 
Bili.'comrnlttee stage. British 
Waterways Bin, third reading. 
Select committees; Public 
accounts - subject PSA 
Service*, Witness: GH 
ChlpperflsM.oUet- executive, PSA 
Services (Room 16. 4,30 pm). 

Social security - subject 
operation of pension funds. 
Witnesses: British International 
Helicopters pensioners; Mr Sean 
Hand (Room 21. 4-3frpm). 

TOMORROW 

Commons: Prison. Security Bill, 
renrtaioing stages. Motion on the 
uncarti Heated securities 
regulations- Opposed private 
business. 

Lords: Local Government Finance 
Bin. committee' stage. 

Select commit te es: Social 
security subject, operation 
of pension funds. Witnesses: 
Maxwell private companies 
pension fund members' 
association; Independent . 
pensions research group (Room 
15. 10.30 am). - 


Trade and industry — subject, 
exports to Iraq. Witnesses: 
Foreign Office officials (Room 
8, 1(L30 am). 

Cardiff Bay Barrage Bill (Room 
6, 10.30 am). 

WEDNESDAY 

Commons: Education (Schools) 
Bill, remaining stages. 

Lords: Short debate on the Welsh 
economy. Short debate on the 
social and political challenges 
facing the new United Nations 
secretary-general. Question to 
government on democracy and 
justice In Hong Kong after 1997. 
S e le c t committees: Cardiff Bay 
Barrage Bill (Room 6, 10.30 am). 

Environment - subject, coastal 
zone protection. Witnesses: 
English Nature; Countryside 
Commission (Room 21, 10.30 am). 

Trade and industry - subject 
exports to Iraq. Witnesses: 
Customs and Excise officials 
(Room 15, 10.30 am). 

Agriculture — subject bade 
gap in food and drink. Witnesses: 
Co-op; Tosco; Argyll Group 
(Room 20. 10.45 am). 

Parliamentary commissioner 
tor administration - subject 
-reports for 1990-SI. Witnesses: 


Department of Health; Scottish 
Home and Health Department 
(Room 19. 10.45 am). 

Energy - subject renewable 
energy. Witnesses: Colin 
Moynihan MP. junior energy 
minister, and Allan Stewart MP, 
junior Scottish Office minister 
(Room 8, 11 am). 

Agriculture - subject trade 
gap in food and drink. Witnesses: 
Marks and Spencer, Asda Stores; 
J. Sains bury (room 17. 4.15 pm). 

Health - subject NHS trusts. 
Witnesses: National Association 
ol Health Authorities and Trusts; 
Trust Federation; Institute of 
Health Service Management 
Faculty of Public Health Medicine 
(Room 8, 4.15 pm). 

Public aocounts - subject 
financial management in national 
Rivers Authority. Witnesses: Sir 
Terence Heiser, Department of 
the Environment Mr J Wheatley, 
MRA (Room 16, 4.15 pmj. 

Treasury and Civil Service - 
subject BCCI: international and 
national banking regulations. 
Witnesses: Institute of Chartered 
Accountants (Room 21, 4.15 pm). 

Education and Science — 
subject student support 
Witnesses: Alan Howarth MP, 


education minister (Room 5, 4,30 
pm). 

Home affairs - subject work 
of the Lord Chancellor's 
department, witnesses: Lord 
Mackay of Clashtem, Lord 
Chancellor, and Mr Thomas Legg, 
permanent secretary (Room 15, 
4.30 pmj. 

Joint committee on 
consolidation - subject, Capital 
Gains Tax Bill. Witness: 
draftsman of the consolidation 
(Room 3a, 4.30 pm). 

THURSDAY 

Commons: Motion on English 
revenue support grant (olio wed 
by motions on the Welsh revenue 
support grant 
Lords: Badgers Bill, second 
reading. Local Government 
Finance Bill, committee. 

Select committee: Cardiff Bay 
Barrage Bill (Room 6, 10,30 am). 

FRIDAY 

Commons: Private members' 
bills. 

Lords: Coal Industry Bill, second 
reading. Motions on Northern 
Ireland electricity orders. 
Osteopaths Bill, second reading. 


THE WEEK AHEAD 


The Rank Organisation is 
expected to report full-year 
pre-tax profits of £245m on 
Thursday, down on last year’s 
£312.1m. Holidays and bingo 
are expected to have held up 
reasonably well, but hotels, 
casinos and amusement 
machines are expected to show 
the wear and tear of recession. 

Particular attention will 
focus on the dividend; main- 


taining last year's final pay- 
ment of 20.75p would give 
Investors confidence that the 
group expects to profit from a 
consumer upturn. 

The elimination of loss-mak- 
ing businesses is likely to 
allow WH Smith to post rea- 
sonable interim pre-tax profits 
when it announces its half-year 
results to December l on 
Wednesday. The City is 


looking for a figure in the 
range of £46m to £5Qm. 
reflecting weakness on the 
high street but huge savings in 
interest payments. 

The interest charge will he 
down from £l5m to £5m after a 
£148m rights issue in May and 
the sale of its travel and televi- 
sion interests last year. 

Book sales, however, were 

affected by the recession on 


the high street, which per- 
sisted through the Christmas 
season, while profits from the 
DIY business are likely to have 
been dull as well. 

Growth in the WH Smith 
book chain is also expected to 
have been countered by a 
slightly higher rise in costs. 

Waterstones, however, has 
done extremely well, with dou- 
ble digit like-for-like growth. 


UK COMPANIES 


■TODAY 

COMPANY MEETINGS: 

Lynx HMDS . The Mow Houoo KoM. 
CtMaMrfleU Road South. Shstneid. 
12XO 

Scottish Jaw. Trust. 6 JUbyn Place. 
Eabiburgh, M-OO 

BOARD MEETINGS: 

Finals: 

Caldvmll inva. 

Matosm UK I mtiot T« 


Armour Trust 

Bristol Channel Ship 
Don, Electric 
GT Japan In*. Trim 
<3entw/ diva. 

Haynoa PuMMMng 
Hearn (Samuel) 
UMoi 

Standard Platform 
SWiran Zleomala 


■TO MORROW 

COMPANY UEFTMOS. 

Archer (AJ k Otd Library. Upper 
Basement Lloyd's. I Lima Straw. 
EG. 1030 

Fulcrum In* Trx»t MkJtanWorpe 

Hall. EUgnopnierpa Road. York. 

taan 

Hanson. Barbican Had. Barbican 
Centra, EX, ii oa 
Pwpatuai. Phyiiia Court, 
Htnlny-on-TlHtnam. 1200 

BOARD MEETINGS 


KMmrart rOph Inc In* Tw. 

Muncy Sms Bar Markets 
Newman, (Louis] 

Sswtflfl Gordon iJ ] 

■ WEDNESDAY JANUARY 29 

COMPANY MEETINGS: 

Johnson A FTrui Brown, 
Chuiemousa Hotw. Oxford saroaL 
Manchester, 11.DO 
Tata & Lyta. Barbican Hall. 
Barbican Ctnom. EC. 11M 

BOARD MEETINGS 


■ THURSDAY JANUARY 30 

COMPANY MEETINGS 
Cncmrtno Group. A Ichem Works. 
Frafton Trading Esuua. Portsmouth. 
230 

BOARD MEETINGS: 


Continental Assets Tst 
Domino Printing Science 
Kershaw (A I 
SEP Incu. HMffs 
Warner Estate 


Eurocamp 
Partridge Fine Arts 
ShoprHe 


Allied Taxdla 
Gardiner 


Assoc Brh. Consonants 
Brandon Hire 
Coiafas 4 Fourier 
Esnbfooh Props. 


Adacane 
FarepaL 
Huntingdon inti. 
Jupiter European In* 
Entith (WH) 


AIM 

Davies ID Y.) 
Ewan 
Goadnana 
Inn Resort Hldgs 
ML Hldgs 
Menvier-Swoln 
Pnota-Ma inti 
Umiecfi 


■ nUDAY JANUARY 31 

COMPANY MEETINGS: 

ASittey Group, institute ol Directora. 
116 Pall Man. sw. 13 00 
Caapen OL 19 Cornwall Terrace. 
NW.12DD 

Vain Group. Swallow Hotel. 
Surdariond. 1200 

BOARD MEETINGS 
Finals: 

OAKS Simpson 
European Assets Tst 
Heavttrae Brewery 


Dyson (j& Jl 
Neepsend 
Prior 
Shield 

Wholesale Fntinpi 
Company maohflgs oro annual 
general meetings unieu odiarwia 
si Had. 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 

Album Hume Inti. 0 Jp 
ASproy l.lp 

Ban* at Montreal Rtg. Rota Ob 
Bar. 10 1998 $335.19 
Bortiiwtcka OGp 

Commomnaltti Bank at Australia 
Ottt Rig, Rata Nta 1986 $32292 
Euromoney Publication* 16p 
Erpln Co. ol Louisiana Ser. A Cm. 
Cv. PI B.333pc. 

FKI 10 

Fine Art Deveiopmema 2.7 p 
General Electric Co. 55cts. 

Mpies Seta 
Do. Class A Seta. 

WtUtBcroh 33(1 
Db. 4.1% cm. PI. 2.05P 
Wot*, ft Dutfay Brews. &2p 
Worthington 0 3p 

■ TOMORROW 
AIKIns A6p 

Australia (Commonwealth ol) 13.6% 
Liu 2010 6* pc. 

CanatS Bn imperial Bank 33ets. 
Canadian Pacific Sots 
Gold Raids ol South Africa Cv. Rd 
Cm. PI I45cta. 

Treasury 8<a% Ln. 2000 4>*pc 
VSEL Consortium Bp 

■ WEDNESDAY JANUARY 29 
Australia A NX Banting lOcta. 
Cranswtck Mm 23p 

■ THURSDAY JANUARY 30 

Airsprung Furniture 2B3p 

Canadian imperial Bank FWg. Rale 

Db. 2064 $335.43 

Foreign A Colonial 8 maUer Co's 

IXfi5p 

Gan. Motors Accept Carp Canada 
Fttg. ROM NtS. NO*. 19B6 CS82S.80 
Great Western Fla Var. Raw Nta 
1993 SI 56 S3 

Johnson 5 Firth Brown 2p 
Nationwide Angle Bldg. Society 
4%% I.L. Ln. 3021 26B66pc 
Northern Rock Bldg Society Fttg 
Ritia MO 1992 032.75 
Perpetual 2-4p 

Storehouse 9% Cv Un. Ln. 1992 
44pa 

Wellcome 7p 
Wantpoc Banking 12JOB- 

■ FRIDAY JANUARY 31 
ABI Leisure 3 13p 

Aegis 55% Cv. Cm. Rd. Pi. 1998 


2.75p 

Airflow StrasmUnea W% Cm. PI. 

5p 

AOealOSp 

Allied Irish Banka Sub. Prim. Cop. 
Perp. FTlg. Rata Nts $153.33 
Assoc FWIteifMfl , «% La 1901/ 

96 4lfPC. 

BET4.25P 

Baker Harris Saunders f 5p 
Bank ol Montreal FUg Rata Db 
Ser. S 1996 $143.75 
Bank ol Nova Scotia 26cts. 

Do. Fltg Raw Db 2000 C2S7.18 
Beattie (J) 6% Cm Pt Zip 
Beazer 9b% Cv Un Ln 2000 4 >4 pc. 
Bernal I* 5>2% Cm. PL 1B25P 
Bleu relm 0J5p 
Bridport-Qundry 2JSq 
Briottri Evening Pom 3./5p 
Brtit ol & Wait BUg. 3oetaty Fttg 
Rote Nta. 1983 £2/454 
British Dredging 6% Un La 1993/ 
96 ape- 

British Petroleum 6% Cm. 1st PI. 
IBP 

Do. 9% Cm. 2nd P< 3 . iSp 
CaMU May Roberta i.25p 
Campbell Soup I75cta. 

Campbell A Armstrong Ip 
Chase Manhattan Overseas Bank 
Rtg Rota Nta. 1993 $3250 
Chasm AX5p 
Do. BN/Vtg. 15p 

Oiamlcal BsHMnn Rig Rata Senior 
Nta 1998 646 J I 
CMmrlng 19 /Bp 
CMIeorp Bottklna OU FUg. Raw 
Sub Cop. Nta 30/10/96 $143 75 
Da 30/1/0/ $143.76 
ColInMraJIaed Mortgage See. (No.4) 
Mortgage Backed Fttg. Rata Nta 
2027 £262.71 

Da (No. 5) Mtg Backed Rig. Rota 
Ms. 3027 £39635 
Do. (N.121 Cl bbs A Mig Backed 
Rtg RaM Nta 202B C26B54 
Courioulds 3.86p 

Dahva hiL Fin. (Cayman) Sb. FUg. 
Rat* NtS. $148222 
Dartmoor in* TsL £.4p 


Dtxone apCv.Cm.Rd.pt 25p 
Fd. H 


5% 


Dunedin hmome Growth Fd 
Db. 2016 6.73pc 
ERF (Mdtft.J 2p 

EngiWr A Scottish Investors 11% 
Db 2014 51] pc. 

Faupel Trading 1 JHp 
Ferry Pickering 3 *p 
First National Fin 93% Cv. Cm. 


Hd PI 315p 

Fleming Japanese Inv. Tst 6% Cm. 
Pt 175o 

Granada 75pCv. PL 3.73c 
Great Northern Iron Ore Props 
Trustee Carta iSScts. 

Guildhall Property ttS iw Mtg 
Db 1990/as 3, T .pc 
HaHtax Btig society FUg RaM 
Ln MS tags (SarAj C4&ss 
Hanson 9 >]%Cv. Sub 2006 41. pc. 
Hsalamora Eats tee io^S 1st Mtg 
Db 2016 51t pc. 

Houae Ol Fraaar B1t% Un. Ln. 1993/ 
96 41* pc. 

Do BHUn.Ln 1990/99 Sue. 
INVESCO MM 9% Cv. Un Ln 1995/ 
2000 4ljpe. 

Ireland (Rep el) 14*’% Ln 2016 
7Upc 

/wiry A Shm 1250 

Land Securities 10% 1st MM. DP 

2030 Epc. 

Lewis (John) Props. 9t,% Mtg. 

Db. 1992/97 4t|pc. 

Ubotty 6% Cm PL 2.lp 
Do 9J% Cm. Pt A75p 
Unread 6% Un. Ln 1967/92 4oc. 
Lowe's i Jem 

Lyman i01t% 1st Mtg Db. 2017 

5*1 pc. 

Macaflai^Glanllvet 7% Cm. Pt 3.5p 
Malaysia 104.% Ln 2000 (Br) 

5^1 pc. 

Do. (Reg) 5>apc 
Mariey 8*j% Cm. Pt U7Sp 
McKechnle 6% Cm. PI. 2.lp 
MaodcoFtt 11 lets. 

Moorgata Smaller Co's Inc. Tst 
lAp 

Morland 4-B9p 

Multltona ElecL I25p 

Murray Inc Tat 2L2p 

Murray Venturas It. t% Ob 1991/ 

96 6£5pc. 

NMCI^Sp 

Nol West Bank Var. Rate Cap Nts. 
2000 SI 558 69 

Owen A Robinson B>t% Cv. Cm. 

Hd. PI 4j2Sp 

PHH30CW 

Penny S Giles Inti. 1.530 
P/aaaac KLSH Cm Pf. 525p 
Preetwlck 71< % Cv. Cm. Rd. PI. 
3625P 

Principal Hotels n% Cv. Un La 
H 04fle5i 2 pc. 

Rot* Org Cv. Cm RtL PI. 4.12Sp 
Rotnero C*. Cm. N/vig Rd. pi. 
3A375p 


Reliance Security Z2p 
R/var Plan & Gen. inv Tst bic. 

E90 

51U Stares 31*5. Cm. Pt 

1S6875p 

SCEcnrp GBctS. 

Scottisn Easiatn Inv TsL B4i % 

DP. 2020 4^pc. 

Do 12l|4h Db 2013 6 ApC. 

Scottish S Newcastle 7% Cv. Cm 
Pt 3.fip 

Secured Loan Fin Ne.1 Mezzanine 

A M« Back ad Fltg Ran Nta. 2019 
ore 79 

Do Class A Mtg. Backed Fng Ron 

Mn 201605721 

Security Arettivee 4p 
Sawn Healthcare l-So 
Shall Trans. 7% 2nd Pt. Z«p 
Shires Uw 42p 

SmUn New Court Cv. Cm Rd PI. 
3250 

Smith 9 Nephew 51;% Cm. PL 
1 925p 

Smsthe tads. 11**% Db 1MSOOQO 
5*»pe. 

Starting Tsi 3p 

TMC P I M.B.5. First Fin ESSOm 

Nts. Juty 2029 ls&2 C266 46 

Do. Third Fin E 150m Sow Pay Nta. 

ISS.4B OCL202B 07022 

TR Wgh Inc. Tst 1 4p 

Tarmac sir % Un Ln. 1990/05 

4%pC 

Temple Bar Inv. Tat 7% Cm. Pf. 
2.43p 

Tosco 4% Un Deep Disc Ln 2006 
2pc 

ThrOQrnorton T*l 7((% Cm la! 

Pt 3E375P 
Tlphook 4.4p 

Tootal Grp. 7l»% Un. Ln 1969/ 
943%pe 
Tor Inv. TtL lOp 
Transamerica Mem. 

Transport Dev. 12>j% Un. Ln. 2008 

6 1* PC. 

TrimoeoOJSp 
USF A G Seta. 

Ware B% Cv. Pt. 4p 

Walls Fargo Fltg Rata Sub. Ms. 

1962 34306 

Do. Fttg. rata Sub. Nts 3000 346JZ1 
Whnesoa 

Whinrood 1 1 % % CXl 20i 1 3Upc. 
Wotealey 9n 

Do. 10% Db. 1990/95 Spc. 

■ SATURDAY FEBRUARY 1 
Aon 1.050 


AHtad London Ptooa HT. Cm Pt 
Sp 

Amor Tal. & Totagroph 33ets. 

Arnet Trust 3>2% Cm PI 1 75p 

Ameihech Bflcts 

Anwoods 125p 

Ball [AMI 22p 

Bell south Sects 

■ae mibd Den. In 
Consolktaled 4% Ln 2pc 

□algety 4 65% Cm PI 3.4250 
Dow Haibout Board 4<i% 2nd 
Rd Db. 1979/93 2>|pc. 

Drayton Cons Tst. *l*% Perp Db 
2UpC 

Flaming Marcandle Inv Tst. 3 5% 
Cm. PI. I.TSp 
Do. 24% Cm. PI l.4p 
Foreign 5 Cotomsl lnv.Tsi.6U*, 
Db 1907/92 3 If pc. 

Govett Sbslogis Inv Tst S*. Cm 
PI. I.TSp 

Hawker SMdeley t»j% Cm Pt 
I 925p 

Jorotoro Princes Street Edinbuign 
ID*-. Cm Pt. 5p 
Law Debenture 3.66% Cm. PI 
1 9?5p 

Lewis (John) 5% 1st Cm Pt 1 7fip 
Do 7% Cm PI. 245P 
Lincoln National /Sets. 

Manchaater 1991 3% Rd. MM1 3pe. 
Metro podun Wstar New Aver 3% 
Db l» 2 pc- 

NawcastU & Gateshead Water 4% 

Cons Db. 2pc 

Do. 5% Cans. Db 2>zpc. 

Do 85. Rd. Db. 1MD/P4 4pc 
Da. 10% Rd. Db 1992/94 5ot 
Do. 111y% Rd Db 2004 5^pc 
Nest 9% Cm. PL Zip 
Do 7% A Cm Pt.Z45p 
Do. 10% B Cm Pt t 75p 
htcorSScta. 

PncWc Totals 53cts. 

Quebec Central Railway tat Mtg. 
Db. 2pc. 

Whhbread Inv. B>j% Db 1997/92 
3/*Pb 

Whitbread 4 ij% 2nd Cm. Pf 1575c 
WUan Inv. 27% Cm PI.1 35p 
Do. 6 1. % Db 1900/96 3^1 pc. 

Young A Co - * Brewety * 2% Cm. 
PI Zip 

Do. 8% Cm PI. 4 jp 

■SUNDAY RBRUARY 2 
walker Oreenbank 6>a% Cv Cm 
RdW.aZfip 
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TRADE FAIRS, EXHIBITIONS & CONFERENCES 


-r*. 


i 




JAN 30 

introduction to Options 
(PWJ) 

Introslvc; non -day come for Knee new io 
options wbowtah w get h/oxl overview - 
ufcooctpuiawrfvod. Cootom: Simple 
Option SuMgtet, Option Pridns, 

IVadfaig ft Hedging Strategies. 

Veum Cambridge Science p#ifc 
CAMBRIDGE. £250 + VAT 
QiHtaci: QHiai Bedccn, Body Ftnudal 
Semuan. 1^:0323 433230 

LONDON 

JANUARY 30-31 
CORPORATE PENSIONS 
loflncsti*} fignre* u»B»e peaslons worid 
tadwSpi Tony Newton. Seetwwyof 
Suio for Social Sncuriiy, Michael 
Mrechor, MP, fooalhaa CbffiVbam sod 
Brian MacMahco wfl] deAtae key Issue* 
cunraly affecting corporate peufama on 
the UK- Caotact Io Btndky a The 
Prrowm i ta C tataui c tl qn 071 493 6711 
- LONDON 

JANUARY 31 

THE EAST THAMES UNEAR 

NEWTOWN : 

One day confcriagc Wi die iropUfatrnni 
Inr peyw y mil rtnvehrprrirvg. 

TV {xopony wffl oomDaE proposal*. 
iti&aUitictHriLPpproroihtifK for 
Eonnaerolal attltnUcmial property. 
Conuo: Veronica Season 
TH: 071-933 2382 " ' . ■ . V 

- . LONDON 

FEBRUARY 5-8 
EUROPEAN fttMAN 
RESOURCES .. 

‘ Spotiken ftomlcidj ^ ct B np am e* » 
rfisotH tbek htimaa rg*oum« . 
manajcmetu. KeynaK.tpeaksrb Sv 
Brian Wolfeon. dntinnsn oTWcnddey 
and the National Trtintt* Task Ptaee. 

A Conference Board D nopc aiii c ila c. 

Contact lane Campbell 

Td: (321 2/641X62.40 _ . . 

PWC (32)2/64067J3 , 

' ■ . LONDON 

FEBRUARY 5-7 

THE MOST IMPORTANT - 
TECHNOLOGY EVENT Of 
1992- ■ 

Getting dUfcitai $ytlem wotting . 
logcther - faHCTriyct ih Uity is the mow.- - 
Ngntfireoc H! detidgpmax of the 90*. ' 
AUe»d The bnuripe^ahlir^yiiifiQlitmi 
lor Uk aarven o« open syosm. Crortact : 

Staritw MlauLBiaiSeim Oniae. 

Tel: 081-742 282$ or fine 081-742 328fi. 

■ • LONDON 

FEBRUARY10-12 

EnpctivaBnrih—i ' 

r lUWIUnKWI ... 
AittittjamiiwytMwffl kn bow ta pal 
■ and teefi • janried JbM (bfwiri to nay 
timarioR. AnesdiaicB 1* United HkeaMMe 
pereroalfaedBOcBtioo. Spt*bx J Tbutm 
MOkr.SL Contet lontoe Knight. Bros 
: & SolH-ron Ltd. Tct flf7l-730 3438 Fax: 
D71-7303343. ; { < • 

- LONDON 


FEBRUARY 11 

ExRculhw Jntommtton Syatama: 
AdcBng VdtMt Wttfi External 
Urfotnielion 

Tbis Doo/croncc show* how ihc matCRk 
dnaciisum value of an EIS cap be 
improved, covering Mich key issues a* 
potential source* of tadionnuion. and 
competitor and market share analysis. 
CoatactBtidnral/jadUganae. 

Td: 081-544 183a 

LONDON 


FEB 12 

Pooling with ComnwrcM Rant 
Reviews 

Yo«f Company is paying Wgfccr than 
maricct rent. b«n you are trapped by an 
inflexible, long-term lease. Or arc you? 
At tin* Institute of Directors' seminar, 
expert* will show Sow to benefit from 
incentives in today's nuffcet. 

Enquiries:- Director Conference* - 
071 730 0022 

LONDON 


FEB 13-14 

Negotiating with this French 

Gain an tusighJ Into the cultural 
conadenttioos required for conducting 
business socctssTulfy with French 
organisation*- Speaker: John FeigiMOii. 
Coqtacc Louise Knight. Ptota St Sullivan 
Ltd. Tel: 071-730 3438 
Ruu 071-730 3343. 

LONDON 


FEBRUARY 18 
IT Investment Appraisal: New 
Approaches To M ea suri ng 
the Business Value of IT: 

Ting tMOfaen ea i* devoted to 
improving corporate performance in the 
critical area of IT investment appraisal, 
addressing wch *ud» key iwre* « new 
investment appraisal methods, nod 
evatuatiog the IT portfolio. 

Contact Bodnecs Intdllgeacc. 

T3efc 081-544 fRJO. 

LONDON 


FEBRUARY 19 & 20 

THE EXECUTIVE SECRETARY 
Stii Annual 2 -day conference lor the 
Executive Secretary A PA. beam how to 
ccmmtmicate with confidence, ergsnis* 
yore thnr, deal with drtBcoh people & 
prtaritiie yore pmoaaJ uni prnfesstonal 
goal*. Le Meridien Hotel. Ring Janine 
Shidtb, IBC071-«37 4353 

LONDON 


FEBRUARY 20 

DOING BUSINESS WITHOUT 

PAPER- The Impact of ED! 
(EtodronJc Qal® Interchange) 
onttwupstroemand 
downstream oil Industry. 
:Cooaec Susan Adresa 
The tatimte ofPctroicurn - 071 636 100* 


LONDON 


FEBRUARY 24-25 
Business Warforo 

This is a strasegic [cantor which 
consider* mtaketinE planning hi the 
cocucu of a nuBiary Miategy. The Rwr 
ahenniives - defence, attack. Rank and 
guerilla - are outlined and evnhoted- 
Speaker Tam Day. Canon: Knight, 
Pnu A Sullivan Lid. Tel: 071-7303438. 
Ku: 071 -730 3433. 

LONDON 

FEBRUARY 25 & 26 
International Banking 

The 1993 meeting will examine bow the 
international banking industry is 
responding to the challenges of economic 
uncertainty and the continuing pressures 
on prtrfrtabUny and margins. 

Enquiries: financial Times 

Td: 07J -925 2323 
Pax: 071-933 2125 

LONDON 


FEBRUARY 26 
SUCCESSFUL STRATEGIES FOR 
DECISION MAKERS 
A one day investment in your 
Company's future. 

This seminar covers: setting goals and 
identifying obstacle*, taking stock of 
your business and its marketplace, 
developing a vision far success, 
considering, major options, etc. 

Contact RBEX. Tel: 071-489 9944 
F**;071 236 6140 

LONDON 


FEBRUARY 26-MAY 27 
Con temp or a ry Britain 1992 
Twelve weekly evening sermnsra at 
Loudon School of Economics for 
diplomats, managers and representative* 
of foreign Sim, bonks and newspapers 
who wish to improve their understanding 
of current British political, economic and 
social issues. 

Contact: Nicola Meakia 
Tel: 071 955 7227 Far: 071 955 7676 
LONDON 


FEBRUARY 27 

Work at VDU's 

A one-day seminar for senior 
management oo Ihe implicatio ns of recent 
litigation (RSI) and ronfacoming 
legislation fVDU Directive). Presented by 
CoKn Muckay - HSE Brian Fearee ■ 
Consultant Ergonomist. Tom Stewart - 
Chairman ISO TCI 59 SC4. 

Bell Howe Conference 

Tel- 0602 436323 F6a: 0602 436440 

LONDON 


FEBRUARY 27-28 MAY 
Contemporary Europe 
Twelve weekly evening seminars at 
London School of Economic* for 
fjjpLwwHic. managers and representative* 
of rcweipn firms, banks newspaper* wbo 
wish to improve their understanding of 

current devekifxnemi in the EC. 

Contact Nicola Meakia. 

Tel: 071 935 7227. Fax; 07 1 -9S5 7676 
LONDON 


FEBRUARY 2B 

Industrial Rotations 1992 and 

Beyond. 

A Major European Conference otpmised 
by Training and Enicrpme. (TbeNE 
Wales TEO. Speakers inrJude 
NORMAN WILLIS. ETUC RICHARD 
PRICE. CBI and BERNARD ARNOLD. 
UNICE. Theme of the conference, it) be 
held in N. Wales is The Social Chapter 
pear Maastricht. Contact TERRY 
ROGERS 0978 295557. 

LONDON 


MARCH 2 

HowTo Implement Strategic IT 
Project* 

This conference explores a range of 
practical approaches to phoning Tar and 
actively managing ibr business impacts of 
myor IT projects, including understanding 
why strategic IT sy stems usually fail, and 
successful approaches to improving the 
usability and user acceptance of system*. 
Ccnacl Business Intelligence. 

Tel: 081-544 1*30. 

LONDON 


MARCH 3 

THE NEW VAT REGIME FOR 
EXPORTS AND IMPORTS 
A detailed of the EC Commission's VAT 
Directive which has Fat reaching 
consequences far all UK exporters and 
importers. Speakers from EC Commission. 
HM Customs and Excise and KPMG Peat 
Marwick. Contact: Westminster 
Management Consol rants Ltd. 

T: 10483) 740 730. F: 104831 740 727 

LONDON 


MARCH 3 

PREVENTING FINANCIAL FRAUD 
A detailed analysis of the issues involved, 
in the jneveation. detection and 
investigation of financial fraud. Speakers 
from DTL Serious Freud Office, SFA. 
London Slock Exchange. I-TMRRA and 
others. Contact: Westminster Management 
Consu hams Lid. 

T: 104831 740 730, F: (04831 740 727 

LONDON 


MARCH 5 

DOING BUSINESS IN HUNGARY 
A practical guide to the most 
Westernised Eastern European Counlry. 
Sponsored by Coopera & Ly brand 
Europe. Subjects covered m c U id e: 
investment opportunities, legal and 
taxation consequ e nc e s, labour 
env ir o nm ent, acquisitions, accounting 
Ksues and case study 
Coo lad: FtBEX. Tel: 071 -489 9944 
Fax: 071-2366140 

LONDON 


MARCH 10 

WHATS NEW IN LUBE OILS? 

Lube oils are a small sector of the 

industry m terms of loiuugc. but they 

represent juy about ibe pjBneuc in added 
value potential Their manufacture and 
mark cling are keenly competitive areas. 
Contact - Caroline Little. The Inattue of 
fWrolemn - 071 ti36 1004 

LONDON 


MARCH 10 & 11 

The European Water Industry 

Policies far preventing water pollution 
and protecting water quality in the UK 
and EEC. charging sytemx. finance for 
in/rasrruanre in Eastern Europe will br 
addressed. 

Enquiries: Financial Times 
Tel: 071-9252323 Fax:071-925 2125 
LONDON 

MARCH 19 

The Governance of Pension 
Funds - Is Your Pension Fund 
Safe? 

An essential one-day conference 
examining current concerns surrounding 
pension funds and who controls Lbem. 
With particular emphasis on ibe duties 
and responsibilities of pension fand 
trustees. 

Hotel - Tower Thistle. 

Comma Mary Parker-fervis. IBC, 

071-637 4383 

LONDON 

MARCH 20 

PRICING IN THE SINGLE 
MARKET 

IropUcattoram lor Companln* on 
Pricing Strategics 

Can companies charge different prices far 
the Mine products in different EC 
markets? Businessmen and their advisors 
should u n ders tan d new trading 
regulations sad know the penalties for 
breaking the roles. Includes practical 
cate snrdies-Comact: Alison Jones - IBC 
Td: Off I 637 4383 

LONDON 

MARCH 23 & 24 

International Packaging and 
the Environment 
To review German and EC packaging 
legislation, prospects for international 
P»4«finC and the impact of legislation 
for manufacturers and retailers. 

Enquiries: Financial Time* 

Tel: 071-925 2323 Fax:071-925 2125 
LONDON 

MARCH 23 & 24 
COMPANY INSOLVENCY 

Two day conference will discuss in depth 
die latest administrative and legal 
developments concerning company 
insolvencies. Enquiries to Sarah Avian. 
IBC Legal Studies and Services Lid. 

Td: 071 637 4383 Fax: 071 631 3214 

LONDON 


MARCH 24 
DOING BUSINESS IN 
CZECHOSLOVAKIA 

A corporate slep by step guide through 

one of the major op p o rt uni ty areas. 
Sponsored by Coopers & LybraixJ 
Europe. Subjects covered include: 
Investment appottmitiet, legal A 
taxation issues, labour environment. 
ccquiuDotK. accounting issues (uvJ a case 
study. Contact: FiBEX. 

Tel: 071-4899944. Fax: 07 1-236 6140. 

LONDON 


MARCH 25th - 26th 
KNOW YOUR COMPETITORS 

Competitor Intelligence & Analysis 
A practical two day setniuarfwtatshop 
from the UK's No 1 specialist. Practical 
case exercise*, successf ul cose studies. 
Guest speaker who is head of ■ major 
company's inidhgeoce imti. 

Coouici Patricia Doanard 
EMP Intelligence Service, 

Tel: 071-487 5665 Fax: 071-935 IMO 

LONDON 

APRIL 1 - — 

The Future Of The Branch - 
Steering A Course Through 
Change 

The Brewery. The Financial Revolution 
in Europe suggests that branch networks 
win be the key to the distribution of all 
financial services. This workshop 
focuses on bow the branch can be made 
more productive as a delivery chamwL 
Contnrr Ebrine Robertson, Meeting 
Makers Tel: 041 553 1930 
Fax: (Ml 552 0511 LONDON 


APRIL 1-2 

CHEMSPEC EUROPE 82 ■ 
Highlighting Developments and Future 
trends in Speciality. P erfor ma nce and Fine 
Chemicals - Organic lnienncdiaiea - 
Contract & Toll Manufacture, 

G-MEX. Manchester 
Contact: Valeric Stalling. FMJ 
Internationa] PnMicauona Lid. 

Tel: (0737) 76861 1 Fax: (0737) 761 685 
MANCHESTER 

APRIL 6 - MAY 26 

FT - City Course 

This course is designed to provide a 
broader understanding of all aspects of 
the operations of thin City or London and 
the factors that make it a pre-eminent 
financial and trading centre. Enquires: 
Financial Times 

Td: 071 -M5 2323 Fax: 071 -925 2125 

LONDON 

APRIL 10 

HEALTH AND SAFETY 
AT WORK 

UK Regime aod Eat**® Daectivev Oouamg 
HAS, Eampeaa Directives, Bier fcqpaa on 
^ c tijpai es Jid changes reqnred. Experts will 
examine employer^ EetaEiy, HAS wfis and 
new developments. Conpmy secretaries, HAS 
m a nag ers. lawyasaxlpBMindnraagpa 

uiHtl f\***rr rTwriT— Thrwrann ■ 

IBCTeL Cm 4374383 

LONDON 


APRIL 26-28 

PSl International Payment 
Systems Symposium & 
Exhibition 

The Bunk for the Consumer Breaking 
the barriers. Rome, Italy Fra more 
information, contact PSL 3030 N- Rocky 
Point Dr. W, Suita 67a Tampa. FL USA 
33607 

Td: 813-287-2774 Par 813-286*7377 
or 281-0827 

LONDON 


MAY 12-14 

Building A Better Britain 
UK’s only national event dedicated to 
quality hi the boili environment. 
Sponsored by Samsbury’v IbstocLThe 
BuOder Group & The Civic Trast. the 
exhibuioa presera a unique opportunity 
for companies in ihc budding and design 
industry io show the Calibre of their 
work. Contact: Civic That 071 930 0914 
LONDON 

JUNE 29 - AUGUST 7 
Surnmar Comes In knUwnafiomil 
Stusfies end Managsmert 

at the London School of Economics. 
Intensive programmes, taught as London 
University degree standard, providing an 
opportunity for enhancing the existing 
cfciiu of professionals, managers and 
businessmen. Contact Nicola Mealdn. 
Td: 071-955 7227; Ruu 071 -955 7676 
LONDON 


INTERNATIONAL 


FEBRUARY16-19 
CHEMICAL WEEK ANNUAL 
ASIA-PACIFIC CONFERENCE 

Bryan Sandenoo. CEO BP QtBnicsl&i 
Michael Fatter. President Dow Pacific: 
Sarnia Takac hi, Mitsubishi Corporation; 
are among senior figures who will discuss 
market, envi ronment, legal a»d chemical 
business climnir in the rcpoo with focus 
oa China, Japan. Vietnam, Aseau and 
India. Tel: 071 436 7676/212 62 1 4933. 
Fax: 071 436 3749/212 621 4949 

HONG KONG 

MARCH 6-17 

TRADE MISSION TO VIETNAM 
Tee day misskm to Hanoi, Ho Chi Minh 
. City And Bangkok fcwl by Derek Tonkin 
CMG, former Ambassador to Vietnam. 
Thailand A Laos. All incL price £2400.00 
Phone Caroline Skerry: 07] 434 2S68for 
details Fra: 0? 1494 3/62 

VIETNAM 

MARCH 9&10 

COMPETITIVE INTELLIGENCE 
Objectives. Organisation. Systems. 
Techniques and Analysis. Seminar 
presented by Kirk Tyson, author of 
"Com p ern o r totelhccnm. Manual A 
Guide.* For managers and analysis with 
strategic planning, business development 
or research responsibilities. ALSO in 
GENEVA I2&I 3 MARCH. Contact; I1B 
SA. Geneva. Switzerland. 

Tet (4li22788 3751. 

Pul: 141)22788 2726. 

MILAN 

MARCH 10-12 
SEMfCONIEUROPA 92 

Europe's leading annual international 
trade show for equipment and materials 
suppKera to tfao remicoaductor industry. 
Contact SEMI in London: Ann Cochrane. 
TA 071-2404905 Pax: 071-497 8728: 
in Brussel*: Raul Davis. 

Tel: 32(21 736 2058 
Fax: 32(21 7340622. 

ZURICH 


MARCH 24-25 

Intern a tional Gaming Business 
Exhibition (K3BE) Europa *92 
Espace Fontvieflie Monaco 
1GBE 92, ihc fim major European 
Exhibition cxclu&ivdy for ihe casino 
gaming Industry, will showcase all major 
product* and services of importance id 
the casino. Special events will abo be 
held. 

Contact: Eileen E. Ban) 

Phone (USA1: 203-852-0500. exL 107 
Fax (USA): 203-838-3710 

MONACO 


APRIL 9 -10 
EUROPEAN VENTURE 
CAPITAL 

2 Day Conference Examining 
The tales/ issues facing the European 
venture capital industry. H/gfaligfau to 
include: a view Dorn the European 
Commission: has venture capital been 
oversold in Europe and performance of 
venbue capital in Europe. Hilton 
International Contact: Mary Patker- 
Jcrvis. BRI 071-637 4383 

VIENNA 


JUNE 4 & 5 
Venture Symposium 92 

Enquiries : FirmndaJ Times 
Tel: 071-925 2323 
Fax:071-925 2125 


LONDON 


JUNE 4 & 5 
Venture Symposium 92 

Enquiries: financial Tiroes 
Tel: 071-925 2323 
Fax:071-9252125 

MADRID 


EXHIBITIONS 


FEBRUARY 25-28 

IBM *92 

The largess IBM exhibition and seminar 
even! m ihc world, with more than 250 
exhibitors demonstrating leading systems 
and software for the IBM Business 
Conunumry. Tlx seminar programme 
offers more than 350 FREE sessions for 
specific industry Melon and application 
areas. Far farther details call: 

404 4844/33101 

NEC. BIRMINGHAM 


MARCH 4&5 

International Fulur** and Options 
Exhibition 

An exhibition devoted 10 the futures, 
options and derivative motets. Exhibitors 
include DTB. MAUF, Reuters. 
Accompanying seminar program. Further 
details or (fee registration tickets Futures 
ami Options Worid Tel: <Ml ) 330 431 1 
Fhx: (081)337 8943 

FRANKFURT 


TO ADVERTISE IN THIS SECTION PLEASE CALL DOMINIC MORGAN ON 071 407 5752 
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Keeping the very best of company 

Diane Summers reviews a comprehensive survey of working conditions 




Which companies provide 
the best working 
conditions and career 
prospects for women? 
Which ones offer flexible 
hours, job shares, career 
breaks and crtehes? 

A guide to the 50 best 
companies to work for in 
Britain, according to these criteria, will be 
published on February 20. Its author, 
Scarlett MccGwire, a former president of 


the National Union of Journalists and the 
mother of small children, was herself the 
first, and so for the only, trade union 
president to have been a job-sharer. 

A K lim nwr y nf hur mafn finiffnptf fnr the 

private sector is shown in the table: the 
fun analysis includes local and central 
government, media companies and 
charities. She also rated companies for 
positive action - setting targets for the 
promotion of women and providing special 
training - and how well ™ recruitment 


and progress of women was monitored by 
an organisation. 

MccGwire’s conclusions were based an 
questionnaires to companies and 
interviews with female employees. She 
rated companies sector by sector: it was 
easier, fro example, to get rat to the list of 
best companies as an engineering 
company than as a retailing organisation. 

The Brst Companies for Women by Scarlrtt 
MccOuhre, Pandora, £7.99 


The employers that are most considerate to female workers 


SECTOR: ENGINEER IHG 
British Aerospace 


General Electric Company 
Loess Industries 


TteHmr Grasp 

SECTOR: FINANCE 
Alliance 5 Leicester 

Bandars Bad 

Halifax Bslldnq Society 

Legal A General 


National Wsst mtoler Bank 
PnidsnttaJ Corporation 
Royal Bank of Scotland 
Su Life of Canada 


SECTOR: HIGH-TECHNOLOGY 
Boll HN I nfo r mati on Systems 


SECTOR: MANUFACTURING 
Imperial Chemical Industries 


SECTOR OIL COMPANIES 
Brifisb Petroleum 


SECTOR RETAILING 
Boots tte Chora 1st 


Maria A Spencer 
SakBbaiy's 


Equal 

Opos Postttw earner Jot 

mgtnM MenOuftag Mhn CrtcAa Breaks shams 


• Trying hard to i 


• Has hod a good mautaUaa amang ■omsB eoakieas r 
ysais. 

• One ol the baobabs attoagh long Homs’ cotam. 


• cueor optmtaneies for womoa tom oaU mrtfcMs lo loyalty, wi 
dear vrttgfter wnmw ofll Karate senior m nugo me rt . 

• Btg enough to haio BtriMly to mat danudS ol WMdnfe. Hot 
|osl mo pataU r^frflyps I wit to retain. 

• WMwa are getting promoted taler Is tte south than the north. Mo 
ouWwflno recant ta aqgol oppamtlos steady progress. 

• OangfoO MSI practical by proper haloing am opgortonttes. 
negoiUtag (odMdual hams and enhanced nousnay bendii. 

• Eooea tong way to abemm eqtnl apoortailhs.llu mosey 
pragrenma shews I Is ptMng money ntae Bs moon ft. 

• uungamant dwtopmear softens ensured mom oOfediw 
safecOnt «m whaumaA lor tense nVh potential 

9 Equal opDortmWTr pofcfes li nface. How must danoe eahca dmi 
attitudes to gtn nan a fair claim 

• Has amhaau iwnrtmem and promotion potey- Bat an Mi 
aflord lo msi vU *mno> got Wo Motor mangene*. 

a Offers dbmHb Hours coXOds, fot sfnrtog. ternHlmo working and 
part-time artingenrab. CoteenpUtag honteeotUng. 

• Cbim We Mo flw aqosi opportonlfes (ok), us pregnimne Is 
thorough. Inkuhsl ig ivgds In promottoo end mcnikment 

• Women feel Ac company Is ia*feg progress bul must try lardor B 
1 6 to attract more and Wain them. 

• Some of (ho moo resist change. Howowsr H goes tamer man most 
compaefes tote gmm commftmeillo womea. 

e to vamgewomM into tianagamait goes to them? lop. 
UHidog at wi way* ol encooraglog women. 

• u«e manages mfew rccrutmest. lumoiw and career 
development ol women, and eel omwhgmrlngw WHH 

• Hgfor paid agMartac company. Posfflw action pro g ramme 
hefodes targets for women managers. 

• One of Bw lew mauMmrs suously bating at eqoal 
oppwi utiles Does not compee wen wUi other sectors. 

• Needs to Mo fen qnaiffled woman. hot hi fee bigoted areas 8 has 
camMrkmiaecMtaL 

• Manages nd g tattoo baton parti mnly legated, bat matemtiy 
benefite amt career draws am awtiaNe to an *om». 

« Mato domtoted. coimolive company w«i good potictas tor 
wonwn. Comrated logot We Best oui of female son. 

• Pioneered school term-only waiting. Tiytag to help ptopfe with 
dtnefitte comratmetts progress to tte company. 

• regal of 20 per can! wpnei matte mangers reached i yer 
ahead of setedtdo revised lo 35 pwcwL 

• SuperO Mmetlls padaoB. Keeping teei ki Uk Mretnmt of Hood 
ampfoymoai practices. 

• One ot me test emptayws. New bmch nasagenwrt structures 
tan (wiped ta progress how th* dtottmt ug me idmrchy. 


C harles Mackay, the new 
chief executive of Inch- 
cape, would like to see 
more Japanese and Chinese 
executives in Ms London head- 
quarters in St James’s, oppo- 
site Christie’s, the art auction- 
eer. 

The former colonial trading 
house Is trying to shed its tra- 
ditional British image. It Is set- 
ting out on the text-book route 
of corporate change, and is on 
its way to becoming a thor- 
oughly “global" organisation. 
It has cut layers oat of its old 
hierarchical management and 
is dividing its activities by 
business - motors, marketing 
and services such as insurance 
and shipping - rather than by 
location. 

The new “global” approach 
mirrors the changes that have 
already taken place among 
lnchcape’s customers in the 
motor and shipping industries. 
According to Mackay, who pio- 
neered the change when he 
was head the group’s Far East 
operation, it offers focus and 
specialisation. 

Managers in each stream 
now report to a London-based 
board director. The change is 
meant to make the company 
more professional. “You can 
now attract specialists. Inch- 
cape used to be a company of 
generalists - you did not get 
to the top if you were a motors 
person,” says Mackay." 

An aim of the restructuring 
is to cut the layers of execu- 
tives above bug managers and 
speed decision-making. Mackay 
says: “In the old days there 
used to be five layers of man- 
agement above the man run- 
ning one of our industrial com- 
panies in Hong Kong. By the 
time you got to someone who 
knew about industrial prod- 
ucts, be was six levels down - 
and paid accordingly.” 

Inch cape believes streaming 
will speed growth, since people 
were very parochial when busi- 
ness was organised on a coun- 
try or territory basis. “They 
tended to think of Hong Kong, 
but ignored Taiwan,” says 
Mackay. “One reason that 
Inchcape Pacific has grown 
fast is that people were looking 
at the whole area.” 

Focusing on individual coun- 
tries also prevented the easy 
transmission of best practice 
across the group. “Good people 
in Hong Kong did not pass on 
lessons - not because they 
didn't want to do it, but 
because there was no mecha- 
nism." 

Business streaming should 
also counteract the under- 
standable tendency of manag- 
ers to cling on to their more 
talented staff - rather than 
send them to a another terri- 


Andrew Bolger looks at 
Inchcape’s attempt to shed its 
traditional British image 

Trading 

places 



tory. where they might be speak and act for the whole 


needed more. 

Despite this move towards 
running business on a global 
basis, Inchcape has recognised 
the need to retain a “country 


group in government and busi- 
ness circles. 

In most cases, the country 
manager win be the executive 
in charge of marketing, since 


“By the time yon got to someone who 
knew about industrial problems, he was 
six levels down and paid accordingly” 


manager” - a senior executive 
who win try to co-ordinate an 
Inchcape activities in any 
given territory. Mackay says 
that in communities such as 
Hong Kong and Singapore, it is 
particularly important that 
there should be a “Mr Inch- 
cape” - someone who can 


he is likely to have. the best 
knowledge of the local trading 
environment Mackay says he 
envisages the countiy manager 
keeping a “fatherly eye” on 
smaller outfits as well as 
looking out for development 
and opportunities for the group 
as a whole. 


CONTRACTS & TENDERS 

TENDER INVITATION 

Privatization in Hungary 

We are inviting bids in an open tender for 330 units of ten companies representing 
approximately 40-45% of the retail food trade in Budapest, a city of more than two 
million inhabitants. 

The strategic goal is to develop a chain of 20-60 business units. 

Domestic or foreign investors may submit applications for total or partial 
acquisition or lease of the retail units presently owned or leased by 10 retail food 
corporations. 

The tender booklet, containing the detailed Terms of Reference and the list of the 
business units, is available at 

the Department of Investor Initiated Privatization at the 
STATE PROPERTY AGENCY 
Budapest, V. Vigad6 u. 6. Room No. 315 
from 

January 20, 1992 

The price of the tender booklet is USD 10 0 

The deadline for submission (to the above address) is 
March 20, 1992 


ANNOUNCEMENT FOR PRE-QUALIFICATION 
FROM 

EREGLI IRON AND STEEL WORKS INC. 
TURKEY 

I Announcement ia hereby nude for ike pie-qaxlificatiaa of the "SHIP 
UNLOADERS- nd 'CONVEYOR LINES’ metoded witfrin ihc New Hubaar 
Facility or the CAPACITY IMPROVEMENT AND MODERNIZATION 
PROJECT in ihe integrated steal plitu u Ktfe-ESrngti TURKEY. Tins pmj jeti t* 

II Thus Facility coven 3 (three) of Ship Unloaded with I3D0 Mih^l opacity each 
rtmohen, grab type with m. shuttle trolley and approx. Z2 km. long lUracry 
Conrcyor Lina with t mufa town to the criming Buck yinfa. 

HI Ax the Giunea xautcc Supplier 1 ! Credit andAsr Buyer 1 ! Credit or Fsrap Credit 
■hall be utilized. 

IV Ody the prtKpalificd cfflin n n jeinhiU be Invited to hid. Doa amiu i a m g w di ng 

the pos-«nii I i firnioii ihill be ixwod to tboce who xppty in writing ta ERDEMIR 
by tbe dxln xuted bekiw, Dcliyed ipptfaatinn! lot proqnxlifiqtion ihxll mu bo 
liken into and dun win ink bo invited so bod- 

V During the bidder'! qp»lifir»lyici. the following point! vriP bo lAta into 

■) pidder nra hr vc iitnpne aspcpcnca for the onblahntB of xubjcct fxdlity. 
tf the hiddor is a trading company, iho bids aua be x u b m l md together with 
mother tcchnicsl mb^uppUex whom qualification* meet the roqnizcmcmx. 

10 Tbe «ub-«tpplicn -ejected by she bidder* matt be cxpciienood uomp-me* in 
their respective fickle. 

c) Bi dden 1 1 beve ^^**f**^^ ^y in gj i^fif ffamioel 

sums. 

VI Applkatianf for the above pngectnmai be teamed el iho following eddnx oat 
later thxn 17.00 bourn -Tnridih krai time- Fodiy February 21 m 199Z 

ERDEMIR 

YATIRMLAR GENEL MUD UR YARDIMCILIGI 
67330 KDZ JSREGLimiRKEY 

SUBJECT: PRE-QUALIFICATION APPLICATION FOR 
NEW HARBOUR CRANES AND CONVEYOR LINES 

VII All Correspondence ifeiU be in the Fngloh Language. 


LEGAL NOTICES 

CABLENET (UK) LIMITED 


NOTICE 13 HEREBY GIVEN, pursuant lo Sec- 
tion 48(3) at the Imalveficy Act 1988. Biel « 
meeting at the unsecured c r eartora ot *w 
above-named company <ntU be held SC 
Orchard House. >0 Albion Place. MaMstone. 
Kent. ME14 EOZ on 7ft February 1992 m 
10.00am tar UM purpose at having law 
baton n a copy at he report prepared by 8w 
Administrative n o cel ver s under Section 48 Of 
the sold Act The mati n g may. if H thlnfca K. 
ntabSsh a committee to axerdae die tune- 
dons conferred an u ed it or!' c o mrnWeea Dy 
tr under the Act. 

Cradhx* ere only endued id vote d. 

(a) Ihey have delhramd to ua at the address 
shown above, no laser than noon on G Febru- 
ary HB2, written oeteltm ol tto dates they 
claim to be due to dram from me company 
and the claim has bean duty admitted under 
die provisions of Rule 3 11 ol On Insolvency 
Rules 1906. and 

(b) OMnt haa Been lodged wim iat any pro x y 
which ma creditor Intends to da used on Mo 
or tier behall. 

Please nata dial On anginal proxy signed by 
or on benen el Hie creditors must be lodged 
ei the address mentioned; photocopies 
(Including taxed copie* 1 are noi sccaotebta. 

Doted 17 January tWO 
N J VOOgtil 
Jon* Administrative Receiver 


COMMERCIAL 

PROPERTY 

Appears every Friday in 
the Financial Times. For 
details or our 1992 
advertising rates and 
future surveys, please 
contact 

PETER SHIELD 
on 071 873 3284 

or by fax on 
071 873 3064. 


Teignmouth 

sewage 

treatment 

COSTAIN OIL. GAS & 
PROCESS has been awarded a 
£5 -65m contract by South West 
Water Services to install a 
major sea outfall at Teign- 
mouth in south Devon. 

The outfall - 265km long 
and 965mm in diameter - 
forms an integral part of South 
West Water’s Teign Estuary 
coastal sewage treatment 
scheme, which is being under- 
taken to improve the environ- 
ment in the estuary and to 
bring the coastal water’s bath- 
ing quality up to European 
standards. 

The Teign scheme is one of 
over 30 coastal sewage 
improvement schemes In the 
company's “Clean Sweep” 
programme. 

The contract will be carried 
out by Costain Oil, Gas & Pro- 
cess’s pipeline and offshore 
division - formerly Land & 
Marine. 

Work at the site will start in 
early February with the con- 
struction of a temporary jetty 
at Shaldon where the pipe 
strings will be fabricated. The 
pipes will be pulled offshore in 
a trench which will be dredged 
in June/July. Once the pipe is 
installed, selected stone back- 
fill and previously excavated 
material will be placed over it 
and tbe trench rriWed to origi- 
nal bed levels. 

Ancillary works include a 
short landline section and 
valve chambers connecting 
into the main collecting sys- 
tem. Consultant for the project 
1s ACER of Plymouth. 


CONSTRUCTION CONTRACTS 

Hotel development in Portugal 


TRAFALGAR HOUSE 
CONSTRUCTION MANAGE- 
MENT, a member of the con- 
struction division of Trafalgar 
House, has won two contracts 
in Europe. 

The first, valued at mm. ia 
to provide management ser- 
vices during development of a 
hotel and casino at Troia in 
Portugal 

The client is the Casino 
Hotel de Troia (CHT), a subsid- 
iary of Torralta, and work 
involves the preparation, 
organisation and management 
of the following phases of the 
project 

Masterplanning and coordi- 


nation with client specialists; 
appointment and management 
of consultants; preparation of 
client's brief; preparation of 
project specification; develop- 
ment of detailed design; man- 
agement and control of con- 
struction; commissioning of 
building and management of 
occupation by client’s staff. 

The contract is on part of the 
Troia Peninsula development 
near Setobal 30 minutes from 
Lisbon, edged by the Atlantic 
and the Sado river on the site 
of ancient Roman ruins. 

Located on a prime water- 
front site with a casino imme- 
diately adjacent, the hotel 


building is a requirement of 
the casino licence and will be 
of fiveetar standard. ' 

Its facilities will Include: 220/ 
242 rooms including 23 suites 
- some with individual indoor 
swimming pools; indoor and 
outdoor swimming pools; 
ground floor lobby bar; retail 
outlets; coffee lounge; restau- 
rant; fitness club and sauna; 

extensive land g/-n ping- and 
parking. 

The second contract is a 
joint venture with Walter Ban 
AG of Germany worth £6J£m 
(DM18.02m) for the construc- 
tion of a factory and offices in 
Cologne. 


£80m work for Tilbury Douglas 


The construction division of 
the recently created TILBURY 
DOUGLAS GROUP has been 
awarded a range of new con- 
tracts worth more than £80m. 

They include £14m- worth of 
work for the privatised water 
companies; a ElOm package for 
clients in the petrochemical 
industry; more than £2m for 


British Rail; and over £3m of 
work for the privatised elec- 
tricity companies. 

Tilbury Douglas has also 
been awarded two separate 
contracts for mechanised letter 
sorting offices by the Post 
Office, together worth in 
excess of Ellm. 

Other smaller b uilding con- 


tracts include awards of over 
£4m from tbe public sector and 
more than E15m 'for large pri- 
vate sector clients.. They 
include projects for Safeway, 
British Steel, Arlington Devel- 
opments and the Royal Bank of 
Scotland, along with £3m office 
projects for both Siemens Plea- 
sey and Refuge Assurance. 


National Exhibition Centre extension 


CROWN HOUSE ENGIN- 
EERING, part of Tarmac's con- 
struction division, has been 
awarded a £13. Gm mechanical 
and electrical design and 
installation contract at Bir- 
mingham’s National Exhibi- 
tion Centre's new Hall 10 com- 
plex by Laing Midlands. 

Due for completion in mid- 
1993 and already fully booked 
for the first four months after 
opening, the Hall 10 complex 


will provide four exhibition 
halls, a total of 30,000 sq 
metres of display space, with 
two large restaurants and a 
multi-purpose suite. 

The existing atrium con- 
course will be extended, link- 
ing the new complex to the 
existing centre, which is 
already Britain's largest exhi- 
bition centre. 

Crown House Engineering 
has started work on the proj- 


ect, which has an overall con- 
struction programme of 84 
weeks, with completion sched- 
uled for June 1993. 

The contract will cover the 
design and installation of all 
HVAC and electrical services, 
fire protection systems, CCTV, 
public address and sound rein- 
forcement systems, public 
health services, standby gener- 
ators, exhibition services and a 
building manag ement nyof nin 


Mo i-fray is in no doubt about 
the relative importance Of 
these changes. “Globalisation 
is 80 per cent of it and the 
country manager role is 20 per 
cent Global Is the watchword. 

He also accepts that success 
wffl depend on the personal* 
ties of the Individual managers 
Involved. “It may work per- 
fectly, it may get off to a rocky 
start - but we have to try. 

David John, director of the 
marketing stream, say? there 
is bound to be tension in some 
cases: “If a country manager 
and an executive have a falling 
out, it will be my Job to fly to 
and bang their heads 
together." 

Before anyone is recruited, 
prospective executives are 
introduced to a lot of people m 
the group, Japanese-style, to 
ensure they will fit in. 

Mwlrfly is also aware of the 
need for the group to “grow” 
more of its own managers: 
“We’re not a big company like 
Shell - we are a collection of 
smaller companies.” 

In attempting to foster an 
international management cul- 
ture, Inchcape has used the 
Euro-Asian Centre of the man- 
agement school, Insead, at Fon- 
tainebleau in France. John 
said: “It’s not British. We delib- 
erately chose it because Inch- 
cape is not British.” 

John says the losead courses 
are more important in cultural 
than in e ducat ional terms: “We 
could hold courses in the Far 
East - it would be a great deal 
cheaper - but we must get our 
executives thinking interna- 
tionally." 

Inchcape organises two 
three-week sessions a year for 
high-flying middle managers in 
their thirties, and a two-week 
course for senior managers. 

Despite these efforts, John 
believes the culture of the 
group is still far too British. He 
says it must start bringing 
more local managers through, 
without going down the road of 
tokenism, and hopes to make 
70 per cent of appointments 
through internal promotion. 

Mackay says sending in an 
expatriate can often be unjusti- 
fiably expensive, when that 
means the group has to pay for 
leave passages and the educa- 
tion of children. “We are trying 
to move towards a system 
where people are paid accord- 
ing to their level, not where 
they come from.” 

The culture of a group with 
its roots deep in Britain’s colo- 
nial past cannot be changed 
ovemighti 

Change must also reach to 
the top - and Inchcape’s board 
has only one memb er who is 
not British, a French non-exec- 
utive director. 


Council 

houses 


Housing students Divisional police station in Belgravia 


TEAM SERVICES’s single- 
source responsibility univerei- 
ty/college accommodation 
package has produced two con- 
tracts worth nearly £13m. 

The rirst (£7.9m), for the 
Polytechnic of East London, is 
to design and build 504 studies 
in 11 blocks set around infor- 
mal courtyards, which include 
self-catering facilities and asso- 
ciated car par king. 

A three-phase fast-track pro- 
gramme provides for the com- 
pletion of the first phase in 
September 1992. 

The second (£5m), for the 
University of Wales, College of 
Cardiff, is to design and man - 
age the refurbishment of 1,061 
rooms, many with full en suite 
facilities, on two sites. 

The bulk of the work will be 
completed in just 12 weeks dur- 
ing the forthcoming summer 
vacation- 

Team Services is based in 
Enfield, Middlesex. 


MOWLEM BUILDING, a 
division of John Mowlam Con- 
struction, has been awarded a 
£7m contract to build a divi- 
sional police station for tbe 
Metropolitan Police at 202-206 
Bucki n g h a m Palace Road. Lon- 
don SWl Work has just started 
with completion scheduled for 
mid 1993. 


The contract involves build- 
ing a five-storey building dad 
In decorative facing brickwork. 
Mowlem is also handling the 
fitting out and all mechanical 
and electrical works and exter- 
nal landscaping. 

The building will be used as 
offices with tbe basement pro- 
viding car park and service 


facilities. 

The project is being man- 
aged by the property services 
department of the Metropolitan 
■ Police whose chief engineer is 
responsible for the design of 
the mechanical and electrical 
services. Consultant architects 
are Raymond Smith and Asso- 
ciates. 


Country park project near Heathrow 


HALL ft TAWSE GROUP has 
clinched the first phase of a 
£45m housing redevelopment 
scheme In BristoL 

Southampton-based Hall & 
Tawse Southern has recently 
started work on the first £2m 
stage of the 7-10 year develop- 
ment programme for Bristol 
city couodL 

The project will involve the 
staggered demolition' of 658 
defective 60-year-old Parkinson 
concrete houses and the con- 
struction of 1,000 houses and 
flats for residents in the 60-acre 
Upper Hoxfield estate. 

Hall & Tawse will also con- 
struct 44 two- and three-bed- 
room homes on an undevel- 
oped comer of the Horfleld 
estate. 

Computer data 

BRITANNIA CONSTRUC- 
TION has won a batch of 
orders worth giny The . largest 
award is a £900,000 26-week 
contract with Nudear Electric 
to construct a computer data 
centre in Gloucester. 

Oil shipments 

RENDEL PALMER ft TEU- 
TON has begun inspection of 
one of Kuwait’s main oil 
exporting jetties just 14 days 
after submitting a bid. 

The survey and assessment 
contract is for the Kuwait Oil 
Company at the Mina-AI-Ah- 
madi south ter minal, for which 
RPT w ere t he engineers during 
its construction by Bechtel in 
the 1960s at a cost of £45m. 

Light railway 

THOMPSON HORSELET 
BRIDGE has won a contract 
wort h more than £600,000 to 
supply and erect five bridges 
for the first stage of the light 
railway system being built in 
Sheffield. - The contract, 
awarded by Balfour Beatty 
Power Construction, is for a 
mixture of rail-over-road and 
rail-over-river bridges. 


A £ l.58m contract for the north 
site barrier works at Bedfont 
Lakes has been awarded to tte 
piling division of FAIR- 
CLOUGH CIVIL ENGINEER- 
ING. 

Bedfont Lakes is a 250-acre 
site the Rutland Group is 
developing less than a mile 
from Heathrow Airport. Rut- 
land Is transforming the major- 
ity of the once derelict former 
gravel works into a 188-acre 


country park. Site restoration 
costs are being financed by 56 
acres of commercial and indus- 
trial development 
The engineering contract 
involves tbe execution of an 
environmental protection sys- 
tem, which includes Bentonite 
cut-off walls and gravel vent- 
ing to parts of the north site 
venting system, and ground 
water drainage provisions on 
part of tte south site. 


Otter works im-imfe demoli- 
tion of parts of tte north site 
which have been .used . for 
industrial purposes; excavation 
of lakes and ponds and ' forma- 
tion of mounds to the north 
site industrial areas: / 

A particular aspect of the 
works. is the ground water 
drainage provi sions of - .the. 
environmental 'protection, sys- ■ 
tem, designed ; following a. 
hydro-geological assessment' - 
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Hie tone that tifed to rise but sighed too deeply; the brand new ecumenical church in the town centre designed by FDD architects 

Afet^ECTURE 

Keynes: the view from the grid 
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f ittes are dense and difficult 
places. They both elevate 
'rad -depress the human 
spirit. God and Mammon 

fight for the city’s heart 

wbBe wen mortals scarry about their 
bostnett hoping to And solace from the 
fofly grfod. Cities are more than paper 
diagra ms of imposed order. They flower 
out at adversity and take time to estab- 
lish tor character and culture. They 
need a purpose higher than mere 
wmwnmo datton. a status beyond statis- 
tics. 

HObm Keynes i 

cdatertfa* SB years of I 

---.At mF v$ L B fc described as the fastest 
■ |L> gnnjtngcjty inBritain - its population 

whm.it was designated in 1987 was 
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1335ft today it is around 160,000. It is 
the last new town to be commissioned 
hi Bo^bmid and in many ways it demon- 
strates the easy solution to the prob- 
lems of our deriiwhig cities. It is rela- 
tively straightforward to take 22,000 
acres of Buckinghamshire farm land 
and. turn it into an efficient new sub- 
urb; it is much harder to plan and 
organise the rejuvenation of those 
figBsh cities that exploded in the 19th 
centrny and have never quite recovered 
their y piitihrimp 

. No one underestimates the skill and 
bard work that goes into persuading 
people and businesses to relocate to a 
new town. Bat It cannot be denied that 
it helps to have a blank sheet, and it 
2i p -1p 5- If yp |Tr . h lBn ^ gfe et era . 
be&ld across some deslrahle meadows 
half way between London and 
Birmingham and near good motorways 
and railways. 

What does Milton Keynes look like 
after 25 years? How successful is it? Can 
it be described in any way as a city? 


When it comes to visibility and civic 
appearances Milton Keynes does not 
score highly. What you see derives 
strictly from the plan created in the late 
1960s by Llewelwyn-Davies Weekes 
Forestier-Walker and Bor under the 
particular guidance of one . partner, 
Richard Llewelwyn-Davies. He was 
described at the time as “the 
intellectual leader of the scientific wing 
of English architects”. He was 
subsequently to become a Labour peer. 

His plan was for a town dedicated to 
ease of movement by motor car. The 
basis of the plan is a grid of roads; and 
each kilometre square of the grid 
formed the boundary for local 
development. The grid linked the 
existing settlements at Bletchley. 
Wolverton and Stony Stratford with the 
new centre of Milton Keynes. A famous 
perspective view of the future new city 
was drawn early on by Helmut Jacoby, 
in which a bubble helicopter hovered 
over a leafy grid of roads, wat e r and 
low-rise buildings. 

ms vision was accurate. You can 
visit Milton Keynes today and not 
really notice the town at all because of 
the effec tiveness of the tree planting 
rad landscaping. Actually you could 
Just spend your time exploring the 
double grid: at one level there is the 
superior network at landscaped roads 
far cars, and below there is another 
network of “Red ways’, landscaped 
pedestrian anti cycle tracks. In summer, 
with a bicycle, you could have quite a 
good day out on the grid. 

Since the inception of the town, some 
15 million trees have been planted, wide 
planted verges are everywhere and 
there must be hundreds of planted 
roundabouts. Because all the buildings 
are low rise - indeed there was 


apparently a p lanning instruction that 
nothing was to be higher than a tree - 
the town is largely invisible. 

Because of this strange sense of 
arboreal limbo it is quite a shock to 
dive Off the road grid into the hmremg 1 
neighbourhoods. But it is a salutary 
shock. Here is written the history of 
British hnnaing design over the last two 
decades. It is also the history of British 
architecture. 

The new town assembled good teams 
of well known architects. Influenced by 
the grid, early housing like Netherfield 
ran long, low. flat roofed terraces across 
half a mile of landscape. Netherfield 
was designed by Jeremy Dixon, Ed 
Jones, Chris Cross and Mike Gold. It 
had almnininm mnfa and plastic fins 

dividing house from house in the 
terrace. As the land dropped so did the 
houses, bnt the long flat roofs 
continued at one level height 
throughout, sometimes leaving large 
gaps between the houses and the root 

Norman Foster’s office also designed 
some twnring far MiWm Keynes in the 
parly days at Reanftfll. Thfi htffl qpw had 
flat alumini um roofs dad with profiled 
aluminium panels. This experiment 
failed and after a law suit, pitched roofs 
were added to the terraces. 

Today those sorts of terrible 
architectural experiments would not be 
allowed and the idea of regimented 
workers' housing - however much part 
of Llewelwyn-Davies's and others’ 
L eninis t dr eams - has vanished. A 
tour of the housing areas today is, if 
anything, h~ke a visit to the Ideal Home 
Exhibition; 69 per cent of the 
population are house owners and 
houses are largely built by private 
developers following standard 
guidelines. There are good vernacular 


“fishing village” desig ns by architects 
like Richard Mac Cormac, Way laud 
Tunley. Peter Aldington and Ralph 
Brskme. There are also mock Tudor 
houses, Georgian houses, thatched 
houses, regency houses, and every 
conceivable variety of gingerbread 
bouses. Both Hans el and Gretel would 
be happy here. 

The town centre and almost all the 
public and commercial/industrial 
buildings are in marked contrast to t he 
housing. The enormous shopping 
centre, which provides an indoor street 
almost as long as Oxford Street, is cool 
and Miesian. It has a fain t air of 
Mussolini’s new Rome about it, bnt 
perhaps that is because of all the 
travertine. The railway station and 
offices are mainly gfa*** boxes, but there 
are some more interesting, very new 
bufldmgs like the polytechnic by Ted 
Cullinan and the headquarters of 
Pharmacia by Hobbs Architects. There 
is the brand new ecumenical church, 
with its dome, at the centre of the town, 
designed by pDD architects. This ought 
to have been much bigger: the dome 
does not do what domes are meant to 
do and sail over the lower buildings. 
Instead it looks as though it tried to 
rise above its surroundings but sighed 
SO deeply that it gunk down a gatn, 

Th at somehow sums up what I feel 
about Mfltnn Keynes - it ought to have 
been wonderful but it isn’t. None of our 
really good architects worked on any tit 
the public buddings - and although all 
the trees are splendid, the built fabric 
of Milton Keynes is not of the calibre 
needed to make It a city. It is the 
garden suburb adapted for the car, and 
oh so carefully piannpd 


Colin Amery 


,ses Faith Healer 


fWiirr 


ROYAL COURT THEATRE 

After the delights of his 
• Dancing at Laghnasa, Brian 
.7 Frier* new play turns out to be 
relatively heavy going. Indeed, 
were it not for his charming 
Irish way with the English l&n- 
. . guageaud the excellence of the 
acting, one would be tempted 
f. to say that it. is overlong and 
'l dangerously thin. 

Faith Healer does not have 
mucto oT a theme; It might be 
summed up as “what la the dif- 
ference” between someone who 
occasionally achieves miracu- 
' r loss cores and a quackr The 
answer is not. -a lot. A sub- 
•- r: ‘ theme, explored in the second 
act, is what is the difference 
between -v faith heater and a 
music hall artist The answer 
is much the same. Sometimes 
•\y* it works, sometimes it doesn't 
. No-one can say for certain why 


the act comes off one night 
and not another. 

Being Irish, it might have 
something to do with the 
drink. Friel, however, is care- 
ful to state that neither the 
whiskey nor the lack of it give 
the full explanation. The mys- 
tery of why the same act can 
fall flat at times and be a bril- 
liant success at others remains 
unsolved. 

There are sufficient refer- 
ences to Laurence Olivier in 
the text to suggest a direct 
debt to John Osborne’s The 
Entertainer. It was Olivier who 
played the old fading comic in 
Osborne’s play and told the 
audience not to applaud too 
much - “it's an old building”. 
Teddy, the business manager 
in the faith-healing act, explic- 
itly draws the parallels betw- 


teen entertainment and cure, 
failure and success. It is all 
show business. 

One of the reasons why it is 
heavy going is that Friel has 
chosen to present the play as a 
series of monologues. There 
are only three characters; they 
never appear together. First 
Frank Hardy, the faith healer, 
tells the story of travelling 
around the Celtic fringes of the 
United Kingdom practising his 
arts and wondering whether he 
has extraordinary gifts or is no 
more than a con man. Strik- 
ingly, he never goes to a 
metropolis. Most of bis works 
take place in the upper reaches 
of Scotland or Glamorganshire. 
The majority of the people who 
come to him, he notes, are 
despairing. 

Then Grace, his wife, to 


whom Frank insists on refer- 
ring to in public as his mis- 
tress, tells tiie story again in a 
slightly different light. The 
daughter of a Scottish judge, 
obviously she adores him. In 
the second act the story is told 
by Teddy, the man responsible 
for keeping the show on the 
road. At the end. Frank 
returns for a final monologue. 
Grace having died from an 
overdose of sleeping pills in 
Paddington. The fatal mistake, 
apparently, was to attempt to 
take faith-healing to Dublin: it 
doesn’t work on home ground. 

In between times, there is a 
good deal of Fred Astaire sing- 
ing The Way You Look 
Tonight. It was the great hit 
song in the year that Frank 
and Grace met. How much sig- 
nificance it has beyond that 


defies me, though the words 
might explain why the faith- 
healing sometimes works. 

It is all excellently done, as 
you would expect in a play by 
Friel and directed by Joe Dow- 
ling. Teddy, in par ticular , ha* a 
terrific scene at the beginning 
of the second act where he tells 
about his performing dogs. He 
is marvellously played by Ron 
Cook. Donal McCann as Frank 
is even better when he appears 
for his final soliloquy than he 
is at the start Sinead Cusack 
has some pathos and dignity - 
perhaps not enough - as 
Grace. But when you come 
down to it, it is not much more 
than a lot of lovely Irish words. 
The Irish have a knack of get- 
ting away with it. 

Malcolm Rutherford 


American symphonists 


A ccording to a recent sur- 

Zl vey by the American 
X X Symphony Orchestra 
League, covering five years of 
programmes by the leading 
orchestras, John Adams (the 
composer of the operas Nixon 
in China and The Death of 
Ktinghoffer) is the living Amer- 
ican composer most often 
played. Kurt Masur began his 
directorship of the New York 
Philharmonic with Adams's 
Short Ride in a Fast Machine 
and Tromba Lon tana, two 
short works, one loud and one 
soft. El Dorado , A dame s latest 
orchestra piece, was given its 
premiere recently by the San 
Francisco Symphony, which 
commissioned it. It’s about 
“the greed of tbe eighties", we 
are told, with a first move- 
ment. angry and violent, that 
is “my own response to the 
Gulf War". 

I’ve not heard El Dorado, but 
last month in New York there 
were two symphonies contain- 
ing much angry, noisy music. 
John Corigliano’s First Sym- 
phony was inspired by the 
sight of the AIDS Memorial 
Quilt, those thousands of com- 
memorative panels for those 
who have died. Each move- 
ment recalls a lost musician 
friend. The first, “Of Rage and 
Remembrance”, begins “fero- 
ciously” and includes pages on 
end of slashing chords marked 
“tutti as loud as possible”, but 
in a quiet episode a distant 
piano is heard playing the 
Albeniz Tango, a favourite 
piece of the pianist friend 
remembered. 

The central movement, a 
Tarant ella , recalls a friend in 
the music business, famed for 
his wit, who became mad; a 
trivial tarantella tune is put 
through increasingly horrible 
distortions. Corigliano found 
the motto theme of the finale, 
“Giulio’s Song", while listening 
to 30-year-old tapes of himself 
and a cellist friend improvis- 
ing. Played by a solo cello, it 
begins with the whole-tone 
ascent that in Berg’s Violin 
Concerto spells “Es 1st genug”. 
Other themes join It; in the 
score they are named, and the 
names are Hi«» of musician 
friends who have died. The 
music mounts to a battering 
funeral march, with the clash 
and clamour of bells; in a quiet 
coda earlier themes are 
recalled. 


The work was commissioned 
by tbe Chicago Symphony, 
which gave the first perfor- 
mance, under Barenboim. It 
was recorded (Erato); the disc 
has stayed for months in Bill- 
board's Classical Top Ten; Cor- 
igUano won the Grawemeyer 
Award, music’s “Nobel Prize". 
(Birtwistle, for The Mask of 
Orpheus-, Ligeti, for the piano 
Preludes; and Chinary Ung, for 
Spiral, were earlier winners.) 
At the New York premiere, 
which was given by the Phil- 
harmonic under Leonard Slat- 
kin, panels of the Quilt bung in 
the lobby of Fisher Hall, and 
the audience was invited to 
inscribe the names of dead 

Andrew Porter 
reviews much noisy, 
angry , well meaning 
music and has to 
cover his ears 

loved ones on a new panel. The 
emotional charge was high. 
The critic must steel his heart 
to say that, for all the pain and 
grief and love that it expresses, 
the musical means of expres- 
sion are undistinguished, con- 
ventional, obvious. The New 
York Times went so far as to 
call the result “vulgar". 

Aaron Jay Reims's Second 
Symphony, which was given 
its first performance by the 
New Jersey Symphony under 
Hugh Wolff, addresses even 
more “the endless violence of 
the Gulf War, the subtle and 
unsubtle encroachment upon 
women’s and minority rights, 
tbe hovering threat of censor- 
ship of artists along with the 
economic, social, and medical 
disasters that plague us daily”. 
Adams is 45, Corigliano is 54; 
Kernis is a younger composer, 
bom in I960, who has become 
very prominent. He wrote 
some good, exuberantly inven- 
tive works In his youth: Dream 
of the Morning Sky (1983). for 
soprano and orchestra; Love 
Scenes (1987), for soprano 
(Dawn Upshaw) and cello. But 
now. as work after work after 
work pours out. he seems con- 
tent to press the conventional 
response triggers. 

His first symphony. Sym- 
phony m Waves, had its premi- 
ere earlier this season from the 


New York Chamber Sym- 
phony. and has been recorded. 
It included Adams-like pas- 
sages of minimalism. The 
movements of the Second Sym- 
phony are entitled "Alarm” 
'‘Alr/Ground", and “Barri- 
cade”. The first, marked 
"aggressively”, contains wave 
upon wave of noisy climax 
underpinned by ostinato. In 
the second, simple melodies 
wander over “grounded” har- 
monies. While writing the 
third, Kernis says, “a recurring 
image was the building full of 
innocent Iraqi civilians under 
siege which was mistakenly 
bombed and obliterated nearly 
a year ago”; it ends with the 
loudest noise I have ever beard 
in a concert hall - four tam- 
tams whacked “at maximum 
volume” for five long seconds. 
Audience and orchestra play- 
ers covered their ears. 

Crash-bang - alternating 
(but not always) with episodes 
soft, sentimental, and soupy - 
has become the mode of the 
successful American orchestra 
works taken up in city after 
city. Del Tredici’s Alice 
screams at the top of her voice; 
he himself describes his Steps, 
composed for the Philhar- 
monic, as “violent and rau- 
cous . . . clattering . . . Godzilla 
battling Megalon". This Is 
music for people already half- 
deafened, responsive only to 
high-decibel assault And he is 
not the only composer who 
writes it 

Poster-art is in vogue. Amer- 
ican orchestras (and their con- 
ductors) - shunning Carter, 
Sessions. Wuorinen - embrace 
it. When not strident it’s “nos- 
talgic”. In the programme that 
brought tbe Kernis, there was 
a “new" Flute Concerto, by 
Joseph Turrin, in sub-Proko- 
fiev vein, in the Philharmonic 
programme after the one that 
brought the Corigliano, Slatkin 
championed Claude Baker's 
Shadows, a “Japanese” piece 
such as many composers have 
written: a flower arrangement 
of exquisite sounds - scratch, 
patter, tinkle and ting - based 
on four haiku but also (with 
full acknowledgement and 
near-quotation) on movements 
by Mahler, Britten, and Stra- 
vinsky. Dainty working, no 
harm it in at all - and no 
sustenance. We might as well 
have been listening to 
Takemitsu. 


St Matthew Passion 


ROYAL FESTIVAL HALL 

The programme-book for the 
London Philhar monic concert 
on Saturday had an informa- 
tive interview with their con- 
ductor, young Franz Welser- 
Mfist, about his approach to 
Bach’s St Matthew Passion. 
“Basically the big pulse in the 
entire piece comes from the 
recitatives, and the other num- 
bers just have to fit in," he 
said, and that was exactly how 
it turned out Yet one mightn't 
have foreseen just how swift 
that would be: the result was 
quite possibly the speediest 
performance of the Passion 
ever heard. Twenty minutes 
before annflimwrt ending- 
time, it was over. 

The evangelist-narrator was 
the young tenor Kurt Azesber- 
ger, admirably clear and com- 
municative, who allowed him- 
self more dramatic 
involvement as the story pro- 
ceeded. As promised, the work 
swept along without a pause or 
hesitation. In that sense at 
least, there was all the narra- 
tive urgency one could 
want 

The pious gravity long 
favoured by British choral tra- 
dition went out of the window; 
the young Mozart Choir of Lm * 
had been imported for the 
occasion, and (with choirboys 


from St Alban's Abbey) they 
sang lightly and trippingly. E 
there is pathos or tragedy in 
the work, it had to be deduced 
from the text 

The voice of Jesus was Jef- 
frey Black's light, romantic 
bass. The soloists Welser-Most 
chose were a young quartet as 
distinguished as could be 
found today Lynne Dawson, 
Anne SoBe von Otter, John 
Mark Ainsley and Olaf Baer 
but they were kept on a very 
tight iaa«b The notion that thp 
solo arias are the windows on 
to personal feeling got short 
shrift: in their first arias 
soprano, alto and baritone all 
sounded bustled, though they 
coped bravely. 

Even Miss von Otter's 
“Erbarme dich", with a lovely 
obbligato by the leading violin, 
emerged as gracious and 
pretty, not grief-stricken. In 
the circumstances the more 
energetic arias made the stron- 
gest impressions, as well as the 
vivid duet for women with cho- 
rus, “So ist mein Jesus nun 
gefangen”. The great final 
chorus became a charming 
pastoral 

The double orchestra was 
rather fully manned by the 
London Philharmonic players 
on modern instruments, with- 


out pretending to a Baroque 
sound but carefully avoiding 
Romantic manners. The one 
period touch was a good viola 
da gamba, invaluable for 
Baer's “Geduld". 

As a whole reading, Welser- 
MBst’s treatment of the Pas- 
sion was impeccably consistent 

and no doubt his tempi, or 
many of them, could claim 
greater authenticity than any 
grave Victorian trudge. Yet ft 
seemed not merely light but 
li g ht w eight Perhaps, after fll), 
such tempi need period instru- 
ments to lend them enough 
e xpress ive bite. 

David Murray 

Jazz at the Palladium 

Tenor-saxophonist Sonny 
Rollins returns to London on 
Sunday April 26 for a one-night 
engagement at the Iiondon Pal- 
ladium. He will be accompan- 
ied by the band he has led for 
the past decade - Clifton 
Anderson (trombone), A1 Fos- 
ter (drams). Mark Sosktn (key- 
boards), Jerome Harris (guitar) 
and Bob Cranshaw (electric 
bass). 

Booking information from 
(071) 494 5038. 
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- TODAY'S EVENTS 


■ AMSTERDAM 

Concarigaboim ; a0.75 Parkanyt 
Trio plays piano trios by Schubert 
Beethoven anti Mozart Tomorrow: 
Budapest Symphony Orchestra. 
Wed and Thura: Challty conducts 
the Royal Cohcertgdbouw. Fri and 
Sac Richard Hickox conducts the 
Netherlands Chamber Orchestra. 
Sat afternoon: Frans Brflggen 
conducts the Netherlands Wind 
Ensemble (6716 345) 
MuxMcthaaterigm Hartmut 
Haenchen conducts first right of 
Harry Kupfer's production of Ole 
Frau ohne Sohattan, with Ben 
Happhar rathe Emperor, Elian 
.Shide.«:tha Empress, John 
BrfichMer as Barak and Deborah 
PQtrafcL Dyer’s Wta. Runs. . 
till Feb JH, wah next , performance 
onTfturi. Toqwrowertc i Wed: final 
P^rtonrfances^Qffenbach’s Las 
Wound*. FrilNederiands Dana 
TheatoHRe55=4S5foredftcarrf - 
bpoktopmjsTt) 

Stmdsofwr tmterden Linden 19.00 
Alda, also Thin*. Tomorrow: La 
travfota. VVad: halfots by 
Balanchine,. Bogaerta (tiki Forsythe. 


Fri: Zar und Zimmermann. Sat 
Swan Lake. Sun: Jenufa (East 
Berlin 2004 762) 

Deutsche Oper 20.00 Jazz evening 
with Catherine Gayer. Tomorrow: 
Ueder recital by Grace Bumbry. 
Thurs and Sat: Der fliegende 
Hollander. Fri: L’elislr d'amore. 
Sun: La Sylphide (West Berlin 
34381) 

Phltharroonle Kammermusttsaal 

20.00 Guitar recital by Pape 
Romero. Tomorrow: Miguel Angel 
Giroilet (West Berlin 8173 364)) 
THEATRE 

The main event this week is a new 
SchaubQhne production of Botho 
Strauss' play Schfusschor. 

Previews start on Wed (890023). 
From tomorrow, the Theater des 
Westons has daily previews of 
Sweet Charity, the musical by Cy 
Coleman. Dorothy Fields and Neil 
Si mon (3190 3193). 

■BOLOGNA 

Teatro Communale 21.00 
Shostakovich Quartet plays string 
quartets by Shostakovich, Prokofiev 
and Debussy. Tomorrow: Tancredi. 
Thurs and Sun: Clmarosa and 
Pergoieei double blit (529999) 

■ CHICAGO 

Civic Open House 19.30 Bruno 
Bartoietti conducts William 
Farlow's production of Turandot 
Repeated tomorrow. Thurs, Fri 
and Sun with Eva Marlon and 
Gatina Savova alternating in the 
title role. These are the final 
performances of the Lyric Opera 
se ason (332 2244) 

■ GENEVA 

Victoria HaU 20.30 Gunther Herbig 


conducts the Orchestra de la 
Suisse Remands in Mendelssohn’s 
overture A Midsummer Night’s 
Dream, Brahms' First Symphony 
and Chopin's Second Piano 
Concerto with Nelson Freire, 
repeated tomorrow (292511). Thurs 
in Salle Frank Martin: Thierry 
Fischer conducts the Collegium 
Academicum in music by Bach, 
Gubaidulina and Schoenberg 
(204396} 

■ MILAN 

Teatro alls Scale 20.00 Piano 
recital by Maurizio Pollinl. repeated 
next Mon. Sat Wolfgang Sawallisch 
conducts first night of Arabella, 
with Felicity Lott in the title role. 
Sun: Fra Diavolo. Tomorrow till 
Sun In Teatro Llrico: daily 
performances of an entertainment 
entitled Nights in the Gardens of 
Spa in (7200 3744) 

■ NEW YORK 

Blue Note Jazz Club and 
Restaurant Tonight’s shows (21.00, 
23-00 and 01.00) are by Steve Khan. 
The rest of the week Is devoted 
to the fined programme in Dizzy 
Gillespie's Blue Note Diamond 
Jubilee. 

Entitled To DIz. With Love, it 
features 12 trumpet stars - a 
different pair each night - with 
the rhythm section of Junior 
Mance, Peter Washington and 
Kenny Washington. In addition to 
Dizzy, the trumpeters are Jimmy 
Owens and Roy Hargrove 
(tomorrow), Red Rodney and 
Wynton Marsalis (Wed), Doc 
Cheatham and Jon Faddis (Thurs), 
Claudio Roditi and Wallace Roney 
(Fri), Donald Byrd and Charlie 
Sepulveda (Sat) and Lew Soloff 


and Terence Blanchard on Sun 
(475 8592) 

Avery Fisher Hall Tomorrow’s New 
York Philharmonic concert is 
conducted by Charles Dutolt and 
features Chantal Juillet as soloist 
in Szymanowski’s Second Violin 
Concerto. Dutoit also conducts a 
programme of Roussel. Beethoven 
and Nielsen on Thurs, Fri and Sat 
(875 5030) 

Carnegie Hall On Fri. Neil 
Rosensheln gives a song recital 
at Weill Recital Hall. On Sat 
Zdenek Macal conducts the 
Milwaukee Symphony Orchestra 
in the New York premiere of 
Gunther Schuller's Violin Concerto 
(soloist Young Uck Kim), plus 
Roussel's Second Suite from 
Bacchus et Arlane and Dvorak's 
Eighth Symphony (247 7800) 
Metropolitan Opera Tonight at 
20.00, Christoph Prick conducts 
the first performance this season 
of Fldelio, with a cast led by 
Hlldegard Behrens, Reiner 
Goldberg and Matti Salminen. The 
only other Fidelio performances 
are on Fri, next Mon and Feb 8. 
Tomorrow and Sat afternoon: 
Turandot Wed and Sat evening: 
Der fliegende Hollander. Thurs: 
L'elisir d'amore (362 6000) 

New York State Theater City 
Ballet's repertory this week (from 

tomorrow till Sun) includes the 
world premiere on Wed of a new 
Peter Martins work with music by 
Charles Wuorinen (870 5570) 

■ PARIS 

CMtetet Tonight at 19.30 in the 
Auditorium (Forum des Halles), 
Pater Eotvos conducts the 
Ensemble InterContemporain in 
the world premiere of Philippe 
F6nelon’s La Chevalier Imaginaire, 


an opera with a prologue and two 
acts based on Cervantes and 
Kafka. Repeated on Wed and Fri. 
Tomorrow in main theatre: Armin 
Jordan conducts orchestral music 
by Ravel, Britten, Stravinsky and 
Duttileux. Fri: Lucia Popp recital 
(4028 2840) 

Palais Gamier Tomorrow’s Bach 
concert Is given by Musica Antique 
of Cologne. From Wed till Sun, 
the Ballet de Marseille gives daily 
performances of Roland Petit’s 
production of Sleeping Beauty 
(4017 3535) 

Opera BastIDe The main event this 
week is the first night on Sat of 
Andre Engel’s new production of 
Lady Macbeth of Mtsensk. There 
are also two Anal performances 
(Wed and Thurs) of Mozart’s Apollo 
et Hy and nth us and a Beethoven 
and Bruckner concert (Fri) 
conducted by Marek Janowski 
(4001 1616) 

ThMtre des Ctamps-Elys6as 
Tonight at 20.30: ballet gala with 
international soloists. Tomorrow: 
song recital by Katla Ricciarelll. 
Wed: Yo-Yo Ma and friends play 
chamber music by Brahms. Thurs: 

Rudolf Barahai conducts the 
Orchestra National de France. Fri: 
Alban Berg Quartet (4720 3637) 
Opera Com Iq lie There are 
performances of Lully's Atys 
tomorrow. Wed. Fri and Sat 
William Christie conducts Les Arts 
Flortesants (4286 8883) 

Salle Pleyel On Wed, Thurs and 
Sat, Carlo Maria Glvllnl conducts 
the Orchestra de Paris in Verdi's 
Requiem, with soloists including 
Cheryl Studer (4563 0796) 

■ VIENNA 

MUSIC 

Muaikvereln 19.30 Leopold Hager 


conducts the English Chamber 
Orchestra In music by Haydn, 
Schubert and David Matthews, with 
Kakan Hardenberger soloist in 
Hummel's Trumpet Concerto. 
Tomorrow: Elisabeth Leons kaja 
piano recital. Thurs: Uff Schirmer 
conducts Martinu's The Miracle 
of Our Lady. Fri: piano recital by 
Oleg Maisenberg (505 8190) 
Konzerthaus 19.30 George Clave 
conducts the Stockholm Chamber 
Orchestra In music by Vaughan 
Williams, Mozart, Beethoven and 
Kari-BIrger Blomdahl. Tomorrow: 
Alban Berg QuarteL Thurs and 
Sat Pinchas Steinberg conducts 
a concert performance of Bellini's 
Beatrice di Ten da, with Edita 
Gruberova (712 1211) 

S ta ataoper 19.00 Die Zauberfidte 
with a cast Including Gunnel 
Bohman, Kurt Moll, Jerry Hadley, 
Heinz Zednik and Anton 
Scharinger. Tomorrow: Madama 
Butterfly. Wed: Le nozze di Figaro. 
Thurs: Die Fledermaus. Fri: Un 
ballo in maschera. Sat La bohbme. 
Sun: Lohengrin (51444 2960) 
Vohsoper 19.00 Carl Mifldcker’s 
operetta Der Bettelstudent 
Tomorrow: Cosi fan tutte. Wed: 

Der Zigeunerbaron. Thurs: Lady 
Macbeth of Mtsensk. Fri: Die 
Zlrkusprinzessln. Sat La Cage 
aux Folles. Sun: Eugene Onegin 
(51444 3318) 

THEATRE 

Vienna's English Theatre 
(Josefgasse 12) has Willie Russell's 
comedy Educating Rita dally till 
Sat (402 1260). The Burgtheater 
has a new production of 
Shakespeare's Macbeth opening 
on Sat directed by Claus Peymann. 
The Akademieth eater repertory 
includes Gabriel BaryUi'a new play 
Honigmond and Brecht's Baal 
(51444 2218) 


European Cable and 
Satellite Business TV 

(Oil times CET) 

HONDA Y TO FRIDAY 
CNN 

0730-0800 Moneyline 
1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 world Business Today 

- a Joint FT/CNN production wWt 
Grant Perry and Colin Chapman 
2300-2330 World Business Today 
01004)190 Mon eyllno 

Super Channel 
0600-0620 Business View 
0630-0700 Business Insiders 
3130-2200 (Tubs) East Europe 
Report - weekly indepdi sna lysis 
from FTTV 

2130-2200 (Wed) FT Business 
Weekly — globe! business report 
with Jamas Benin! 

2130-2200 (Thun) Talking Heads 

- International 


Sky Newa 

1200 International Business 
Report 

1130, 1730. 2130, 0430. 0530 
fTTwrs) FT Business WeeUy 

SATURDAY 

CNN 

07300000 Moneyline 
0900-0830 World Business This 
Week - s joint FT/CNN production 
1540-1810 Moneyweek 
1900-1930 World Business This 
Week 

SUNDAY 

Super Channel 

1B0D-1B30 FT Business Weekly 
Sky Man 

1330. 1830, 2030. 0030, 0230 FT 
Business Weekly 

CNN 

1B00-1B30 World Business This 
Week 
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A case of self- 


congratulation 

IN A recession, finance shall do what it thinks best 


ministers join ordinary mortals 
in wonying about Job security. 
This does much to explain the 
hyperbole poured on what 
appears to be rather a banal 
communique from the finance 
ministers and central bankers 
of the group of seven leading 

industrial countries. In fact, 
the document reconfirms the 
outlines of global macroeco- 
nomic policy, restates known 
policies of individual countries 
and demonstrates a marked 
lack of urgency over two 
immediate challenges: the Uru- 
guay Round of multilateral 
trade negotiations within the 
Gatt and economic reform in 
the former Soviet Union. 

Yet several countries claim 
it is a “major breakthrough''. 
Mr Pierre Beregovoy of Prance, 
for example, asserted that “we 
have rediscovered the spirit of 
the Plaza and Louvre accords". 
Meanwhile, Mr David Mulford 
of the US claimed that there is 
a “clear co mmi tment to world 
economic growth In this com- 
munique", so echoing his boss 
Mr Nicholas Brady who argued 
that the communique repre- 
sented "a big change". 

Yet the fundamental G7 
stance is the same. “They 
believe strongly," say the min- 
isters and officials of them- 
selves, “that the appropriate 
framework is one of fiscal and 
monetary policies geared to 
sustainable growth with price 
stability over the medium 
term”. Earlier in the same 
paragraph one finds the habit- 
ual emphasis on “cooperative 
efforts to improve the condi- 
tions for non-inflationary 
growth". 

Wary approach 

True, there have been 
changes, as Mr Brady claims, 
but the most important are 
those in the global economy 
itself. “The ministers and gov- 
ernors are convinced . . . that 
the forces that have been 
tnhihiting economic activity in 
many countries are dissipating 
and that the conditions for 
improved global growth exist." 
But the sluggishness was itself 
not foreseen, which should 
make one wary of G7 claims 
that it knows either whether 
conditions for growth are in 
place or how to establish them, 
should they not be. 

What the G7 has agreed, in 
effect, is that each country 


(except for France, Italy and 
the UK, which must do what 
the Germans tftfak best, and 
Japan, which feels obliged to 
pay attention to what the US 
thinks best). Half the commu- 
nique is taken up with what 
read like official press releases 
from each country’s finance 

minis try. 

Yet the G7 is probably right 

to nlahn that actions already 
taken and developments 
already under way will bring 
recovery. It is. in any case, 
impossible for the G7 to mas- 
sage economic growth from 
year to year. It must, instead, 
focus on providing a general 
framework for the world econ- 
omy and stand by to deal with 
crises. 

Failed opportunities 

Here is where it has felled. 
Where, for example, was the 
serious attempt needed to grap- 
ple with the obstacles created 
by the G7 countries to comple- 
tion of the Uruguay Round? 
The G7 may regret its coward- 
ice. It may also regret its fail- 
ure to respond sufficiently to 
the crisis in Russia. 

Mr Norman Lament of the 
UK was right to urge action xm 
a stabilisation fund. Waiting 
for IMF membership is a 
flawed strategy, because it will 
take too long. Some believe 
that membership may be 
agreed by the Spring, but that 
Is very optimistic. It would, in 
any case, delay provision of 
needed resources until later. 

Weirdest of all is the view 
that the G7 cannot even afford 
a stabilisation fund for Russia. 
But Nato defence expenditures 
were around ISQObn in 1991 
and most of this huge sum was 
devoted to protecting the west 
from the Soviet Union. 

Now the west enjoys an 
opportunity to stabilise the for- 
mer Soviet Union on the basis 
of democracy and a market 
economy. The west also feces 
threats of nuclear proliferation 
from it and even of the use of 
such weaponry within it Yet 
the response to both the oppor- 
tunity and the threat is that 
action might be too expensive. 
This is unpardonably noncha- 
lant. Posterity may conclude 
that this meeting represented 
not the resurgence of global 
cooperation, hut an egregious 
failure to nee to an historic 
occasion. 


City watchdog 
and the public 


THE APPOINTMENT of a new 
chair man to the Securities and 
Investments Board raises 
important questions about the 
role of the UK’s chief invest- 
ment watchdog. Is its main job 
to protect the public, or to 
maintain an orderly and pros- 
perous wholesale financial 
market in the City of London? 
Can these two tasks be suc- 
cessfully combined within one 
agency? 

The SIB's first chairman, Sir 
Kenneth Berrill, succumbed to 
a chorus of complaints from 
the City about heavyweight 
rule books and excessive 
bureaucracy, which were seen 
as a direct threat to London as 
a competitive international 
capital market. His successor, 
Sir David Walker, restructured 
the regulations into a set of 
broad principles and a limited 
body of core rules. As a result, 
City institutions no longer pro- 
test so loudly that the costs of 
the system are going to drive 
them out of business. 

The new chairman, Mr 
Andrew Large, can be expected 
to continue this process. An 
experienced practitioner, he 
played an important part in 
shaping a regulatory system 
which has proved acceptable to 
international financial firms, 
and he served as first chair- 
man of the Securities Associa- 
tion, the most important of the 
self regulatory bodies answer- 
able to the SIB. 

Irreconcilable needs 

But the SIB's task is a long 
way from complete, and its 
main challenges are in areas 
where Mr Large - like his pre- 
decessor - has no experience. 
The SIB has yet to show that it 
can square commercial pres- 
sures with investor protection 
in the crucial area of retail 
finanHal services. Throughout 
his four-year term, Sir David 
has struggled with investiga- 
tions into life assurance, 
goaded at times by the Office 
of Fair Trading. The SIB has 
attempted to arrive at a con- 
sensus, but the conflict 
between industry practices and 
consumer needs has sometimes 
seemed irreconcilable. 

Although the main job is to 
ensure that the public is not 
swindled, there is a require- 
ment which goes beyond that 
to protect Investors against 
unscrupulous sales agents and 
misleading promotions. Recent 


SIB research showing that well 
over a fifth of insurance poli- 
cies are cancelled within two 
years demonstrates how far 
there is still to go in this 
respect. 

Central issues remain to he 
tackled: about the disclosure of 
life assurance commissions: 
about the role of independent 
financial advisers; about the 
future of Fimbra, the regula- 
tory organisation responsible 
for supervising thousands of 
advisers across the country. 
Heads will have to be knocked 
together to provide outcomes 
that meet the interests of con- 
sumers as opposed to those of 
producers. 


Broader balance 

As things stand, industry 
submissions on controversial 
topics tend heavily to outgun 
those from consumer bodies or 
the public. The SIB has the 
responsibility to Impose its 
own broader balance over the 
framework of practitioner-led 
self regulatory bodies which 
are responsible for different 
sections of the investment 
industry. But in practice this 
has proved hard to achieve 
when board members are often 
working in a political vacuum 
and without the benefit of a 
strong and clear tradition as a 
regulatory agency. 

Meanwhile, the Financial 
Services Act, which was passed 
in 1986 and which empowers 
the SIB, has felled to prevent a 
series of financial scandals or 
to build public esteem for the 
financial markets and their 
practitioners. In particular, the 
looting of the Maxwell pension 
funds has highlighted weak- 
nesses in the present struc- 
tures. Different responsibilities 
for Mr Maxwell's activities 
were attributable to the Securi- 
ties and Futures Authority, the 
Investment Management Regu- 
latory Organisation, and even 
the Department of Trade and 
Industry. In such circum- 
stances, it seems, a ruthless 
operator finds it too easy to 
divide and defraud. 

A knowledgeable and clear 
thinking practitioner may be 
the right person to head the 
SIB in its existing shape. 
Whether the present structure 
can provide the necessary level 
of consumer protection in the 
market for retail financial ser- 
vices is another matter. 
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J ust when the fashion far large 
cross-border takeovers seemed 
to be waning, the battle 
between Nestfe of Switzerland 
and the Italian Agnelli family for the 
French Perrier group, the world's big- 
gest mineral water company, has 
brought it bouncing back to life. 

The contest is striking evidence 
that recession has not dulled corpo- 
rate appetites for expansion in west- 
ern Europe's C700bn-a-year food mar- 
ket, nor diminished the intense 
rivalry to wrest control of producers 
with world-class brands. 

Since the mid-1980s, a wave of 
restructuring has swept through the 
industry, as manufacturers have 
scrambled to adapt to stiffer competi- 
tion, changing tastes and products, 
faster innovation and the advance of 
European economic integration. 

The challenge feeing many compa- 
nies is to grow bigger quickly, or to 
shrink. None has responded more 
aggressively than trans-national 
heavyweights such as Nestld, the 

S -Dutch Unilever group and 
Morris, the US tobacco giant, 
18 months ago became 
Europe’s third largest food group by 
buying Jacobs Suchard, the Swiss 
chocolate and coffee company, for 
SMOra- 

A tier below in size, France’s BSN 
has been an exceptionally active 
cross-border shopper, followed more 
recently by manufacturers including 
Britain's United Biscuits and Cadbury 
Schweppes and scores of smaller com- 
panies. All are looking to expand fur- 
ther - and some of those hunting are 
also potential prey. 

The main limiting factor seems to 

According to one 
chairman: ‘number one 
makes a lot of money, 
number two can make 
a decent living, nnmber 
three just suffers 9 

be the number of prizes available. 
Many of the most desirable have 
already been snapped up or, in most 
countries except Britain, are defended 
against takeover. When a plum comes 
on the market, bidding can soar 
sky-high. 

“I admit entirely that there is a lot 
of opportunism in it," says Mr Floris 
Maljers, cochairman of Unilever. 
“Something Is for sale and everybody 
begins to think feverishly, how does it 
fit into my strategy?” 

The pace of change seems unlikely 
to slow - though there have recently 
been signs of a shift in direction. The 
20 largest food manufacturers in 
Europe still account for only about 12 
per cent of a market peopled by an 
estimated 100,000 companies. By con- 
trast, 40 of the world's top spirits 
brands are controlled by only four 
groups. 

However, the fragmentation of the 
food industry also reflects genuine 
diversity. It is really a duster of many 
separate businesses, with widely vary- 
ing competitive structures, growth 
rates, profitability and capital inten- 
sity. 

Adding to the complexity are 
Europe's differing national and local 
taste patterns, which make truly stan- 
dardised products and brands a rarity. 
Even as well-established a Euro-brand 
as Nescafe comes in 50 combinations 
of strength, taste and flavour. 

Nonetheless, in some product cate- 
gories supply Is already quite concen- 
trated. Unilever, for instance, 
accounts for an estimated 60 per cent 
of edible fats sales and a big slice of 
the ice cream business in Europe. 
Kellogg holds half the breakfast cere- 
als market, while Mars, Nestfa, Such- 
ard and Cadbury dominate in choco- 
late. By contrast, there are no clear 
leaders in sectors such as cheese, fruit 
juice or meat-processing. 

However, even the biggest food 
companies do not attempt to compete 


Europe’s market in food is being transformed 
by predators and fiercer competition, write 

Guy de Jonquieres and William Dawkins 

An appetite for 
acquisitions 


across the entire spectrum, but have 
strengths in a limited number of 
areas. Indeed, some industry experts 
argue that, for all their financial 
clout, the majors operate industrially 

as federations of medium-sized compa- 
nies. 

Of all the factors spurring the race 
to grow bigger, probably the most 
Important is changes in food retailing, 
above all in northern Europe. Though 
the trade remains largely nationally- 
based, the power of large supermar- 
kets has substantially increased in 
the past decade. In Britain. France. 
Germany and the Netherlands, one car 
two chains now account for roughly a 
third of all food sales. 

Meanwhile, the spread of electronic 
point of sale systems and more 
sophisticated management te chn iques 
is providing supermarket groups with 
up-to-the-minute data about what 
products they sell, in what 
volumes, and how much profit they 
contribute. 

As a consequence, manufacturers, 
once used to lording it over the retail- 
ers, face fewer, bigger and more 
knowledgeable customers, which not 
only bargain harder on price but are 
increasingly choosy about what they 
stock. The trend seems certain to 
develop further, particularly as super- 
markets in different European coun- 
tries press ahead with efforts to pur- 
chase and develop new products 
jointly. 

The increasing competition for pre- 
cious shelf-space is making life 
steadily harder for hrands without 
strong consumer loyalty or powerful 
promotion. In the words of Mr Ant- 
oine Rfboud, chairman of BSN: “In 
this business, the number one makes 
a lot of money, the number two can 
mak e a decent living, the number 
three just suffers.” 

The rapid growth of private-label 
products, sold under retailers' own 
names at prices which usually under- 
cut top brands, has added to the pres- 
sure. More than a third of all pack- 
aged groceries sold in Britain - 
and roughly a fifth in France. 
Germany, the Benelux countries 
and Switzerland - are now private 
label. 

“The low and high ends of the mar- 
ket are growing, but the middle 
ground is really being squeezed," says 
Mr Peter Mensing, a food industry 
specialist with consultants Booz 
Allen. “Manufacturers have either to 
trade up or down.” 

Most at risk are second- and third- 
rank manufacturers which compete 
mainly on price and in one national 
market. Many — particularly in the 
UK - have been driven to expand 
across European borders largely 
to offset dependence on a 
handful of powerful customers at 
home. 

The acquisition motives of the big- 
ger companies are more complex. 
Broadly, they fall into three catego- 
ries: 

• Extending the power of established 
brands, the source of profits and mar- 
ket power. “Everyone today is trying 
to get a bigger leverage to the con- 
sumer and a bigger leverage to the 
trade," says Mr Ca m il l o Pagano, 
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Top ten cross-border mergers and acquisitions 

B1DOS1 TARGET 

YEAR 

SBN 

Nesttt (Swftz) 

Rowntrae (UK) 

1988 

4.92 

Phillip Morris (US) 

Jacobs Suchard (Switz) 

1990 

3.80 

BSN (France) 

Smiths Crisps, Walkers Crisps, Jacobs (afl UK) 
Saiwa (Italy), Belin (France) 

1989. 

250 

NestkS (Swttz) 

Buhonl 

1988 

1.40 

PepsiCo (US) 

Smiths Crisps, Walkers Crisps (UK) 

1989 

1.35 

Sudzucker (Ger) 

Raffinerie liriemont (Belgium) 

1989 

0.99 

BSN (France) 

HP Foods/Lea & Perrins (UK) 

1988 

044 

Fermzzi (Italy) 

Lesieur (cooking oils division) (France) 

1988 

026 

Freia (Norway) 

Marabou (Sweden) 

1990 

023 

Kuwait Investment 
Office 

Ebro (Spain) 

1988 

022 

SoorccKPMS 


vice-president of marketing at NestlA 

Though large groups hold big 
shares of the overall European mar- 
ket in certain products, their 
strengths are often unevenly spread. 
BSN, though the world's biggest bis- 
cuit-maker, still does three quarters of 
its total sales in France and Italy, 
while two thirds of Suchard's 
945bn turnover is in Germany and 
France. 

Often, the only way to achieve a 
better geographic balance is through 
small acquisitions. Unilever, for 
instance, made more than 100 at a 
cost of about $2.5bn In the second half 
of the 1980s. 

• Filling up costly distribution and 
manufacturing capacity by adding 
new products. That is becoming 


increasingly important as Large food 
rarnpantes fnCTPSMriiigTy raffltrfllfsg pro- 

duction fa fewer plants designed to 
.serve the entire European market 
• D iversifyi ng into new businesses. 
Though overall European food con- 
sumption is increasing only slowly, 
businesses such as fresh, chilled and 
convenience foods are enjoying rapid 
growth and high margins. Innova- 
tions in these markets are often 
pioneered by smaller companies, 
which often sell out to bigger 
groups. 

- The dilemma facing all would-be 
acquirers, however, is that keener 
rivalry has driven up the prices of 
quality targets, while extracting quick 
returns is increasingly difficult. Scope 
for boosting profits simply by cutting 


the costs of acquired compaatas fab _ 
diminished, because 
already streamlined their opeeatiats* 
and improved efficiency. ' 

“Generally - 

high prices it may be dlfflcua .month 
older an acquisition because pee 
couldn't make it pay unfass-tbeur 
were some unusual synergistic ete- 
meats which would reduce -.tfite mm- 
return calculation to a more fiwota* 
hie basts," says Mr Hans Starr, execu- 
tive vice-president and chief flnandal 
officer of Philip Morris. . • 

But achieving worthwhile ’'syner- 
gies” can be a tricky propos itioning : 
business as diverse and fast-chanting. ; 
as food, where scate economies eftm 
lie as much fa marketing b & ULmanu-. . 
facturing. Some Industry -experts 
believe opportunistic acqufoss lave . 
over-estimated the potential benefits. . 
“Cost savings from synergies Often - 
prove illusory or fail to cosw- acmfai- / 
ttan premiums, " says Mr Ian twvis, 
director of the European consumer 
industries practice at consultants 

McKinsey. ■ vV/jj •: 

A growing awareness « the riska h : 
prompting a search for otiwr «q»a- 

Son routes, such as aliJanceA.NestK, 
once averse to joint vemures, has _ 
recently teamed up with General - 
umic of the US to exploit the ifaeru*-. 
tional breakfast cereals market wttiL- . 
Coca-Cola fa canned coffee anavgh 
BSN to buy Cokoladovny, a Czech bis- 
cuit «nri confectionery company. NM- : • 
tfe also says it is prepared tosetfie 
Initially for a partial BharenoKUng m . 
Perrier, if necessary. 

Mr Jim Grover of OC&C Strategy 
Consultants, which advises several 
frmd fa g European food co mpani es . 

The dilemma facing 
would-be acquirers is !•' 
that the prices of quality 
t ar gets have been driven : - 
up, while making quick 
returns becomes harder 

says they axe increasingly interested 
in collaboration fa preference to out- 
right purchases. But he also a dmit s ; 
that only about 10 per cent of Joint - 
venture proposals get beyond the 
ideas stags. , 

A farther dement is the intrusion 
of anti-trust regulation, particularly 
from Brussels, ff Nestfe's bid for Per- 
rier succeeds, it will probably be the . 
first fag food industry deal to be vet- 
ted under the EC merger control regu- . 
Lation since it took effect 16 m onth s 
ago. - 

None of these developments, how* 
ever, is likely to slow the compe titi o n 
which is relentlessly bearing down on 
weaker players. Adding to the pres- 
sure are the ambitions of fag US food 
groups such as Philip Morris, v 
PepsiCo, Sara Lee and Campbells 
Soup, ail of which. see European, 
expansion as a high priority. 

Says Mr Maljers or Unilever: “I see 
a future for two kinds of. food com- 
pany: the well-managed specialist . 
with perhaps one product in one 
country, and the r^iti national Mid- 
dle-sized companies present In only 
two or three countries are fa trouble." ■ 

Some fa the industry would con- 
sider that prognosis excessively stark. 
However, it fa also a salutary 
reminder that building a broader 
international base is only one - and 
not ng n gssarfly a sufficient - condi- 
tion for surviving in the European 
food markets of tomorrow. 

At least as important are the ability 
to carve out carefully-defined busi- 
ness segments and to exploit them 
with single-minded dedication. In a 
highly-fragmented industry where , 
even the biggest players have pros- 
pered by focusing selectively on c we 
products and skills, the company 
which spreads its resources 8erom-.a 
wide range of activities and markets .- 
is more at risk than the small pro*, 
ducer committed to doing one thing 
superlatively welL 


Volvo’s latest 
spin 

■ Pebr GyUenhammar's latest 
industrial power play - merg- 
ing Procordia with Volvo - 
brings the restless, iconoclastic 
Swedish industrialist back into 
the limelight after a time in 
the shadows. 

Some observers had thought 
that his decision 15 months 
ago to hand over the chief 
executive’s job at Volvo to 
Christer Zetterberg, seven 
years his junior, indicated he 
was moving into semi-retire- 
ment. However, nothing could 
have been further from the 
truth as Zetterberg has found 
to his cost The planned 

merger is just the latest of Gyl- 
lenhammar’s grand corporate 
ideas for Volvo. 

The 56-year-old Gyllen- 
hammar was always keen on 
seeing Procordia under Volvo 
control ever since a meeting 
in September 1989 with the 
then state-owned food and 
pharmaceutical company's 
chief executive Soren Gyll. At 
a two day seminar at the vine- 
yards of Sweden’s state monop- 
oly Vfa and Sprit in southern 
France, where the then finance 
minister KjeU-Olof Feldt was 
also present, the seeds of a Vol- 
vo/Procordia deal were sown. 

However, Sweden’s ruling 
Social Democrats had ideologi- 
cal doubts over selling a state 
company to Volvo. Instead it 
was agreed the state and Gyl- 
lenhammar would form a joint 
partnership. But as Volvo's 
boss makes clear in a recent 
book of conversations he never 
accepted this was the end of 
the matter and expected sooner 
rather than later that Pro- 
cordfa would find its way into 
Volvo's hands. 


Japanese admirer 

■ Did you know that the works 
of Robert Burns, pronounced 
correctly in guttural eigh- 
teenth century Scots, sound 
very like Japanese? 

Burns' scholars have Japan's 
new consul-general in Edin- 


Observer 


burgh, Sedchiro Otsuka, to 
thank for thia remarkable dis- 
covery. Ichi - as Scots friends 
call him - proved his point 
beyond doubt when he replied 
admirably to the Speech to 
the Immortal Memory, at a 
Burns Night Supper In Edin- 
burgh last week. 

After convincingly declaim- 
ing a rasping piece of abuse 
from Burns' poem Tam 
O'Shanter, he said: "To be hon- 
est that sounds very close to 
what my wife says to me the 
whole time.' The diplomat says 
he practises Bums’ Address 
to a Haggis - “Fair fa’ your 
honest, sonsie face, great chief- 
tain o' the puddin-race etc” 

- while giving his three year 
old son his bath. The boy now 
runs round the house shouting 
the last line: “Gie her a Hag- 
gis.' 

He also revealed another 
trade secret The dead poet 
is helping Japan’s pedestrians 
walk more briskly through 
life’s traffic jams. The tune 
of Bums’ poem “Comin thro’ 
the rye", Is played at Japan's 
pedestrian crossings whenever 
the lights turn to green. 


Gallows humour 

■ If the German delegation 
to the Group of Seven finance 
ministers meeting over the 
weekend was fa any doubt 
about the US wish for faster 
growth, it was dispelled fa pre- 
liminary talks. 

The meeting room at the 
hotel fa New York's Garden 
City overlooked a large block 
of unsold appartments. “That's 
why we brought you here; to 
show you the recession,” joked 
David Mulford, the US Trea- 
sury under secretary for inter- 
national affairs. However, the 
surroundings could have been 
grimmer than Garden City 
with its boulevards and ahr 
of fading Inter-war gentility. 

The US Treasury initially, 
thought of hosting the meeting 
in a hotel nearer to J F Kenu- 



“How did yon rate John 
Major’s musical taste?” 

edy airport But this was 
rejected when it was found 
to be the place where the US 
immigration service parked 
illegal immigrants before 
returning them to their homes. 


Decision time 

■ Isn’t tt time the UK govern- 
ment stopped shilly-shallying 
and decided who's to follow 
Sir David Wilson as governor 
of Hong Kong? 

People Irving there would 
certainly welcome a decision 
in place of gloomy rumours 
subh as that the post has 
already been hawked round 
Tory politicians, all of whom 
said no. And as for the much 
tipped David Owen, HK digni- 
taries visiting London last 
week were reputedly told by 
Labour foreign affairs spokes- 
man Gerald Kflnftnan that the 
former SDP figurehead has 
“less chance than a waiter" 
of getting the job. 

A good way of short-dreuit- 
ing the ditherings about 
whether it should go to a politi- 
cian or a diplomat would be 
to appoint a successor from 


business. After all, Hong Kong 
Is a thriving centre of trade, 
not least for UK companies, 
and a business leader as its 
last British governor could 
help to ensure it continues as 
such after the 1997 handover. 

One - and only one - who 
might fit the fall is Hongkong 
and Shanghai Bank chairman 
Willie Purves who has just 
made John Gray chief execu- 
tive of the bank, having previ- 
ously held both posts himself. 
He remains firmly fa control, 
but as a vigorous 60-year-old 
has the leadership strengths 
and negotiating skills to take 
on the new role. 


Poor taste 

■ Accountants have a well-de- 
served reputation for abste- 
miousness. but lunch at their 
Institute’s restaurant on Fri- 
day seemed to be taking things 
too far. My own table was the 
only one still occupied by 
2.15pm. 

There again, perhaps it is 
explained by the food. Arriving 
at 1pm, our party of three was 
offered a selection of just four 
stale rolls from a basket. The 
house white wine was finished, 
and the veal was also unavail- 
able. It seems Pru Leith is to 
take charge of the kitchens 
from the start of February. 

Were the existing staff exact- 
ing revenge on the decision- 
makers who had axed them, 
or simply acting like any good 
accountant and sensibly wind- 
ing down their stock? 


Lost thimble 

■ Times are tough for the fllte 
band of Paris fashion houses 
that opened the new season's 
haute couture collections yes- 
terday . The couturiers are not 
the Only ones iwidgr flngnnlgl 
pressure. The 'Golden Thim- 
ble’, the coveted prize tradi- 
tionally given to the best cot 
lection of the season, will not 
be awarded this time. The 
Thimble is looking for a new 
backer. It, like the couturiers’ 
customers, has tun out of 
money. 


FT CONFERENCE 

CABLE TELEVISION & SATBJJTE BROADCASTING 
London, 17 & IB February 

The Financial Times’ annual conference will look at the' - 
International world of broadcasting and the new mecEa. a growth ; 
inefastry for the 1990s. Speakers include Jean Dondetinger, EC 
Conuntesionar responsible for Audn-Vteual PoGcy, Jean Grenier, 
Director General of Eutetsat and Tony Seddon. Chief Executive 
Officer of Asia Satellite Telecommunications. Independent 
broadcasting in the UK win be reviewed by David Gleneross, 
Michael Grade, Leslie HSU and Roger Laughton. 

AIR TRANSPORT IN THE ASIA-PACIFIC REGION - 
TOWARDS THE 21 ST CBTTURY 
Singapore, 23 & 24 February 

Arranged in association with IATA, the conference will examine foe 
issues of concern to the region - multifateraSsm in international ar 
transport, the emergence of trade blocs, the problems of 
amgostion In foe air and on the ground. Speakers include: Lim 
°? Vil J viatk,n Authority of Singapore. Richard 
^rerttotThe Company. Adam Brawn of Airtra, tndusria/ 
ratsuo Ando of JAL and John Ward of Oantas. 

ESTABLISHING A PRESENCE IN JAPAN - - 

London, 4 March 

Arranged in association with Priority Japan, this one-day 
conter&fK» wfi focus on the strategic and practical aspects at 
^ cas ® J sUK * experience of settil^up a , 

PT ? perty aa * ui5 ^ Rt Hon ‘ 

WORLD PHARMACEUTICALS 

London, 16 A 17 March 

This topical programme, arranged in association with Conoon A - 

L ? bra " d -^*^ s whowphamiace^winHaaiteSjTO*«» — 

g^-kmgrv. ^oraamaaiioo and oparataahrSSSTJS, ’ 

MANAGING FINANCIAL RISKS 

London, 30 & 3i March - 

Pmc ** coura ® atthorew^ 
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Any radical 
. atom, even if 
(it achieves its 
objectives, is 
likely to bring 
about ujaf ore- 
seen side 
effects- This 
. ,.™has proved 
^^i^cdisriy tfue of financial 

~ Ftoantdal deregulation in no 
empties the absence of 
■“ ^regulation for pruden- 
iurpi>ses. tt this sounds 
- nftttKubcal. it is; in fact no 
: wxi 80 -feaa fee well-known 
interdependence of freedom 
-iand tba rule oflaw. 
•--Financial deregulation is a 

nbniewhst imprecise term; but 

jtisjossibletoldentify at least 

• g gpedflc events that qualify 
-':**,«**# financial deregula- 

; tJtax (see 

- From this list two events 
stapd^iut aa being of particular 

.The-ciost important was the 
. aboHtoo of exchange controls. 
At the time a radical and con- 
ttoverdaT act,' ft is now the 

• aam '“throughout the big 
. industrial nations. This is 

"because of a belief in 
-and -deregulation and 
because She information 

„ logy -revolution has 

; jpa^e controls on . capital move- 

- meats difficult tb pouce- 

- The consequences of this for 

tbB-caodhpt of economic policy 

are ccusWerable. First, it has 

- transformed the foreign 

Change markets. 

: In the past, movement of 
/ currency across' the exchanges 
was largely Associated with 
trade Hows, and: the external 
' vah» cf currencies was largely 
daternfeud.by the state of the 
balance ; of payments on cur- 
rait account: 

Today fee vast bulk of fee 
_• Ahw of'- capital across the 
exchanges has' nothing what- 
, ewr io do . with trade flows; 
and exchange rate movements 
dominated by capital flows, 
:often d a Speculative nature, 
/ ss cm be ’seen uiost clearly in 

- gyrations of the dollar over 
the, past :KF years.- And for a 
time these gyrations can be 

: self-perpetuating, with a move 
; ims a Lctorency causing feat 
. cucrency to rise, and the conse- 
quent rise itself genmating the 
expectation of a further rise 
ana ihus a further capital 
inflo w. The resulting currency 
instability, unrelated to eco- 
nomic fundamentals, can cause 
rijnsJderable damage and dislo- 
/ cation to fee world economy, 
i.'lhat is Why leading fl nance 

ministers agreed on the Plaza 
(1985), and Louvre (1987) 
accords, tn seek a system of 
-International . financial 
cooperation designed to intro- 

- duce greater currency stability. 

.The other main international 
consequence of the freedom of 
^capital movements is the 


Personal View 

Side effects of 
deregulation 


By Nigel Lawson 


Tensteps toward* deregulation 

imannouL_ , 

-office in May 19 

^Abolition of < 


. " ja w kweaM . 



J of lhe so-called corset, fee . 
I to curt) bank tending.in June 

Abortion of the Reserve Asset Ratio 
• 1-2.5 per cent of their depoeitofri a 


jiremert, under 
[.range Of ft 


. AboRtion of hire-purchase restrictions in July jS82.. » J 
J (j^Th® oollagjs© of the bufldjngsocfeSes' cartel in October 
l (f^^Somo aspects of 
0T# Big Bang, in October 19©efc: 

Withdrawal of roortgag^teffKflng gttfdandS 

** * *** • >< ' * • „ . • * * . t .* 


^The effective abootioh trfthO CdntrpLoJ 



at least 


erld March 1&89. ' 


dethronement of current 
account payments balance as a 
policy objective. 

In a world of rigid foreign 
exchange controls, a current 
account deficit could be 
financed only by a country 
running down its foreign cur- 
rency reserves, which could 
only continue for a short time. 
Today, by contrast, any coun- 
try that can maintain a reason- 
able degree of confidence in its 
currency can finance a current 
account deficit for many years, 
as the US has done by import- 
ing capital from overseas. 

Looking at it from the other 
end of fee telescope, so to 
speak, in a world in which cap- 
ital is free to move across fron- 
tiers, it would be extraordinary 
if, for each country, capital 
outflows precisely equalled 
capital inflows. 

There will be, for each coun- 
try, either a net inflow or a net 
outflow of capital And since 
fee balance of payments over- 
all must balance, it follows 
that those countries wife a net 
inflow of capital will run a cur- 
rent account deficit, and those 
wife a net outflow will run a 
current account surplus. 

This ran be seen in terms of 
the relationship between 
savings and investment. At 


any given period those coun- 
tries whose capacity to gener- 
ate savings exceeds their indig- 
enous investment opportun- 
ities will experience a capital 
outflow, which will finance the 
current account deficits of 
those countries whose capacity 
to generate savings falls short 
of their indigenous Investment 
opportunities. 

But the abolition of 
exchange controls has not 
merely rewritten the rules for 
the conduct of economic pol- 
icy. It has also rendered inef- 
fective any form of direct 
national controls on credit For 
in a world in which capital can 
flow freely, the effect of such 
controls would merely be to 
drive lending off-shore. 

This other important side-ef- 
fect of the abolition of 
etriiangp controls [inks with 
the second of the two main 
acts of financial deregulation 
in the UK: the collapse of the 
building societies' cartel. 

Unlike exchange control abo- 
lition, this was not brought 
about by any action by the 
government Although philo- 
sophically in favour of it, 1 
always feared the short-term 
consequences. It happened as a 
result of growing competition 
among the bigger building soci- 


eties themselves, followed by 
the invasion of the mortgage 
landing business by the banks. 

The collapse of the building 
societies’ cartel, under which 
mortgage rates were kept well 
below market clearing rates, 
and advances were rationed by 
a queueing system, thus 
occurred in a new world in 
which direct credit controls 
were out of the question, and 
fee only checks on excess were 
fee price of credit, which the 
government could control, and 
prudence, which it could not. 

The consequent explosion of 
lending, and of spending 
financed by lending, both for 
consumption and investment, 
private and business, on an 
unprecedented and unforeseen 
scale is now a commonplace 
explanation of the switchback 
course the UK economy has 
followed in recent years. 

Compared with the two main 
acts of deregulation I have 
identified, the other eight had 
little real impact, since the 
restrictions they abolished 
were either ineffectual (partic- 
ularly, in fee case of fee cor- 
set, following exchange control 
abolition) or technical or (as in 
the case of Big Bang) not 
directly connected with the 
quantum of bank and building 


society lending at alL 

In looking at this period, it is 
important not to be parochiaL 
Of the seven big industrial 
nations feat comprise the G7, 
three - the UK, fee US and 
Canada - have been undergo- 
ing a recession of a remarkably 
similar nature. These are also 
the three economies that have 
travelled farthest along the 
road to financial deregulation. 

There always has been aD 
economic cycle. But with credit 
facilitated by financial deregu- 
lation, these three economies 
experienced a particularly vir- 
ulent form of credit cycle. In 
other words, individuals and 
companies came to borrow 
excessively. And while this 
was bound to be a self-correct- 
ing process (which fee authori- 
ties can by their monetary pol- 
icy to some extent expedite), 
the correction inevitably 
involves a period of recession. 

Why the degree of excess in 
fee first place, though? One 
important reason is that the 
economic upswing bad contin- 
ued for so long that too many 
borrowers and lenders thought 
that it would go on forever. 

Clearly, with hindsight, the 
UK authorities - and J accept 
my prominent part in this, 
although I was by no means 
alone - greatly underesti- 
mated the demand effect that 
deregulation, a supply side 
reform, was to have. 

The banks, for their part, 
only dimly recognised the 
extent of their vulnerability to 
the credit cycle. As interest 
rates rose, home buyers inevi- 
tably cut on purchases in 
the high street to keep up with 
mortgage payments. 

Thus by fuelling fee housing 
boom with easy lending, they 
were inadvertently undermin- 
ing the quality of their lending 
to the smaller, more vulnerable 
end of fee corporate sector. 

What, then, are the lessons? 

First, a financially deregu- 
lated economy . while more effi- 
cient and more dynamic, is less 
stable, by virtue of the credit 
cycle, which will never disap- 
pear completely. Second, recog- 
nising this, borrowers need to 
exercise prudent self-discipline 
and lenders to develop a Car 
more sophisticated risk analy- 
sis than they have hitherto 
found necessary. And third, 
what we have gone through in 
this country is to a consider- 
able extent a once-for-all occur- 
rence: the change from a finan- 
cially regulated to a financially 
deregulated economy. Others 
still have this in store. 

The author was chancellor of 
the exchequer 198&89. This is 
an edited text of a speech deliv- 
ered to the Chartered Associa- 
tion of Certified Accountants. It 
appears this week m Certified 
Accountant, the association's 
journal. 


Andrew Adonis on the LSE’s plan for a new home 


Enhanced prospects 
by the riverbank 


T he London School of 
Economics’ bid to move 
to County Hall, the now- 
defunct Greater London Coun- 
cil’s palatial home which faces 
the Houses of Parliament 
across fee Thames, is likely to 
move a significant step closer 
to fruition today. 

If, as expected, the High 
Court rejects an attempt by 
Lambeth council, the Labour- 
controlled planning authority, 
to quash a planning consent 
for the site granted by the gov- 
ernment, the way will be open 
for Lambeth to consider the 
LSE’s plans on their merits. 
And those, most observers 
agree, are considerable. 

The LSE scheme, master- 
minded by its ebullient direc- 
tor, Ur John Ashworth, repre- 
sents perhaps the boldest 
university venture of the last 
decade. If It succeeds, it will 
not merely double the existing 
capacity of the LSE: it trill give 
The School - as its inmates 
term it - a prime national site 
from which to project itself as 
Europe’s pre-eminent social 
science university. 

Some fairly complex man- 
oeuvring remains before The 
School can decamp from its 
present cramped and tatty 
premises in Houghton Street, 
off Aldwych. Since the aboli- 
tion of fee Inner London Edu- 
cation Authority, County 
Hall’s last tenant, in 1990, the 
site has lain with the London 
Residuary Body, to dispose of 
to the financial benefit 
of the Greater London 
boroughs. 

To maximise that benefit, 
the LRB continues to look 
favourably on another scheme 
which - the High Court per-, 
mitting - already has plan# 
ning consent. Under it, the 
grade n* listed Riverside Build- 


ing would be converted Into a 
hotel, residential and confer- 
ence complex, with the rest of 
the site redeveloped for office 
and retail use. Problem: no 
developer, since a Japanese-led 
consortium collapsed in 1990. 

Under the LSE's plans, fee 
Riverside Building would 
accommodate the core of the 
LSE. Of fee other three blocks 
on the site, one would house 
the British Library of Political 
and Economic Science, while 
the other two would be desig- 
nated a “social science park". 
The idea is to surround The 
School with organisations 
growing and benefiting from 
its research activities, particu- 
larly in political, economic 
and social research and fore' 
casting. 

In addition to renting offices 
to professional firms such as 
stockbrokers, accountants and 
market researchers. Mr Ash- 
worth speculates about pros- 
pects for consulting and 
spin-off companies. He cites 
existing activities like the 
School’s Decision Analysis and 
Business History units. The 
concept has been pioneered in 
the purely scientific disci- 
plines. such as Cambridge Sci- 
ence Park: it would be novel 
for the social sciences. 

The LSE’s planning application 
is to be considered b; Lambeth 
in a month's time. If it goes 
through, a formal approach to 
fee LRB will follow. 

Mr Ashworth is offering well 
below the commercial price for 
fee site. For him to be able to 
move at all, some government 
financial help will almost cer- 
tainly be needed as part of a 
swap arrangement for 
Houghton Street. But for the 
LRB, the LSE is at least a 
buyer; and anyway, fee LRB 


ceases to exist later this year, 
when (bizarrely) County Hall 
looks set to revert to Bromley 
council to dispose of, if unsold. 

By then elections to the 
House across tbe river will 
have taken place. But even if 
Mr Nell Kirin ock is the new 
landlord. Labour bas been 
careful to dismiss ideas of a 
bloated London bureaucracy. 
Ms Margaret Hodge, Labour 
leader of tbe Association of 
London Authorities, talks of a 
new Greater London Authority 
with a hundred or so officials. 
They could be better accommo- 
dated in smaller premises, per- 
haps using County Hall's 
imposing council chamber. 

“If we secure County Hall, 
our ability to expand and 
become Europe's leading social 
science institution will be 
immeasurably enhanced." says 
Mr Ashworth. "That ought to 
appeal to politicians, business- 
men and all sections of the 
London community.” 

His plans for the LSE’s 
future are not without their 
critics. Some In The School 
resent fee emphasis he places 
on postgraduate studies, to 
which he intends the bulk of 
extra resources to be devoted. 
Furthermore, more than 40 per 
cent of the students, mainly at 
postgraduate level, already 
come from outside the Euro- 
pean Community (LSE: Let’s 
See Europe, goes the gag), and 
feat’s enough, they say. 

But most at fee LSE recog- 
nise that County Hall has one 
of the greatest opportunities in 
its history. As for its prospec- 
tive near-neighbours, at least 
one - the Archbishop of Can- 
terbury at Lambeth Palace - 
is full of enthusiasm. Perhaps 
at The School's centenary 1995 
a neigbourly Te Deum would 
be in order. 



County Hall: the LSE says it would enhance The School’s image 
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lie proper 

Economic 

observation. 

From MrJkmid Morrison. 

,Slr, Observer (“Guru glut” 
‘ January 28) has clearly devel- 
oped some new skills in word 
manipulation. The column 
claimed that 1 remarked: "It 
seems like an inefficient use of 
time to try to assess economic 
pressures:” He is obviously 
referring to what Twrote on 
January 16, in an article on 
exchange rates, which was:. “H 
seems like an inefficient use of 
time to fry to assess economic 
pressures on the ERM since 
evmitf they ewe analysed cor- 
rectly feere would be no rea- 

- son to expect the appropriate 
movement to a currency's 
price." • 

The latter and correct quote 
is a proper economic observa- 

- tton that if you have a fixed or 
: serai-flxed exchange rate 
: regime in place 'then- underly- 
ing economic pressures will 

- not be reflected fully in move- 
ments. in -the regime’s 
exchange rates. They may be 
reflected.ln fee price of bonds 
and equities or in fee perfor- 
mance- of the real economy 
(and time, should be . spent ana- 
lysing those variables); but the 
exchange rate cannot move 

: freely If It is not free to move. 
Observer's incomplete and, 
consequently, inaccurate use. of 
my quote is asinine. 

David Morrison. : . 
chief inter nationa l eco no m ist , 
Goldman Sachslnternational 
Peteiiamugh Ctorfr v 
133 Fleet Street- ' 

London BC4ASBB . _ 


British red tape a barrier 
to trade with Poland 


From Mr Andrew MichelL 

Sir, Your leader, “The way 
ahead for Poland" (January 
21), draws attention to the 
remarkably quick privatisation 
of its retail, wholesale and ser- 
vice sectors. The difference 
from even one year ago is dra- 
matic and you rightly pinpoint 
the Polish entrepreneurial 
spirit in achieving this. 

What is perhaps less under- 
stood is fee west is that this 
transformation has been 
achieved following the disman- 
tling of Polish import controls 
and fee lifting of visa restric- 
tions on Polish busin e s sm en in 
most EC countries. 

The effect is visible at Frank- 
furt airport where one now 
constantly hears the Polish 
language spoken; snippets of 
conversations about commod- 
ity prices, discounts, transport 
costs - all the tiny details 
which are the oil of a modem 
retail system. It is also visible 
on fee motorways of western 
Europe, where Polish regis- 
tered trucks move the goods 
which ultimately appear on the 
3b elves in Polish shops. 

. Now, fee same entrepreneur- 
ial spirit which has trans- 
formed the retail sector is 
be ginlng to have an effect on 
manufacturing. By-passing the 
moribund state industries, 
individuals and groups are set- 
ting up factories to produce 
industrial and consumer goods 
which a modem society needs. 
Everything from satellite TV 
dishes to electric power cables. 


plastic bottles and petrol 
pumps. To do this, they need 
modem production equipment. 

Where do these entrepre- 
neurs buy their equipment? 
Naturally, they buy from sup- 
pliers to whom access is easi- 
est. A Polish businessman 
intent on establishing a plant 
for malting plastic bottles for 
soft drinks, gets into his car 
and drives, without hindrance, 
to German, Italian and French 
potential suppliers. 

To go to Britain, though, he 
still needs a visa. And to get 
this, he must firstly obtain a 
written invitation from a Brit- 
ish company, then he must 
submit an application at the 
British consulate in Warsaw, 
t hen he has to queue for hours 
to suffer a personal interview 
and finally weeks, or months 
later (or sometimes never) he 
gets a visa. Why should he 
bother himself wife the trouble 
and humiliation? Britain is fur- 
ther away and there are few 
products which Britain makes 
which cannot be bought closer. 

Poland la a country of 40m 
people ranking in size as one of 
Europe's largest economies. It 
has a well-educated industria- 
lised population, it is invest- 
ment starved and It has an 
entrepreneurial business class 
which is buying now! Mostly 
they are not buying in Britain. 
Andrew Mlchell, 
chairman, 

Michell Instruments, 

That 3, Nuffield Close, 
Cambridge CB4 1SS 


Wasting time 
on languages 

From Mr Alan Tomlinson. 

Sir, It is hard not to share 
Mr Calvert’s surprise at the 
lack of interest displayed by 
UK companies in employing 
UK nationals with a good com- 
mand of the Japanese language 
(“Does UK Industry speak the 
right language?" January 15). 

No doubt he has taken at 
face value the repeated exhor- 
tations from the leaders of 
British industry to magtpr the 
languages of our chief trading 
competitors. As usual, how- 
ever, actions speak Louder than 
words, as is illustrated by a 
glance at the DTTs own publi- 
cation, Opportunity Japan: 
British Company Success Sto- 
ries in Japan. From Sir Paul 
Girolami of Glaxo we learn 
that . .Glaxo management 
and employees in Japan are all 
Japanese . . while Richard 
Giordano of BOC inspires all 
budding linguists wife tbe 
observation that . . you must 
have people on fee ground in 
Japan who speak the language. 
You can do it with westerners 
but it is better to do it with 
Japanese . . .*. 

The message from British 
industry is loud and clear Mr 
Calvert - give up, you're wast- 
ing your time. 

Alan Tomlinson 

10 Peterborough Avenue, 

Qranham, 

Upn dns ter, Essex RM14 3LL 
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All not lost in family planning 


From Dr Mtdadm Pcdii ■ 

Sir, How difficult iris to deal 
sensibly with jtahuly planning. 
The FT survey on Egnrt Janu- 
ary 21) has a story JieadUned 
“Lost 20m condoms"; but it 
foils to mention fee progress 
made in family planning. 

Few things are mare impor- 
tant for the future of Egypt 
than slowing the growth of 
human numbers:. there are lm 
more bfrfes than every 
nine months and the popula- 
tion is likely to double by fee 
year. 2020. Fortunately, ; Egyp- 
tians want smaller families. 
ItertilUy, is declining and a 
recent survey found about half 
of all coupes are now using 
modern contraceptives. This Is 
the result of a successful "part- 
nership between the govern- 


ment of Egypt, non-govern- 
mental bodies, fee private sec- 
tor and international donors. 

* Indeed, the demand for con- 
traception in the developing 
world is so strong that the lost 
condoms given such promi- 
nence in fee FT may have been 
illicitly sold to neighbouring 
countries. This is embarrassing 
for the monitors of US Agency 
for International Development, 
but the contraceptives almost 
certainly continued to save 
lives and plan families; it is 
neither statistically plausible 
nor culturally likely that every 
other Egyptian is playing with 
an odd-shaped, lubricated bal- 
loon- 

Malcolm Potts, . 

Farmlu Health International 
Cairo, Egypt 


Part time solution for women 


From Ms Mary Clarkson. 

Sir, I fear Valerie Amos 
(Letters, January 21) has too 
negative a view of part-time 
employment in the UK. While 
ft friid care undoubtedly is a 
crucial factor influencing the 
decision of women to resume 
work part-time, there is evi- 
dence that demand for 
part-time work exceeds supply. 
Even with good child care 
facilities, many women find it 
difficult to combine work 
demands wife family commit- 
ments. Part-time work offers a 
solution to this dilemma. 

Both the IRS report. Recruit- 
ing and Retaining Women, and 
Susan McRae’s study for fee 
Policy Studies Institute, Mater- 
nity Rights in Britain, point to 
a demand by working mothers 


for more flexible working 
arrangements, particularly 
part-time and job-share oppor- 
tunities. Some large retail com- 
panies are now offering 
part-time work at managerial 
level to meet fee demand of 
their female employees return- 
ing to work after maternity 
leave. 

To imply that part-time is 
invariably low-paid and an 
alternative to a career will do 
nothing to increase part-time 
opportunities for those women, 
particularly in managerial and 
professional jobs, for whom it 
offers fee only means of con- 
tinuing their careers. 

Mary Clarkson, 
employment research executive. 
Institute of Directors, 

116 Pall MaU. London SW1 
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BNP leader in the French 
domestic bond market 


With 49 new issues in 1991, BNP is the n°l bookrunner for French domestic bonds* 
BNP would like to thank all the borrowers for their support and extends to them 
and all its clients throughout the world its best wishes for 1992. 
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British government to allow more international network competition 

UK to grant new telecoms licence 


By Hugo Dixon in London 

THE UK government is close 
to licensing a new type of 
international telecommunica- 
tions operator which U hopes 
will undercut prices being 
charged on international calls 
by BT, previously British Tele- 
com, and Mercury Communica- 
tions. 

The new operator would be 
able to lease cable and satellite 
capacity from BT and Mercury 
and resell it to customers. 

Ministers are unlikely to 
allow new operators to build 
and own their own interna- 
tional networks. Sprint, the US 
telecommunications group, 
applied for such a licence ear- 


lier this month. 

The moves follow last year’s 
telecommunications white 
paper which opened the door 
to domestic network competi- 
tion but was vague on interna- 
tional communications, where 
BT and Mercury earn their 
highest rates of profitability. 

The paper said that resale 
would be allowed on interna- 
tional routes where the coun- 
try at the other end had an 
equivalently open telecommu- 
nications market. No country 
has yet been considered to be 
sufficiently liberal. 

The Department of Trade 
and Industry now believes that 


several countries • including 
the US, Japan. Canada, Austra- 
lia, Sweden and New Zealand - 
are likely to pass this test. 

Mr John Redwood, the tele- 
communications minister, has 
held meetings with US authori- 
ties to try to open up the mar- 
ket- A statement from the US 
Federal Communications Com- 
mission last month supporting 
further liberalisation of the US 
market is viewed as important 
by the UK but fall clarification 
is being looked for before 
resale to the US goes ahead. 

The government would like 
to licence new International 
network competitors because it 


believes this is the part of the 
market where prices are most 
out of line with costs. Observ- 
ers argue that, although resale 
will exert some downward 
pressure on prices, the full 
benefits will only come from 
network competition. 

But the government is con- 
cerned that a unilateral open- 
ing of the UK market could put 
British companies at a disad- 
vantage nniAs foreign markets 
were also opened up. It also 
fears that foreign telephone 
companies could abuse their 
market power in overseas mar- 
kets to distort competition in 
the UK, if they were granted 


international licences. 

Ministers would have had to 
address similar concerns if 
American Telephone and Tele- 
graphs, the largest US telecom- 
munications operator, were to 
take a stake in Mercury Com- 
munications. Negotiations 
about such a link-up have bro- 
ken off but may be revived 
after the election. 

The government would con- 
sider using its 'golden' share 
in Cable and Wireless, Mercu- 
ry's parent, to ensure that any 
tie-up did not lead to a distor- 
tion of the market. 

BT revives talks. Page 6 


EC customs 
brokers in 
protest over 
jobs threat 

By Andrew Hill in Brussels 

THE MOVEMENT of freight 
across European borders conld 
be seriously disrupted today 
when customs brokers in all 
but three EC countries plan to 
take industrial action. 

The brokers - private enter- 
prises which prepare documen- 
tation and smooth the way 
through cross-border tax and 
customs formalities - are 
worried about inevitable job 
losses when internal EC barri- 
ers to free trade come down in 
1993. 

During the one-day go-slow, 
customs and value added tax 
paperwork at many borders 
will not be completed by the 
brokers. 

“It’s not a strike.” said Mr 
Jean-Marie Parasie, director of 
Clecat, the brokers' Brussels- 
based trade association. “In 
most countries, offices will be 
open, agents will be there but 
there will be no customs clear- 
ance." 

When the EC’s physical 
frontier controls are swept 
away at the end of this year, 
between 50m and 60m docu- 
ments - the annual detritus 
of Intra-Community trade - 
should go too. 

Customs brokers employ the 
85,000 people who fill out most 
of those forms, and they are 
afraid that after New Year’s 
Eve, 1992, they will be redun- 
dant 

The brokers hope to per- 
suade national governments 
and the European Commission 
to come up with an economic 
support plan for the sector, 
which includes small family- 
run companies and subsid- 
iaries of international trading 
groups. Only UK, Danish and 
Irish brokers are resisting the 
go-slow call. 

Mr Georges Boulanger, man- 
aging director of one of Bel- 
gium's largest customs bro- 
kers, said the cost of laying off 
his 175 broking staff would be 
prohibitive. 

Brussels has already com- 
missioned a study of the bum- 
ness, but says the real respon- 
sibility lies with national 
governments. 

The Commission may fry to 
retarget existing EC regional 
development funds, but seems 
unlikely to form a new fund 
for the retraining or relocation 
of customs brokers. 

In any case, such opportuni- 
ties will be limited. Some bro- 
kers will still be needed at 
ports and airports, but others 
will have to seek work in the 
freight warehousing business 
or as fiscal agents, advising 
individual companies on the 
new transitional VAT system. 

But Clecat does have some- 
thing to look forward to in the 
single market programme. It 
also looks after the interests of 
the EC's freight forwarders, 
for whom 1993 represents 
boom, rather than bust. 



German steel workers at the Thyssen plant in Duisburg cast their votes yesterday in a nationwide stike ballot. With 
unrest among other unions, the country faces its most troubled industrial relations period in years. Report, Page 3 


Israel says deal close over US aid 


By Hugh Camegy In Jerusalem 


SENIOR Israeli ministers 
yesterday predicted that the 
country would reach agree- 
ment with Washington on sec- 
uring SlObn in loan guarantees 
to aid Jewish immigration 
from the former Soviet Union 
- without surrendering its 
commitment to build settle- 
ments in occupied territories. 

In spite of a signal from the 
Bush administration on Friday 
that it would link the two 
Issues, Mr Yitzhak Shamir, the 
prime minister, said Israel was 
“not speaking about any freeze 
of settlements. Please forget 
about it". One of his ministers 
claimed that US terms for the 
guarantees would allow "mas- 
sive” settlement building over 
the next three years. 

This assessment may yet be 
deflated by Washington. Mr 
James Baker, the US secretary 


of state, made clear in talks on 
Friday with Mr Zalman Shoval, 
Israel's ambassador, that their 
meeting was the first of what 
could be lengthy negotiations 
on the terms of the guarantees. 

However, the highly sensi- 
tive issue could affect the mul- 
tilateral phase of the Middle 
East peace negotiations due to 
open in Moscow tomorrow , 
given the deep Arab hostility 
to Israel’s settlement policy. 

Syria and Lebanon have 
refused to attend, citing 
Israel's refusal to make any 
concession on occupied Arab 
territories in three rounds of 
bilateral talks held so far. 

An official from the Pales- 
tine Liberation Organisation, 
which bitterly opposes the loan 
guarantees to Israel without a 
strict settlement freeze, said 
the Palestinians would not 


take partin the Moscow talks 
unless the composition of their 
delegation was broadened. 

Mr Baker indicated to Mr 
Shoval that the loan guaran- 
tees would depend on curbing 
new settlement construction, 
which the US regards as an 
obstacle to peace. But the 
Israeli government interpreted 
this as falling well short of a 
demand for a total settlement 
freeze. 

“The United States has reaf- 
firmed its readiness to assist us 
in the unprecedented task of 
absorbing the large Immigra- 
tion from the Soviet Union and 
other countries,” said Mr Sha- 
mir. “The United States under- 
stands that for us the building 
and development of all parts of 
Eretz Israel (including the 
West Bank and Gaza) is a mat- 
ter of principle. We will now 


engage in a common effort to 
find a formula that will not 
contradict US policy or this 
principle of oars.” 

Top ministers, including Mr 
David Levy, the foreign minis- 
ter, and Mr Dan Meridor, Jus- 
tice minister, said they expec- 
ted an acceptable compromise. 
Mr Ehud Omert, the health 
minister and a close associate 
of Mr Shamir, declared that Mr 
Baker had signalled that Israel 
could proceed with the many 
new houses under way or bud- 
geted, which would provide for 
a 50 per cent increase in the 
settler population of 100,000. 

With an election looming, Mr 
Shamir’s Likud party wants to 
show the public it can deliver 
its promises of US economic 
aid and a continued commit- 
ment to settling and ruling the 
West Bank and Gaza. 


Labour seeks UK voting reform debate 


By Philip Stephens, Political Editor, in London 


AN ELECTION manifesto 
commitment by the opposition 
Labour party to include the 
voting system for the UK 
House of Commons in a post- 
election national debate on 
electoral reform was foreshad- 
owed yesterday as the party’s 
leadership prepared to endorse 
proportional voting for a Scot- 
tish Assembly. 

The further shift towards 
changes in the voting system 
came as Labour responded to 
the third consecutive opinion 
poll showing a slight Conserva- 
tive lead with a new campaign 
to counter attacks on its tax 
and spending policies. 

For the Conservatives. Mr 


Chris Patten, the party chair- 
man. continued to hairy the 
opposition over the details of 
its pledges, claiming renewed 
Labour muddle over the cost of 
its immediate commitments. 
He seized on apparently con- 
tradictory comments by mem- 
bers of the shadow cabinet on 
the strength of the party’s 
pledge to a £lbn ($550m) eco- 
nomic recovery programme. 

Mr Jack Cunningham, 
Labour’s campaign manager 
and a personal enthusiast for 
replacing the “first-past-the- 
post” method of electing MPs. 
suggested wider debate after 
the election should involve a 
constitutional convention or a 


special all-party conference. 
Senior party officials acknowl- 
edged pressure on Mr Neil Kin- 
nock to demonstrate in the 
manifesto that Labour is ready 
to consider seriously the option 
of radical changes to the elec- 
toral system. 

In an interview last week 
with the FT, Mr Kinnock said 
the constitutional debate his 
party had embarked upon was 
"a process that will continue 
into government” 

Despite the strong opposition 
of some senior members a 
majority In the shadow cabinet 
acknowledges the growing 
momentum behind a broad 
manifesto pledge to consider 


seriously reform. That momen- 
tum will be strengthened when 
the party's National Executive 
Committee is expected to 
broadly endorse on Wednesday 
a report from the co mmi ttee 
headed by Professor Raymond 
Plant of Southampton Univer- 
sity which will recommend 
that the Scottish Assembly 
proposed by Labour be elected 
by the Additional Member vot- 
ing system. 

That Is the hybrid used in 
Germany to combine single- 
member constituencies and 
regional lists. 

EC grants to coalfields. Page 6 
Tony Blair profile. Back page 


Yeltsin seeks immediate aid pledge from G7 


Continued from Page 1 

in Russia. The chancellor 
warned that the industrialised 
countries were likely to have 
to set up a fund or do some- 
thing very similar in the lon- 
ger term. 

The G7 did call for Russia 
and other former Soviet repub- 
lics to become members of the 
International Monetary Fund 
by the end of April, a move 
that would give them access to 
IMF support programmes. 

It “requested the IMF to act 
expeditiously to finalise by the 


spring meetings” of the Fund 
at the end of April "the 
arrangements needed to com- 
plete membership proceedings" 
of those former Soviet repub- 
lics that have applied to join. 
They are Russia, the three Bal- 
tic states, Ukraine, Kazakh- 
stan. Armenia and Azerbaijan. 

The assistance Mr Yeltsin is 
seeking will be requested to be 
committed before Russia is 
admitted to full membership of 
the IMF. Russian officials said 
at the weekend that this time- 
scale was too slow. They would 
need funds assembled and 


available by March at the lat- 
est, rather than from May. 

A letter of intent to join the 
IMF is now being thrashed out 
between the Russian govern- 
ment and the IMF, and is 
expected to be completed over 
the next four weeks, to go to 
the IMF board by March. 

Officials from the IMF and 
the G7 are concerned that the 
Russian government has not 
gained adequate control over 
the central bank, which has 
been issuing credits and cur- 
rency freely, and that the fiscal 
system remains inadequate. 


The ministers came closer to 
agreement on the size of quota 
or membership subscription 
for the former Soviet republics. 

According Mr Don Mazan- 
kowskL the Canadian finan ce 
m i ni ster, the quota size could 
be “anywhere from 3.5 per cent 
to 45 per cent" of the Fund’s 
total quotas. This would give 
the republics access to around 
$12bn from the IMF to support 
approved economic reforms. 

It Is thought in Moscow that 
Russia could count on immedi- 
ate assistance of little more 
than S3bn - a sum far below 


wbat ministers there believe is 
needed for stabilisation. 

The US is strongly opposed 
to a rouble support fund at 
present A US Treasury official 
said to set up such a fund pre- 
maturely would be to create a 
conduit for capital flight 
because of insufficient confi- 
dence in the rouble. 

Mr Lamont admitted that 
much needed to be done in 
Russia but he said the G7 
should take into account the 
courage of Mr Yeltsin’s 
reforms in considering the sta- 
bilisation fund issue. 
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What it takes to 
chancellor 



M r Norman Lam- 
ont made a nice 
try in his plea for 
a rouble stabilisa- 
tion fund in New York; but not 
nice enough. He showed a 
sense of strategic purpose, 
which is one requirement for a 
chancellor, and his proposal 
was in line with current spe- 
cialist thinking, which is 
another. But he did not get his 
way, which shows lack of 
clout; and he allowed himself 
to be seen to fail which sug- 
gests a lade of political cun- 
ning. In short, rather much as 
expected. 

The list of required qualities 
was supplied by a retired Trea- 
sury official, and would be ech- 
oed, in my experience, by 
almost any senior dvfi servant; 
but the order of importance 
would differ from one depart- 
ment to another. In a major 
spending department, clout is 
probably the key quality, as I 
discovered when a gaggle of 
veterans at the Reform Club 
rather surprisingly agreed that 
the best minister in their long 
experience was Lord Duncan- 
Sandy s. 

This would not have been a 
press lobby nomination; 
Sandys was awkward and 
obtuse under questioning. Yes; 
but the department could sup- 
ply the ideas and the answers 
to questions. What mattered 
was the result “Frankly, my 
dear boy, once he had an idea 
in his head, he went into Cabi- 
net like a programmed tank. 
He could bore them into sub- 
mission.” 

Chancellors, it seems from 
my friends at the Reform, are 
different A good relationship 
with the prime minister will 
substitute for clout - at home, 
if not at G7 meetings - but not 
for a sense of strategy, fa this 
most exposed of Jobs the pres- 
sures - from the whips, the . 
markets, the Bank of En gland, 
the polls and in Cabinet are 
such that nothing can substi- 
tute for a clear aim and a 
pretty quick intelligence. But 
political guile and good powers 
of public persuasion are also 
needed when the going is diffi- 
cult, and may even affect eco- 
nomic performance on their 
own, by way of confidence. 

These conversations at the 
Reform - with former civil 
servants. City men and econo- 
mists, who had only long expe- 
rience in common - arose 
from a suggestion that Mr 
Lamont has had an unfairly 
bad press. He inherited an eco- 
nomic mess which nobody 
could sort out quickly, his one 
Budget showed real ingenuity, 
and his over-optimistic fore- 
casts were made on what he 
thought was the best advice. 

Well, yes; but most chancel- 
lors suffer bad luck, and it’s a 
matter of how you handle It 



By Anthony Harris 

Mr Lamont got good marks - 
in the City as well as among 
ex-inside rs — for many of the 
things be actually did, espe- 
cially for his handling of inter- 
est rates; bat his public rela- 
tions have been damaging. 
“Doesn’t know when to keep 
his mouth shut” growled a 
gilts man. That is a serious 
handicap, but need not mean 
that he Is a tod chancellor. Mr 
Lamont would have to do 
something much more drastic 
than pass on tod forecasts or 
get flustered on television to 
join the ultimate roll of dishon- 
our which emerged. Mr 
Anthony (now Lord) Barber 

Mr Lamont got good 
marks for many of the 
things he actually did, 
especially for his 
handling of interest 
rates; but his public 
relations have been 
damag in g 


was the dear majority choice 
as worst chancellor in anyone's 
memory, a regretful judgment, 
since everybody liked him a 
great deal, but seemingly inevi- 
table on results. 

It is not dear, though, how 
far Barber’s disastrous policies 
were bis own. The then prime 
minister, Mr Edward Heath, 
leaned heavily on the advice of 
Sir W illiam Armstrong, who 
had moved from head of the 
Treasury to be head of the 
Civil Service, and is blamed by 
many for most of what went 
wrong. Mr Nigel Lawson got 
one firm nomination as worst, 
for failing to learn from the 
Barber experience. 

Other contenders were Mr 
Reginald Maudling, for actu- 
ally believing in the dash-for- 
growth theory; Mr R. A. Butler, 
for cutting taxes in 1955 for 
electoral purposes, and raising 
them shortly afterwards (possi- 
bly a nasty precedent for Mr 


Lamont). There was also one. 
for Mr Peter Thoraeycroft. 'fm ■ 
resigning in principle when the . 
Cabinet insisted on breaching, 
his borrowing limit - ?"it. 
looked noble, but in practical 
terms it was fatuous" — and 
one, from a former Conserya- ■ 
tive policy adviser, for Mr John 
Major, for joining the EMSat ■ 
the wrong rate.' . 

It is Interesting, surely, that, 
all the contenders for the hot- 
tom place were Conservatives, 
since none of my witnesses 
were Labour supporters; tire 
Conservative reputation, foci, 
sound management dearly,- 
does not extend to tire more... 
august levels of the retired and 
near-retired, it is also striking 
that the dear winner, with no 
Hinawit , was Mr Roy Jenkins, 
(now Lord J of HilltaeatUi 
though Sir Geoffrey Howe also 
got some honourable mentio ns. 

The central Jenkins strategy 
was to fight excessive wage 
rises with tax increases, which 
was not popular and would not 
have been sustainable in the 
] {rp pr rim; SO hlS Win 19 fin Odd 

verdict by objective standards. 

It looks a tribute to liis elder 
statesman manner, which cer- 
tainly inspired confidence; or 
perhaps it is a vote cf. thanks 
from Conservative supporters 
for an unexpected victory in- 
1970, or evidence that the City 
and the Civil Service really do 
have tire hair shirt tendencies : 
of which they are widely sus- 
pected. 

Of course, steering the econ-^ 
omy is not the whole of a chan- 1 
cellar's job. He also has to get 
the wrinkles out ot.the tax sys- 
tem, and get value for money 
for taxpayers - indeed, accord- 
ing to quite recent orthodoxy 
that is the whole of his job. 
Several of the chancellors who" 
got high marks for this essen- 
tially accountant’s role • - Set 
wyn Lloyd, for example, and 
Anthony Barber - got very- 
poor ratings overall. One ana- 
lyst simply concluded that 
good mechanics make bad driv- 
ers. Another possible^ conclu- 
sion is that the job is- too big 
for one man. as Harold Wilson 
supposed. 

Meanwhile, the unhappy Mr 
Lamont is stuck with the 
whole of it. Industrialists 
appear to be getting gloomier, 
and analysts certainly are: Mr 
Bill Martin of Philips and Drew. 

Is now projecting ire recovery 
at all this year. But stock mar- 
ket prices continue to suggest 
that the economy may yet live 
up to Mr Lamont’s expecta- 
tions, though not necessarily 
in time. 

The chancellor, now in what 
could be a fortunate period of 
pre-Budget purdah, can only 
read the few suggestive items 
of good news and hope that the 
market isn’t just up to its con- 
trarian tricks again. 


GASOLINE The Col ilract 

JANUARY 27 tU 7 lie Launch 
TRADING The Opportunity 


T he International Petroleum Exchange of London is pleased -to 
announce Ihe launch of its new unleaded gasoline futures contract on 
Monday 27tb January. The contract has been researched and designed 
through close consultation with the industry to create a market where 
producers, traders and users worldwide will benefit from transparent pricing 
for the future delivery of unleaded gasoline io Europe. 

In Europe, refinery production of gasoline typically constitute around one 
thin! of total output. The Importance of gasoline to the oil Industry is 
exceeded only by Its significance to the industrialized world. The new market 
place for gasoline fdtures will offer the flexibility to trade small lots, 
unprecedented price transparency and will ensure performance as the London 
Clearing House guarantees every trade. 

The contract will offer users the opportunity to mala* or take delivery- cf 
unleaded premium gasoline in Amsterdam, Rouatiam and Antwerp during 
the second half of the delivery month. The basis of the I PR contract broadly 
reflects the German DIN specification for premium unleaded gasoline, 
making it applicable to the wider European market place. 

For further details of die contract, please contact Alban Brindle at ihe |p£ 
The following members hare undertaken to support lPK's unleaded 
gasoline futures contract as designated broken; in this capjcitv thev wifi 
man the trading pit and provide the following contacts: 

Cargill Investor Services Ud \0)7t 2*5 QS9fi contact AndrwCwsi 
(0»7l 63 K 0312 contact Tony fthducrit 
(OJ 71 4S0 SSOO enntad MaitSaxurnhc 
(0171 -tfll U*M contact Charhs iukhti 
1W 7 I 4S8 M2 contact David Pawn 
Sheanon Ionian Brotiiens Inc i 0 | 71 bOI 001 1 contact SkwWufls 
Trafalgar Commodities lid 101 71 283 Mtt! contact Rut** Cute 




Credit Lyonnais Rouse Ud 
Dean Witter Futures Lid 
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Grattan struggles in 



recession 

*Qfc-lfiMraBUfcfc'thb German mail order group 

Wring bought the Grattan malt order 
business fiwn Next tor £l85m ($298m) is strug- 
ollhg^o make the acquisition work in the face 
«i the recession. 7 Mail order industry sources 
au ggi£Hhe : BradfQrtH)Bsad company has been 
tosin0 *9® nts sod market share and is heading 
lor a more than E30m In the current 

finandirt year. Page 14 

U$ oil groups fall sharply 

The recession's impact 
on oil companies was 
_ reflected in the fourth- 

results of- Exxon, Mobil and Chevron, 
utiteh-aU; reported sharply lower earnings for 
the period- Last year's very strong oil prices 
tollpiiyfng Iraq’s Invasion of Kuwait made earn- 
ings comparisons particularly difficult. for the 
thme'moriths- Page 17 

Toyoh bivs French stake 

^pcfej^teading Japanese car maker, Is 
planning hi acquire a minority stake of around 
35 per con t In T oyota France, Its privately- 
owned French vehicle Imporler/distributor. 

M&lr'.’rt 

Hoiwc builder cuts debt 

Crest Wcholson, the troubled UK housebuilding 
and commercial property development group 
has made further progress in reducing its 
gearfrg'by the sale of two commercial proper- 
ties for £3-8m ($6. 87m). Page 14 

Macy*sseeks protection 

R.H. Macy, the New 
York-based department 
store chain (left). Is 
widely expected to file 
for Chapter 11 bank- 
ruptcy protection against 
its creditors over the 
next few days, possibly 
as early as this morning. 
The collapse on Friday 
night of a last-minute 
ball-out by Mr Laurence 
Tisch and his Loews 
Corporation appears to leave the heavily-in- 
dexed company with virtually no way of 
escape from a bankruptcy filing. Page 15 


HK paperless trading move 

HONG KONG has taken a further step towards 
paperless share trading with the government's 
decision to bring forward legislation to enable 
the creation of a central stock clearing system. 
Pag® 17- ” 
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Base Hading mbs 
E aoaafat iummw 
FT-A WWW taflces 
FITEUA int bond svc 
Fanign oxcfanges 
London Meant issues 
London snare wvice 


- a 

17 
23 

18 

- 23 
17 

23-25 


Managed fund sendee 
Money markets 
New bit bond issues 
NH Tokyo bond index 
US money make* mbs 
US bond pdces/yMds 
World stock mid tafias 


19-23 

23 

17 
15 
IB 
IE 

18 


Companies In Ws tana® 


American brands 
B&IFerrlea 
Chevron ' 

CS First Boston 

cmetNteMUoft-' 

'Exxon'’ 

Grattan >. • 
HowdanGrpt^} ; 


■ 15 

IOM Steam Packet 

14 

14 

MCC 

14 

15 

Maty's 

15 

15 

Mobil 

15 

V 1* 

Otto Versand 

14 

15 

Sea Containers 

14 

14 

Sun Alliance 

14 

. 14 

Toyota . 

15 
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Robert Taylor reports on Volvo’s planned merger with Procordia 

The triumph of hope 
over experience 
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Volvo- Procordia 
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F or a man whose past 
merger record is distinctly 
patchy, Mr Pehr Gyllen- 
hammar was remarkably ebul- 
lient on Saturday as he outlined 
his latest alliance. 

Unveiling a proposed 
SKi3&7bn ($S.74bn) merger or the 
Volvo vehicle group he chairs 
with Procordia, the Swedish food 
and. pharmaceuticals company, 
Mr Gyllenhammar stressed the 
European dimension. 

The deal was “definitely offen- 
sive", he said, giving the merged 
company “great possibilities for 
growth by giving us a presence in 
many important markets". 

From Mr Gyllenhammar 's 
point of view, the proposed 
reverse takeover would have sev- 
eral advantages: 

• It would create a large and 
aggressive conglomerate to meet 
the challenge of post-1592 Europe. 
By creating a company too big to 
be easily swallowed, it would pro- 
tect an important part of Swedish 
industry from potential foreign 
predators now that restrictions 
on foreign ownership of Swedish 
companies have been lifted. The 
government is likely to remove a 
farther barrier against takeovers 
- the distinction between voting 
and non-voting shares - next 
year. If "we had not acted our- 
selves,* said Mr GyUenbammar, 
"Procordia could have become a 
victim of the market”. 

• It would fulfil a well-estab- 
lished ambition to own Procordia 
- in 1989 he tried to boy this 
state-owned holding company, 
bat Volvo had to settle for a 
minority stake. 

• And it would give him, as 
chairman of the merged com- 
pany, an exhilarating alternative 
to the grinding task of rescuing 
Volvo’s car business, which lost 
SKrL5bn in the third quarter of 



Pehr Gyllenhammar: deal 
was “definitely offensive” 

199L Volvo as a whole did not 
lose money, but its pretax profit 
of SKr255m was partly due to 
income derived from its relation- 
ship with Renault, the French 
state-owned car and track group. 

That relationship is just one of 
the complexities with which Mr 
Gyllenhammar will have to deal. 
Others fricinda the farfr of enthu- 
siasm of the Swedish govern- 
ment, and the view of some of Mr 
Gyflenhannnar’s Swedish w-tfina 
that his time would be better 
spent on Volvo’s SKr5bn cost-cut- 
ting programme. 

The relationship with Renault, 
forged only two years ago, was 
seen at the time as the key to the 
group’s future. Hie two compa- 
nies, linked by cross-sharehold- 
ings, are hard at work on a joint 
component planning and develop- 
ment plan for light trucks and 
gn gmea to last over the next io to 
12 years. 

Despite this nuts-and-bolts 
progress, there have already been 
worries in France about the 
future of the relationship. These 
centre round Volvo’s joint ven- 


ture agreement last autumn with 
Mitsubishi Motors and the Dutch 
government for carmakmg at the 
Born plant in Holland. 

The known doubts of Mrs 
Edith Cresson, the French prime 
minister, about the Volvo-Ren- 
ault alliance are likely to be 
fanned by the Procordia merger, 
which will probably be seen as 
dictated more by the need to pro- 
tect Swedish Industry thaw by 
any European grand design. 

None the less, Renault has 
approved the intended merger, 
and the ensuing halving of its 
stake in Volvo to 4^ per cent 

No such appr o val has yet come 
from the Swedish government, 
Frocordia's second-largest share- 
holder with 34J1 per cent of its 
equity and 42.7 per cent of its 
voting rights. 

Only minutes after the end of 
Mr Gyllenhammar’s Saturday 
press conference, Mr Per Wester- 
berg, Sweden’s Industry Minister, 
held one of his own in which he 
no enthusiasm for the 
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42,000 




Minis ters are furious at what 
they see as the Volvo chairman's 
pre-emptive and high-handed 
action. 

At first right this might seem 
surprising: the new conservative 
government has already prom- 
ised to sell off Us stake In Pro- 
cordia as part of its privatisation 
pro gramme Mr Gyllenhammar’s 
plan might therefore seem some- 
thing ministers would favour. 


H 


owever, the government 
argues that Volvo has 
.broken the agreement it 
signed when it acquired its 
minority stake, which says that 
chang Bs in the company's share 
capital require “unity between 
file two parties". 

The government is concerned 


about the terms of the deal Its 
recently appointed privatisation 
commission - chaired by the 
veteran industrialist Mr Curt 
Ntoohn who used to rit on Vol- 
vo’s board - diniUreH the initial 
terms as too generous to Volvo 
shareholders. 

The “industrial synergy 
effects" of the deal "were not con- 
vincing”, it said, with dear “dis- 
advantages" for Procordia. The 
terms have since been revised, 
but the commission seems 
unlikely to be satisfied. 

The proposal also flies in the 
face of the government’s privati- 
sation strategy, which alms to 
create as wide a share ownership 
as possible in the former states 
dominated companies. 

In fact, Volvo’s chairman sees 
no good reason why the govern- 
ment should not agree to join in 
the proposed deal and sell off Its 
stake in Procordia at the same 
time. He does not want the Swed- 
ish state to maintain its current 
holdings. Under the proposed 
deal its equity stake would fall to 
25.6 per cent but it would hold an 
estimated 44.1 per cent of the votp 
mg shares. 

Procordia is certainly a prize 
worth fighting for. Since Us cre- 
ation in 1990 - with interests 
ranging from health care prod- 
ucts and food processing to 
tobacco, hotels, alcohol and res- 
taurants - the group has under- 
gone a successful restructuring, 
doubled Its earnings in two years. 


and started acquiring food and 
drags companies elsewhere in 
Europe. In its last interim results 
it enjoyed a 23 per cent rise in 
profits to SKi3.0Stm. 

here has always been 
more than a touch of the 
bier about some of Mr 
Gyllenhammar’s past business 
adventures. 

He recently confessed that his 
wife thinks he is naive and 
makes thousands of mistakes. 
“Naive perhaps", he added, “but 

rtefrnitpty impnisiup" 

R may have been that charac- 
teristic which led him into two 
past unsuccessful merger 
attempts. One of these, aban- 
doned just in time, was with the 
antibiotics and animal health 
company Ferments, run - until 
he succumbed to scandal - by 
Mr Refaat el Sayed in 1986. The 
other, no less unhappy, was the 
merger in 1960 with Befjerlnvest, 
the investment and oil trading 
conglomerate. This fell apart 
within two years, but Volvo suf- 
fered losses from Its oil activities 
for most of the 1980s until selling 
them off. 

There are still difficult negotia- 
tions ahead before the new Volvo 
can take the place on the Euro- 
pean stage which Mr Gyllen- 
hammar envisages for it He has 
confronted the Swedish establish- 
ment before, however; it will not 
be surprising if he has his way in 

the end. 


Securities regulators close to capital rules 


By Richard Waters in London 

BANKING and securities regulators meet 
in Switzerland this week to agree the first 
international capital adequacy rales for 
the securities business. 

Protracted discussions over the past 
three years have brought regulators close 
to an agreement designed to protect finan- 
cial markets from the collapse of securities 
companies. However, investment banks in 
London continue to warn that the rules 
could undermine the City’s competitive 
position. 

The framework is due to be agreed at a 
meeting in Geneva on Wednesday between 
representatives of the International Organ- 
isation of Securities Commissions (Iosco) 
and the Bank for International Settle- 
ments, which act as the international 
co-ordinating bodies for securities and 


bank regulators. It will apply both to 
banks and non-bank securities companies. 

The difference in nature between the 
risks in the banking and securities busi- 
nesses has led to disagreements between 
the two groups over the best approach to 
the problem. They are now close to agree- 
ment in principle. 

The most important, to be agreed this 
week, are: 

• How much capital should securities 
businesses have to back their exposures to 
financial markets? Regulators are close to 
agreeing an 8 per cent capital requirement 
for the net exposure of a securities com- 
pany (that is, after taking account of off- 
setting positions and other "hedges"). In 
addition, securities firms will have to have 
capital equal to either 2 or 4 per cent of 


their gross positions. The exact ratio is 
expected to be agreed this week. 

• How much subordinated debt should 
companies be able to count as capital for 
regulatory purposes? Such debt is gener- 
ally cheaper than equity capital Securities 
firms in London are allowed a ratio of 
subordinated debt to equity of 4:L Regula- 
tors this week are expected to agree an 
international standard of 2:1 or 2 .5:1 - 
though some banking regulators are press- 
ing for LI. 

• In addition, there remain differences of 
opinion over what constitutes effective 
“hedging” and whether companies should 
have an additional “cushion" of capital 
over and above other requirements to pro- 
vide an extra safeguard. 

If a tough stance is taken on these 


issues, London securities firms stand to 
suffer more than those elsewhere. Other 
centres claim London’s current capital 
rules allow firms in the City an unfair 
advantage and expose the London markets 
to greater risk. However, London regula- 
tors have always argued that their system 
is more sophisticated than those elsewhere 
and allows capital to be used more effi- 
ciently while providing adequate protec- 
tion. 

If agreement is reached in Geneva this 
week, the need to refine the rule and allow 
a lengthy transition period means that 
they are unlikely to come into force for 
several years. They are Hkely to be pre- 
ceded by a parallel set of rales for the 
European Community being developed in 
Brussels. 
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US savings 
and loan 
rescue to 
cost $1.2bn 

By Alan Friedman 
in Now York 

THE US government has taken 
control of Crossland Savings, a 
small New York savings and 
loan crippled by property loan 
losses, in a SI-2bn rescue that is 
the largest US bank bail-out 
since regulators spent faLShn to 
take over the Bank of New 
England (BNE) a year ago. 

Unlike BNE, however, which, 
was sold within months of its 
seizure, the Federal Deposit 
Insurance Corporation (FDIC) 
said it plans to maintain control 
of Crossland for as long as two 
years before seeking to sell the 
bank. 

While the FDIC did not 
portray the Crossland move as a 
change of policy, the rescue is 
more reminiscent of the 
government's investment in the 
Chicago-based Continental 
Illinois Bank than of last year's 
BNE seizure. 

Hie decision is understood to 
reflect the personal judgment of 
Mr William Taylor, chairman of 
the FDIC. 

Mr Taylor, who rejected rescue 
bids for Crossland by Chase 
Manhattan and Republic 
National Bank, claimed the cost 
of the government owning 
Cross land would be less than its 
immediate transfer to another 
bank. 

Chase and Republic were not 
willing to acquire Crossland 
with its portfolio of bad debts. 
Some $l.6bn of Crossland’s 
88.7hn of assets are classified as 
non-performing. 

Around 5800m of the $1.2 bn 
government money Is being used 
to cover loan losses, with the 
remaining $4 00m injected as 
Crossland’s new capital. 

Although Mr Taylor has 
argued that the FDICTs ultimate 
cost will be less than Slim, some 
bankers believe the FDIC has 
seriously underestimated the 
size of Crossland's bad 
debts. 

Mr Taylor said that if the bank 
had been sold rather than placed 
under government ownership 
there would have been a total of 
$&5bn of loans that the FDIC 
would have had to accept 

The FDIC moved swiftly to 
install its own top manager at 
the bank. 

Mr Maurice Relssman, 
Crossland’s chairman, resigned 
immediately after the takeover 
as the FDIC named Mr Richard 
Kraemer, a veteran of New York 
savings banks with a reputation 
for restructuring commercial 
property portfolios. 

Crossland has 44 branches In 
the New York area plus another 
32 branches in Florida, five in 
New Jersey and one In 
Utah. 


-The manage was blunt “The 
mfioeyihiasrsti^ped^ coming to, 
bat the pending demands and 
the habits of the 1980s are still 
tift ttj,*.. ;• 

Wlm^thbe® words, taken 
from *. briefing booklet, the 
.Canarifah province of .Ontario 
Jast week acknowledged that it 
ha joined the growing list of 
North American regional and 
mmtidpal governments which 
are having . trouble making 
ends meet 

Like New York. California 
and Massachusetts. Canada’s 
richest province- finds itself 
squeezed between evergrowing 
demands for public services 
and the strictures imposed by 
stagnant revenues, a tax-weary 
dtuenry and spiralling debt- 
service charges-. t 

But Ontario's predicament is 
different:- and in some ways 
even more intractable - than 
that of ti» US states, v 

Canadian provinces have 
wider areas of jurisdiction, 
which indude schools, univer- 
sities, hospitals and social wel- 
fare. 

Finding ways^tb but govern- 
ment spending presents special 
challenges. Ontario's 9.7m resi- 
dents have came to expect a 
level of public amenities 
matched to few other parts of 
the worid/. ‘ ; 

In Toronto, for instance, 
every busstop has its own tele* 
phone number-whose camput- 


Blunt message 
with a challenge 
for government 


As Canada’s wealthiest prov- 
ince, it has been called on to 
make the biggest sacrifice 
towards helping the federal 
government rein in its own def- 
icit. 

Ottawa’s contribution to 
Ontario's health-care and 
hi ghw education spending has 
shrivelled from 52 per cent in 
1980 to 31 per cent this year. 

But the province is, for the 
time being, no longer the loco- 
motive of national economic 
growth that it was during the 
1980s. 

It is paying a heavy price for 
ltB dependence on the 
depressed automotive, steel, 
construction and forestry 
industries. 


In an effort to create work 
for rising numbers of unem- 
ployed, spending on infrastruc- 
ture projects jumped 22 per 
cent this year. 

Unionised civil servants, a 
bedrock of the new govern- 
ment’s support, were given a 
pay increase wefl above infla- 
tion . 

Outlays on low-income hous- 
ing, pay equity and legal aid 
all ballooned as the NDP 
sought to please its social-ac- 
tivist supporters. About the 
only thing that went down was 
the province's credit rating. 

The new government crossed 
fingers that an improving econ- 
omy would start bringing 
down the deficit in 1992-93. But 


Economics Notebook 

By Bernard Simon in Toronto 


how many- minutes the next 
bus. win arrive. .. 

The province plans to maid 
CS885m (US$331 .80m) 4n the 
coming year on g pioneering 
"pay equity" scheme to ensure 
that women gist the same pay 
as men. .far. work of equal 


vie for- -pofittefans’ . attention 
with- garbage- recycling- and 
greater access- ip public huild< 
togs for thffffisahled. -. 

Weffitre puKnetits.«e.unusu- 
ally.genertms. The recipients 
Include thousands of refugees 
whom Canada has welcomed in 
recent years .j&mu countries as 
diverse as Somalia, B 1 Salvador 
and Vietnam-. - - •-* - 

On the revenue stole, Ontario 
is suffering ite -first decline to 
tax and other receipts since 
1945 . •• . .. 


Output shrank by 2.4 per 
cent last year, the worst perfor- 
mance among Canada s 10 
provinces. . ^ 

The real rob to the budget 
squeeze is that the government 
now facing fiscal restraint was 
elected 18 months ago promis- 
ing just the opposite. 

In. its first budget in April 
1991, the New Democratic 
Party (NDP), the most 
left-wing of Canada's main 
political groups, proposed 
trebling the deficit from C$3bn 
to the year to March 1991 to 
C$9.7bn to the current fiscal 
year. 

"We had a choice to make 
this year - to fight the deficit 
or to fight the recession,” the 
provincial treasurer Mr Floyd 
Laughren said last April with a 
how towards Maynard Keynes. 
“We are proud to be fighting 
the recession." 


the protracted recession has 
shrunk tax revenues and 
pushed up welfare payments. 
The 1992-93 shortfall, estimated 
last year at C$8Abn, is now 
projected to soar to C$14^bn. 
Some analysts suspect even 
that figure is an under-esti- 
mate- , . 

Under pressure from foreign 
lenders and an already-jitteiy 
business community, the gov- 
ernment has begun reassessing 
the priorities which earlier 
earned it the nickname of the 
People's Republic of Ontario. 

To the consternation of 
many of its supporters, it has 
already scrapped plans for a 
public-sector car insurance 
scheme and an environmental 
“bill of rights". Last week, it 
decided that transfers to 
schools, hospitals and munici- 
palities win rise by only l per 
cent in the year ahead. 


Cutbacks in the vaunted 
array of public services have 
begun. The provincial health 
insurance plan, often held up 
as a model of a universal and 
effective health care system, 
has stopped paying for costly 
treatment in US hospitals and 
drug rehabilitation centres. 
The Toronto Transit Commis- 
sion wants to run fewer buses 
on many routes. The city Is 
using half as much salt to de- 
ice roads this winter as it did 
last year. 

But with the treasurer now 
saying that a C$14bn deficit is 
“unacceptable”, some tougher 
choices lie ahead. 

Raising faxaa risks delaying 
the economic recovery and fur- 
ther undermining business 
confidence. 

Businesses In Toronto’s 
financial district already pay 
the highest taxes in North 
America, except for midtown 

Manha t tan 

Toronto and Ottawa are also 
fmitrng it incr easing ly diffic ult 
to attract conventions, one of 
the pillars of any North Ameri- 
can city’s tourist trade. 

Cutting back farther on ser- 
vices however, is not much 
easier for the politicians. 

The measures taken so far 
have already aroused a host of 
vociferous lobby groups, 
including many of the govern- 
ment’s own supporters, like 

the teachers' union. 

The next budget in April is 
unlikely to please anybody. 

It will probably include both 
spending cuts and tax 
increases, but not enough of 
either to satisfy the credit rat- 
ing agencies. 

Ontario is one of North 
America's biggest borrowers 
on the international capital 
markets. 

Having lost its Triple-A 
credit rating last year, it is 
almost certain that lenders will 
now demand an even higher 
premium for the CSiObn or 
more which the province plans 
to raise at home and abroad in 
the year ahead. 

As the province’s premier Mr 
Bob Rae put it in a television 
address last week: “We didn’t 
get into this mess in a day, and 
we’re not going to get out of it 
in a day either." 


Lloyd’s 
agency group 
in direct 
response plan 

By Richard Lapper 

In London 

HAYTER Brockbank, the 
Uoyd’s agency group, is to 
launch a direct response insur- 
ance company to market 
motor and other personal 
types at insurance in the way 
already pioneered successfully 
by Direct Line, a subsidiary of 
the Royal Bank of Scotland 

Policies will be insured by 
syndicates at Lloyd's of Lon- 
don which are managed by the 
agency. Lloyd's already has 
just over 13 per cent of tire UK 
motor market but brokers 
have generated this business. 

Hayter Brockbank will 
invest £lAm to start-up costs 
this year. It will begin under- 
writing - initially motor 
insurance - in January next 
year - and hopes to have 
50,000 policyholders by May 
1994 and 100,000 policyholders 
by January 1995. 

It hopes to eventually form 
a consortium with other 
Lloyd’s agencies to Increase 
the amount of capital it can 
commit to the business. 

Recent regulatory changes 
at Lloyd’s have given agencies 
greater room for manoeuvre to 
write business directly rather 
than through Lloyd's regis- 
tered insurance brokers, while 
the task force report into 
Lloyd's future, published 10 
days ago, suggested that the 
superior cost structures 
enjoyed by direct writers 
might allow them to eat into 
Lloyd’s share of the motor 
market The success of the 
direct writers, however, has 
been an important influence 
for Hayter Brockbank’s in the 
new venture. 

"We are using them as our 
model, particularly Direct 
Line", said managing director 
Mr George Stevens, 
to the £10- lm profits 
by Direct Line last year. 


Societe Generale 

and 

Studio Albertini 

are pleased to announce the 
creation of a new jointly owned 
Societa di Intermediazione Mobiliare (S.I.M.) 
which began trading on 2nd January, 1992 as 

ALBERTINI & C. 

Studio Albertini was advised by 



ROTHSCHILD ITALIA S.p A. 


January, 1992 
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NOTICE OF EARLY REDEMPTION 
Metropolitan Estate and Property International N.V. 

(the ‘Company’'! 

USS 35,000,000 8‘i percent. Convertible Borfds 1996 (the “Bonds") 

Guaranteed by 
ME PC pic (the ‘Guarantor") 

Conversion Right eapiry date; 21st February 1992 
Redemption Date: 28th February 1992 

Notice is hereby given to the holders (the “Bondholders") of the Bonds constituted by a trust deed 
dated 5th August 1980 (the ’Trust Deed") and made between the Company, the Guarantor and 
The Law Debenture Corporation pJ.c., (the Trustee), that in accordance with Condition 5 (c) of 
the Bonds, the Company intends to redeem all the outstanding Bonds on 28th February 1992 
("the Redemption Date"). The Bonds will be redeemed at par together with interest accrued to the 
Redemption Date, The right of conversion may be exercised in relation to the Bonds (Bonds delivered 
for conversion should be delivered with all unmatured Coupons appertaining thereto, failing which the 
Bondholder must pay to the Faying Agent an amount equal to the face value of any missing unmatured 
Coupons) up to and including but not after the close of business on the fifth business day before the 
Redemption Date in accordance with Condition 6 of the Bonds. 

Payments will be made against surrenderor Bonds (Bonds should be presented for payment together 
with all unmatured Coupons relating thereto, failing which the amount of any missing unmatured 
Coupons will be deducted from the sum due for payment) at the specified office of any of the Paying 
Agents. Such payments will be made in New York City m US Dollars or, at the option of the holder, at 
the specified office of any Paying Agent by transfer to a US Dollar account maintained by the payee 
with, or by US Dollar cheque drawn on, a bank in New York City, subject in each case to any fiscal or 
other laws or regulations applicable thereto. Bands and Coupons will become void unless presented 
for payment within periods of 10 and 5 years respectively from the Relevant Date as defined by 
Condition S of the Bonds. 

AVAILABILITY OF DOCUMENTS 

Copies of the Trust Deed may be inspected by Bondholders from the specified office of the Paying 
Agents given below. 

Principal Paying Agent 

MORGAN GUARANTY TRUST COMPANY OF NEW YORK 
23 Wall Street 
New York 
N.Y. 10015 
PAYING AGENTS 

Morgan Guaranty Trust Morgan Guaranty Trust 

Company of New York Company of New York 

l Angel Court Mainzer Landstrasse 46 

London EC2R 7AE 6000 Frankfurt -Am-Main 

JJP. Morgan Nederland Morgan Guaranty Trust 

Landbouchere N.V. Company of New York 

Tasselschadestraat 12 Stockerstrasse 38 

.Amsterdam 1054 ET P.O. Box 474 

Morgan Guaranty Trust 8022 Zurich 

Company of New York Caisse d’Epargne de l’Etat 

55 Avenue des Arts 1 Place de Metz 

B-1040 Brussels Luxembourg (L-2954) 


Bondholders whose Bonds are held by Euro-clear or CEDEL S-A. should contact the following for 
information:- 

Euro-clear: Custody Operations Department (telephone Brussels (322) 519 1211 

telex 61025) 

CEDEL: Corporate Action Department (telephone Luxembourg (352) 448 821 

telex 2791) 

This Notice has been approved for the purposes of S.S7 of the Finan cial Services Act 1986 by Cazenove 
Jk Co- a member firm of the Securities and Futures Authority and of the London Stock Exchange. 


J.P. Morgan Nederland Morgan Guaranty Trust 

Landbouchere N.V. Company of New York 

Tasselschadestraat 12 Stockerstrasse 38 

Amsterdam 1054 ET P.O. Box 474 

Morgan Guaranty Trust 8022 Zurich 

Company of New York Caisse d’Epargne de I’Etat 

35 Avenue des Arts 1 Place de Metz 

B- 1040 Brussels Luxembourg (L-2954) 

Bondholders whose Bonds are held by Euro-clear or CEDEL S.A. should contact the following for 

informatiom- 

Euro-clean Custody Operations Department (telephone Brussels (322) 519 1211 

telex 61025) 

CEDEL: Corporate Action Department (telephone Luxembourg (3S2) 448 821 

telex 2791) 

This Notice has been approved for the purposes of S.57 of the Financial Services Act 1986 by Cazenove 

& Co- a member firm of the Securities and Futures Authority and of the London Stock Exchange. 




KRUPS 

GROUPE 

MOULINEX 

Strong business activity in 1991 

yy ithin a relatively stagnant worldwide economy during the 
second half-year, the Group's turnover, on a comparable 
basis, increased by 11,6% in relation to 1990. 


Provisional turnover 

(in muttons of French francs) 

including 

Knips" 

1991 

excluding 

Knjps 

1991 1990 

% 

Consolidated turnover 

6,330 

6,638 

3,964 

+11.6% 

Moulinex S X turnover 


5,160 

4,528 

+14.0% 


For the Moulinex brand, good sales performance was reached 
in Spam, Portugal, Great Britain, Denmark, Sweden and on (he 
North American and Middle East markets. 

For Krups. in spite of the business slump in Germany and 
America, this brand's major markets, the introduction of new 
products maintained turnover at the 1 990 level. 

1991, which saw the integration of Krups, was a good year for 
the Group worldwide. 


■V Comartf Industrial Co, Lid. 

{incorporate! in dir Republic cT 
Korea with limited liability) 

Notice to the Hold era 
nf tln» r Watanling 

U.S. $70,000,000 
3 per cent. Convertible 
Bonds due 2005 
(the ‘Bonds") 
of 

Ssangyong Cement 
Industrial Co., Ltd. 
(rhe "Company") 

NOTICE IS HEREBY GIVEN 

to che holders of che Bonds 
pursuant to rhe provisions of 
the Trust Deed consti rating che 
Bonds that as of 3rd January, 
1992, being the Effective Date, 
the Bonds may lawfully be 
converted into fully paid and 
non-assessable shares of com- 
mon stock of the Company 
under applicable Korean law. 
The conversion period in re- 
lation to the Bonds shall com- 
mence on 27th January, 1992. 

2 7 th January, 1992 

Ssangyong Cement 
Industrial C<n, Ltd. 


COMPANIES AND FINANCE 


Grattan purchase 
causes problems 
for Otto Versand 


Sir Peter Walker denies any 
knowledge of MCC scandals 


•v 


By John Thornhill 

OTTO Versand. the German 
mail order group which last 
spring bought the Grattan mail 
order business from Next for 
£I65m, is struggling to make 
the acquisition work in 
the face of the recession. 

Mail order industry sources 
suggest the Bradford-based 
company has been losing 
agents and market share and is 
h eading for a loss of more than 
£30m in the current financial 
year. 

At the beginning of the year, 
Grattan caused ructions with 
some of its UK suppliers by 
adopting a far more aggressive 
approach and unilaterally 
imposing harsher terms of 
credit. 

Otto is believed to be sourc- 
ing an increasing proportion of 
goods for Grattan from its 
existing supplier base in Ger- 
many. 

Grattan also provoked dis- 
content among its workforce 
this month when it announced 
that it intended to change 
bonus payments for 600 of its 
4,000 workforce, thereby reduc- 
ing their weekly income by an 
average of £20. 

This led to a dispute with 
Usdaw. the shopworkers' 
union, which will be referred 
to Acas today. 

Grattan will not comment on 
its tr ading performance now it 


forms part of a private interna- 
tional group. But Mr Nor man 
Finnigan, Grattan personnel 
director, said: “Like the rest of 
the mail order and high street 
retailing markets we are find- 
ing trading very much more 
difficult than in previous 
years." 

In the half-year to July 31 
1990, Grattan made operating 
profits of £5. 7m. 

Mr Finnigan added that Otto 
Versand was operating Grattan 
on a “very decentralised 
basis”. 

“Grattan is making these 
changes in response to the 
very difficult trading condi- 
tions. It has nothing to do with 
being owned by Otto Versand." 
he said. 

Otto's rivals in the UK 
believe that although there 
may be a period of hiatus while 
it gets to grip with Grattan the 
German company will emerge 
as a formidable competitor in 
the UK market 

Otto is a highly sophisticated 
operator and runs the biggest 
group of mall order companies 
in the world. 

Its preference for direct mar- 
keting techniques in contrast 
to the traditional agency 
approach is seen by many 
as being the way forward for 
the UK mail order 
Industry. 


NOTICE OF EARLY REDEMPTION 
Metropolitan Estate and Property International N.V. 

(the “Company") 

AS 122300,000 8*4 per cent Convertible Bonds 1996 (die “Bonds") 

Guaranteed by 
ME PC pic (the “Guarantor*") 

Conversion Right expiry date: 21st February 1992 
Redemption Dale: 28th February 1992 

Notice is hereby given to the holders (the “Bondholders") of the Bonds constituted by a trust deed 
dated 28th October 1980 (the “Trust Deed") and made between the Company, the Guarantor and The 
Law Debenture Corporation pLc„ (the Trustee), that in accordance with Condition 5 (c) of the Bonds, 
the Company intends to redeem all the outstanding Bonds on 28th February 1992 (“The Redemption 
Date"). The Bonds will be redeemed at par together with interest accrued to the Redemption Date. The 
right of conversion may be exercised in relation to the Bonds (Bonds delivered for conversion should 
be delivered with all unmatured Coupons appertaining thereto, failing which the Bondholder must pay 
to the Paying Agent in Australian Dollars an amount equal to the face value of any missing unmatured 
Coupons) up to and including but not after the dose of business on the fifth business day before the 
Redemption Dale in accordance with Condition 6 of the Bonds. 

Payments will be made against surrender of Bonds (Bonds should be presented for payment together 
with all unmatured Coupons relating thereto, failing which the Bondholders must pay to the Paying 
Agent in Australian Dollars an amount equal to the face value of any missing unmatured Coupons) at 
the specified office of any of any of the Paying Agents. Such payments will be made in New York City 
in US Dollars or, at the option of the holder; at the specified office of any Paying Agent by transfer to a 
L<S Dollar account maintained by the payee with, or by US Dollar cheque drawn on. a bonk in New 
York City, subject in each case to any fiscal or other laws or regulations applicable thereto. Bonds and 
Coupons will become void unless presented for payment within periods of 10 and 5 years, respectively, 
from the Relevant Date as defined by Condition 8 of die Bonds. 

AVAILABILITY OF DOCUMENTS 

Copies of the Trust Deed may be inspected by Bondholders from the specified office of the Pitying 
Agents given below. 

Principal Paying Agent 

MORGAN GUARANTY TRUST COMPANY OF NEW YORK 
23 Wall Street 
New York 
N.Y. 10015 
PAYING AGENTS 

Morgan Guaranty Trust Morgan Guaranty Trust 

Company of New York Company of New York 

1 Angel Court Mainzer Landstrasse 46 

London EC2R 7AE 6000 Frankfurt-Am-Main 


Job cuts and closures at 
Sun Alliance subsidiary 


By Andrew Jack 

LEGAL PROTECTION Group, 
the legal expenses Insurer and 
a subsidiary of Sun Alliance, is 
to close all of its five regional 
sales offices and make 57 peo- 
ple redundant out of a total of 
400. 

The move follows a recent 
review of the structure of the 
company and the announce- 
ment by Sun Alliance last Fri- 
day that it plans to cut 
800 jobs across the group as 
part of a rationalisation pro- 
gramme. 

Mr Brian Raincock, who 
founded the company in 1977, 
loses his job as group manag- 
ing director. He will become a 
consultant to the parent com- 
pany on terms still to be deter- 
mined. 

Mr Malcolm Gilbert, finance 
director who will become man- 


aging director, said the costs of 
the reorganisation would be 
nearly film. 

He stressed that the com- 
pany would continue to oper- 
ate its existing services, includ- 
ing commercial and personal 
legal expenses and indemnity 
insurance, and a 24-hour inter- 
national telephone assistance 
line. 

LPG generated an estimated 
£12m of income during the 1991 
year but failed to make a 
profit 

Mr Gilbert believed LPG 
would make a small profit in 
the current year if the costs of 
restructuring were excluded. 

The company's headquarters 
in Sutton. Surrey, and adminte - 
trative offices in Halifax and 
the City will continue to oper- 
ate. 


Crest Nicholson’s £3.8m 
sale helps reduce gearing 


CREST Nicholson, the troubled 
Surrey-based housebuilding 
and commercial property 
development group has made 
farther progress in reducing its 
gearing by the sale of two com- 
mercial properties for £3-8m. 

The two properties, retail 
developments at Angel Place in 
Neath and Baxtergate in Don- 
caster were sold for £l-28m and 
£2£m respectively. 

The latest disposals continue 
the strategy put in place last 
year after the group recorded a 
near-£34m loss for the half- 
year, made provisions totalling 
£21m against falling property 
values and saw the departure 
of Mr Roger Lewis, its chief 


executive. Crest's plan to turn 
assets into cash has been 
implemented by Mr John Call- 
cutt, who replaced Mr Lewis as 
chief executive. 

After disposals totalling 
almost £50m. Crest’s net bor- 
rowing has fallen to around 
£50m, down from a peak level 
last year of £115m. Gearing is 
now down to around 45 per 
cent from a peak of over 80 per 
cent. 

Building analysts expect 
Crest to report losses of over 
£50m when the group unveils 
its preliminary results next 
month. These are expected to 
include more provisions 
against falling property values. 


By Andrew Jack 

SIR PETER Walker, the former 
Secretary of State for Wales 
who resigned from Maxwell 
Communication Corporation 
last summer shortly before he 
was due to become chairman, 
yesterday stressed that he had 
no knowledge of the scandals 
that have since emerged from 
within the group. 

He also said that his resigna- 
tion followed a request from 
the Maxwells - which 
reflected his own recommenda- 
tions - and was not the result 
of any confidential information 
he had gathered on the state of 
the group’s finances. 

Sir Peter confirmed that he 
had been paid £100,000 - his 
first year’s salary under a 
three-year contract as chair- 
man - and wasalso allowed to 
keep the Mercedes saloon val- 
ued at more than £30,000 that 
came with the job and which 
he had taken in place of his 
own car. 

He said he was offered the 
job as chairman of MCC at the 
start of 1991 “much to my sur- 
prise” after an informal dinner 
he held for Kevin Maxwell and 
his wife at his home. Sir Peter 
believes Kevin probabLy 
wanted to assert his control 
over MCC. 

Sir Peter’s conditions were 
that he could select four non- 
executive directors and that Mr- 
Robert Maxwell resigned from 
the main board and all. of 
MCC's subsidiaries. Sir Peter 
wanted a “totally conventional 
business with everything dis- 
closed”. 

“The job did not attract me 
at first," he said. "But it was 
quite an exciting challenge to 
de-Maxwellise a vast publish- 

Howden pays 
£3.4m for two 
acquisitions 

Howden Group. the 
Glasgow-based engineering 
concern, is paying £3 -3Sm for 
two acquisitions in the Nether- 
lands arid Hong Kong. 

It is acquiring the remain- 
ing 50 per cent of Ventilatoren 
Sirocco Howden for El 6.56m 
(£2. 03m), subject to adjust- 
ment following audit of the 
1991 accounts. VSH makes 
cooling fans and a range of 
a vial fans for the tunnel venti- 
, lation and power markets. 

It is also arqnlring 70 per 
cent Of HD En gineering and 
tiie right to boy the remaining 
30 per cent by 1999. HDS, 
based in Hong Kong, makes 
drilling rigs and other compo- 
nents for the construction 
industry. The purchase price Is 
HKgl9m (£ 1.36m) and a fur- 
ther profit-related cash consid- 
eration of up to HKflSm may 
be payable. 

The consideration will be 
met by the allotment of 6.66m 
Howden ordinary shares, con- 
ditionally placed with institu- 
tional investors at 52p each. 

Saatchi US buy 

Saatchi & Saatchi has acquired 
the outstanding shares in 
GDLW, an advertising agency 
based in Houston, Texas. It 
will be merged with Campbeil- 
Mithun-Esty to give significant 
cost savings. 

Consideration Is 83m (£1.6m) 
to be satisfied by 13.07m 
shares. Further unconditional 
payments will be made over 
the next two years of 8920,000. 


Water wars dominate acquisitions 



The International mergers and acquisitions 
scene was dominated last week by Europe’s 
water wars, writes Brian Bollen. The offer by 
Swiss food group Nestle and French bank Indo- 
suez for Source Perrier, the French mineral 
water company, was the biggest bid of the week 
by far. 

The offer is being Interpreted as further con- 
firmation of the arrival of the hostile bid in 
continental Europe, and as an example of how 
modem European takeover strategy Is evolv- 
ing, combining Anglo-Saxon opportunism with 
continental structures, attitudes and regula- 
tion. It is also being seen as a setback for the 
ambitions of Italy's Agnelli family in the Euro- 
pean food industry. The family, which is cur- 
rently bidding for Exor, Perrier’s parent com- 
pany, will apparently not be muddying the 
waters still further by launching a counter-bid 


for Perrier. 

Elsewhere, UK food and household products 
group Reckitt & Column Is selling its low-mar- 
gin US-based Durkee- French spice and season- 
ing business as part of Its strategy of concen- 
trating on higher-margin, branded consumer 
businesses. Reckitt, which is also to sell its 
Canadian spice business to Bums Philp of Aus- 
tralia. will use the proceeds to cut debt. 

British Petroleum's sale of its Egyptian oil 
production assets to Spain’s Repsol Exploration 
continues its drive to focus on core exploration 
areas and withdraw from countries where it 
has not reached critical mam. 

Acquisitive Birmingham-based architectural 
products group Newman Tonks is continuing 
its policy of expansion and international diver- 
sification by buying Molier & Auster, the Nor- 
wegian locks and security systems company. 


CROSS BORDER M&A DEALS 

BtDOEfUlNVESTOR TARGET SECTOR 

Nestle (Switzerland) Source Perrier (France) Soft drinks 

Banque indosuez (France) 

Repsol Exploration Assets of BP (UK) Oil 

(Spain) 


Bums PNIp 
(Australia) 


Durkee-French (US) Spices 


Kanematui (Japan)) Fischer (Austria) 
Goldwin (Japan) 


Sports goods 


Newman Tonka (UK) Molier & Auster (Norway) Controls 


John Brown (UK) 


BrUah VBa (UK) 

T&N (UK) 

Baxtrolux AuloHve 
(Sweden)/ NSK (Japan) 


Sechaud & Bossoyt (France)Englneering 
design 

Norma Boxmeer (Holland) Bedding/fibres 
/Sporda (Sweden) 


GleHJagerwerk 
Osterwieck (Germany) 


Bearings 


Car safety 


Friends Provident (UK) Qambi Azzonl Sim (Italy) Stockbroking 


Seurca: FT MArgtra Acquisitions international 


COMMENT 

Hostilities 

commence 

BP exiling 
Egypt 

Reckitt & 

Coiman disposal 

Jointly buying 
31% 

NT continues 
Intemation- 

Isation 

Strengthening 

continental 

operations 


Combined 

consideration 


"Important* 
strategic move 


Air bag supply 
venture 


20% of new 
group 





TttB y i litfiyw 

Sr Peter: allowed to keep his company Mercedes 


tng house . . . there was a great 
intellectual attraction.” 

He only met the late Mr 
Maxwell occasionally, and 
clashed with him on one occa- 
sion when he received a letter 
summoning him to a board 
meeting to discuss the 
accounts at just 24 hours’ 
notice. Sir Peter could not 
attend at such short notice. “I 
sent Him a sharp note back,” 
he said. 

During the period since join- 
ing the board as a non-execu- 
tive director on April 2, he 
spent much of his time travel- 
ling to MCC subsidiaries for 
presentations in the UK and 
the US. 

He concluded that the US 
companies were “marvellous 
and well run", but that in the 
UK there was “nothing of 
Importance”, no cash to make 
acquisitions and little scope for 


growth. ■ ■'/ 

The idea of mana ging t bs 
group from Holborn seemed, 
absolutely crazy," he aafaL *1 
said if I were you, r 
would turn MCC into* totally 
American group, caU. it Mac- 
iniTtgn and reduce the family 
equity.” 

Sir Peter was then told “6Q 
July 11 last year that Mr Rob- 
ert Maxwell had decided to 
take action along these lines. 
There was therefore little need 
for him to continue as chair- 
man, and. he said -he wa$ 
offered one year’s salary ant 
the company car. 

He had never seen any fig- . 
urea concerning the MCC pen- 
sion fund, which did' not fall, ■ 
within his responsibility. He 
attended one meetihg-wtuithe 
auditors to approve the. 1991: 
accounts and had no reason to 
doubt them. 


Irish shipping group to 
acquire B&I Ferries 


By Tim Coone in Dublin 

SHAREHOLDERS in Irish 
Continental Group, the Dublin- 
based shipping company, have 
approved an l£8.5m (£7.9m) 
takeover of B&I Ferries, the 
loss-making state-run shipping 
company which operates pas- 
senger and cargo services 
across the Irish Sea. 

The acquisition makes ICG 
the principal ferry operator 
between Ireland and the UK 
and the continent In recom- 
mending the deal, the board 
said: “Because ICG is predomi- 


nantly a passenger oparafioQ, 
the acquisition will reduce the 
seasonality of the overall busi- 
ness". ‘ J ‘ 

B&I's turnover is divided' 
approximately 40&) between 
passenger and cargo revenues. 

Under the deal, the govern- 
ment is to assume I£35m of 
B&I's debts, while ICG will 
obtain assets worth I£18m. 

The government turned 
down a management buy-out 
offer by B&I’s staff last year la 
favour of the ICG offer. - 


Sea Containers called 
on to ‘stop dithering 9 


WITH THE passing of the 
three-month standstill agree- 
ment between Sea Containers 
and The Isle of Man Steam 
Packet Company, Mr Norman 
Corlett, chairman of the latter 
company, has written to share- 
holders, exhorting Sea Contain- 
ers “to stop dithering and 
make clear its position". 

He said that it was now 
some 19 months since SeaCon, 
the cargo equipment and ferry 
company which currently 
owns 41 per cent of Steam 


Packet, first launched its bid. 
He added that there had been 
only limited progress on the 
extension of trading links and 
that neither party considered 
there was a “reasonable pros- 
pect of reaching agreement on 
the major issues in the foresee- 
able future". 

Mr Corlett called on SeaCon 
to make a bid which reflected 
fully the value of Steam 
Packet. In 1990 it offered U5p 
per share compared with last 
Friday's close of 200p. 


NOTICE OF EARLY REDEMPTION 

Sumitomo Metal International Finance 
Netherlands B.V. 

1 the “Company") 

*10,000,000,000 

12 per cent Variable Redemption Amount 
Guaranteed Notes due 1994 • 

GUARANTEED BY 

SUMITOMO METAL INDUSTRIES, LIMITED. 

Notice is hereby given that in accordance with Clause 6 (E) of Tha 
Terms and Conditions of the above Notes, the Company has 
elected to redeem all of the outstanding Notes on the next Interest' 
payment date 26th February, 1992. 

Repayment of principle will be made upon presentation -and 

Wl ? a " unmatured Coupons attached,* 
the offices of The Paying Agent mentioned thereon. 

Accrued interest due on 26th February. 1992 will be paid atrairwr- 
presenration of Coupon No. 2. ™ . 

Sumitomo Metal International Finance 
Netherlands B.V. 

By: Tr 6 Sumitomo Bank. Limited •. -I 
Fiscal and Paying Agent - r 
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COMPANIES AND FINANCE 


Profits fall at Exxon, Mobil and Chevron 
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By lCvran Z^O^r in New York 

ijgg rEG^SON’S impact on 
-flft-coMritt *as reflected in 

a quarter results of 
bfi and Chevron, 
reported sharply 
igafortiie period. 
jgoUr prices a year 
owing Iraq's tnva- 

ttittmade aarnlnjpi 

i particularly diffl- 
three months- 

;M «ap Mt eadd , 8 biggest 
unveiled a 28 per 
4» fourth- quarter 
o SSMM rwft posted a 12 per 
^^^pprovement in net . 
w^^r tiayear. - • 

. company blamed the 
ero^g'-in feQrth-qnarter earn- 
lnra.^ exceptionally high 
vd^urtbe corresponding 
WisniteT after the invasion 
of Kuwait: The decline also 
; n&£ts Wtek gas prices in the 
US'ffiiii Jower production of 
liquids aarf natural gas. 

Ox the latest quarter, tain 
earned iLBbn or 89 cents a 
■ frm* againstSi^Sbn or $1423 a 
tom oerfiar.. Revenue fell 12 
per <terit ..to.$30-B7hn from 
*35J2btt. - v' --.'- 
Bail's fuD-year net income 


climbed to S5.6bn or $4.45 a 
share from $5.oibn or $3.96. 
Revenues were flat, at 
$lX6.34bn compared with 
$U634hn a year ago. 

Mr Lawrence Rawl, chair- 
man, said all the company's 
earnings growth in the year 

and 75 per cent of its profits 
had come from overseas. “The 
company's foreig n r efining and 
marketing operations were 
well-positioned to respond to 
rapidly changing market condi- 
tions, particularly in the first 
quarter when essentially an of 
this year’s increase in earnings 
was achieved." 

During the year, crude oil 
prices fell by $lO-a-barrel, 
cutting into Exxon's profits. 
Earnings were also hit by slug- 
gish natural gas prices in the 
US and weak markets for 
chemicals, coal and copper. 

Mobil, tiie second, biggest US 
oil and gas group, posted 
fourth-quarter earnings of 
$40 lm or 97 cents a share, 
down 38 per cent from 1990's 
$652 m or $1.58 a share. Strip- 
ping out one-time items, 
fourth-quarter operating earn- 


American Brands advances 


AMERICAN - .BRANDS, the 
pnmwrim t-based tobacco and 
- consumer products company, 
reports "aftertax: profits of 
$ 218801 -hi the fourth quarter 
of 4991; thanks to strong 
performances from the tobacco 
and 7 -. drinks businesses as 
well" -as hardware 
and home improvements inter- 
ested writesNlkkl Tait in New 
York. 

The figure compares with a 
$74m net profit earned in the 
■mma period a year earlier, but 
that was depressed by certain 
nonoperating charges. At the 
operating profit level, Ameri- 


can Brands made $ 44 2 , 3 m in 
the final quarter of 1991, 
against $399. im in the fourth 
quarter of 1990. 

The results leave the con- 
sumer products group pasting 
a $ 806 .im net profit for the 
year, up from $588£m in 1990. 
The shares rose $1 to $46 on 
the news. 

American Brandy said that 
the underlying sales and oper- 
ating profit increase in the 
tobacco business was 5 per 
cent, once the sale of a Dutch 
business was excluded. Ope rat 
ing profits here totalled 
SLOSbn. 


CS First Boston appointment 


MR- Robert Diamond, a senior 
executive in London for Mor- 
gan Stanley, has joined rival 
US Investment bank CS First 
Boston os chief executive of its 
Far Eastern activities, writes 
Martin Dickson in New York. 

Mr Allen Wheat, 43. who has 
headed the Pacific, operations 
for the past two years, as well 
as running the firm’s deriva- 
tives products business, Credit 
Suisse Financial Products, will 


now concentrate on the latter 
and also take on responsibility 
for the bank's worldwide for- 
eign exchange business. 

Mr Wheat, who will be based 
in London, said both busi- 
nesses had been been growing 
so test they needed separate 
rtdef executives. Mr Diamond, 
40, was previously head of 
fixed income secnrities 
trading for Morgan Stanley in 
London. 


lags were $389m, down 51 per 
cent from 5797m last year. 

Mobil’s fourth-quarter reve- 
nues ten 24 per cent to $l6-63bn 
from $19.38bn. Full-year reve- 
nues edged 3 per cent lower to 
$62.68bn from $64.47bo. 

For the year. Mobil earned 
$iA2bn or $165 a share against 
$1.93 bn or $4.60. Excluding 
extraordinary items, earnings 
for 1991 were $1.90bn against 
$L92bn last year. 

Mr Allen Murray, chairman, 
said Mobil’s operating perfor- 
mance helped offset some of 
the negative factors in 1991. 

Chevron, the fourth biggest 
US oil company, turned in 
fourth-quarter earnings of 
$39m or 11 cents a share, 
including extraordinary items 
of $244m. A year earlier, Chev- 
ron earned $633m or $L80 a 
share, including one-time 
charges of $123m. 

For the year, Chevron's earn- 
ings fell 40 per cent to $L29bn 
or $3.69 a share from SSLlSbn or 
$610 in 1990 in spite of strong 
gains from the company’s for- 
eign operations. Chevron attri- 
buted the decline to depressed 

Nordic area 
bank set to 
be formed 

By Robert Taylor 

in Stockholm 

A NEW savings bank in 
Sweden is to be created which 
will be the largest in the 
Nordic region. The go-ahead 
for the plan was given at the 
weekend by the board of Swe- 
den's Spnrfaankengnippen, the 
holding company for 10 
regional savings banks along 
with Forsta Sparbanken. 

Full details of the proposed 
new savings giant will be 
announced today. It is to be 
paiiwi Sparbanken Sverige and 
have total assets of SKrSOObn 
(US$86bn). With 14,000 
employees and around 800 
offices across Sweden, the 
bank will cover 90 per cent of 
grating savings bank activity 
in the country. 

A special shareholders' 
meeting of Sparbankengrup- 
pen will be held on March 3 to 
approve the proposed new 
savings giant which it is 
Intended will be eventually 
listed on the stock market. 


natural gas prices and down- 
stream margins in the US. 

Chevron had fourth-quarter 
revenues of $l0-39bn, down 
from $13.76bn. Total 1991 reve- 
nues were $40.95bn from 
*4257bn. 

Mr Michael Young, an ana- 
lyst at Smith Barney, said the 
results met his expectations 
and provided further evidence 
that the industry would have a 
very weak first quarter. 
“Clearly oil companies are at 
the depths of a recessionary 
cycle in all of the major seg- 
ments." namely chemicals, US 
and foreign oil and gas, and US 
a pd foreign refining and mar- 
keting. 

These sentiments were ech- 
oed by Mr Murray who said: 
“Unfortunately, 1992 is not off 
to a good stark There has been 
no improvement in business 
conditions. Crude oil prices 
have remained weak, as have 
US natural gas prices which 
are below last year’s level, and 
US downstream margins are 
very weak." 

Mr Young said he had not 
Changed his earning R pstirantefl 


for Mobil, Exxon or Chevron. 
He expects Mobil to earn 80 
cents a share in the 1992 first 
quarter, and $4.15 a share for 
the full year. He expects Exxon 
to earn 85 cents in the first 
quarter and $390 for the year 
and Chevron 80 cents in the 
quarter awA S3J30 in th«» year. 
• Imperial Oil, 70 per cent 
owned by Exxon, and Canada’s 
biggest integrated oil company, 
is following Petro-Canada and 
Shell fjnada with heavy cuts 
in downstream operations, 
Robert Gib bens reports from 
Montreal 

Imperial posted a 1991 oper- 
ating loss of C$36m (US$3 im) 
on revenues of C$9-2bn against 
profits of C$S22m on revenues 
of C$iL3bn in 1990. But after 
gains on asset sales and 
accounting adjustments, net 
profits were C$l62m or 84 cents 
a share against C$256m or 
C$1.34 a share. 

Imperial will probably close 
two small refineries and sev- 
eral hundred retail petrol out- 
lets. staff will be cut from the 
present LL500. Details will be 
released next month. 


HK speeds legislation 
on paperless trading 

By Simon Hofberton in Hong Kong 


HONG KONG took a farther 
step towards paperless share 
trading with the government’s 
decision to bring forward legis- 
lation to enab l e the creation of 
a central stock clearing and 
settlements system. 

Mr David Nendick, secretary 
for monetary affairs, said the 
legislation would be introduced 
next month. Legislation is 
needed to Insulate the new sys- 
tem from Hong Kong's existing 
insolvency laws - thereby 
guaranteeing the Integrity of 
the netting and settlement 
operations of the system. 

The share trading and settle- 
ments system, which the Hong 
Kong Securities Clearing Com- 
pany (HKSCC) will operate, 
works on the basis of continu- 
ous netting of transactions. 

Under current law, if a bro- 
ker were declared insolvent the 
receiver could unwind transac- 
tions up to six months previ- 
ous to the insolvency. The 
change will prevent this and 
give the HKSCC a first charge 
over securities to be settled. 


Hong Kong's new trading 
system was due to be opera- 
tional by late 1991 but, as with 
London's attempt to introduce 
Taurus, Hong Kong has faced 
technological and institutional 
problems. Mr Nendick said the 
system should be operational 
by the end of this year. 

Questions, however, still dog 
the HKSCC - 50 per cent 
owned by the Hong Kong Stock 
Exchange, and 10 per cent each 
by five banks - concerning 
risk management and the gov- 
ernance of the company. 

It is planned that a fond of 
HK$200m will be established to 
guarantee settlement of share 
trades in the event of broker 
default Some brokers fed this 
is insufficient to protect 
against possible default 

Before the system becomes 
operational the company has 
to satisfy the Securities and 
Futures Exchange, Hong 
Kong’s finan cial watchdog, 
that there is adequate repre- 
sentation on its board to safe- 
guard the public interest. 


Macy’s close 
to filing for 
Chapter 11 
protection 

By Martin Dickson 

in New York 

R.H. MACY, the New 

York-based department store 
chain, is widely expected to 

file for Chapter 11 bankruptcy 
protection against its creditors 
over the next few days, possi- 
bly as early as this morning. 

The collapse on Friday night 
of a last-minute bailout by Mr 
Laurence Hscb and his Loews 
Corporation appears to leave 
the heavUy-indebted company 
with no way of escaping a 
bankrupctcy ffi*ng - 

Macy’s, which was taken 
private in a 1986 leveraged 
buy-out and is struggling with 
$3.6bn of debt and trading 
losses, declined to comment 
over the weekend. However, 
its officials were believed to be 
closeted with financial advi- 
sors discussing the mechanics 
of a bankruptcy filing. 

Mr Ttsch, whose interests 
range from the CBS media 
group to Insurance and prop- 
erty, offered to inject Slbn of 
cash into Mary's. Loews would 
have paid $740m for the 
group’s publicly traded bonds 
and $80m for virtually all the 
equity. It would have used 
between $200m and $300m to 
pay off Macy’s suppliers. 

The deal collapsed when 
Prudential Insurance refused 
to grant better terms to Mr 
Tisch on tile $811m mortgage 
it bolds on 70 Macy’s stores, 
about half the chain's outlets. 

Mr Tisch apparently asked 
for a cut In interest on the 
loan from 12 per cent to 9 per 
cent Mr Frank McDougal, 
president of Prudential Mort- 
gage Capital, told the New 
York Times that “we had 
many discussions with the 
Tisch organisation and we 
were willing to bend and com- 
promise to a certain point and 
beyond that tt would not have 
been prudent for us." 

A Chapter 11 filing could 
help the group because It 
would remove the uncertainty 
that has surrounded Its 
finances since early this 
month, when It deferred pay- 
ments due to trade suppliers 
in the hope of meeting the pro- 
visions ol its revolving credit 
agreement with banks. 

Suppliers have since been 
h nifting back fresh shipments 
of goods to Macy’s stores. 


Toyota plans to buy 
minority stake in 
French distributor 

By Kevin Done, Motor Industry Correspondent 


TOYOTA, the leading Japanese 
car maker, is planning to buy a 

minority stake of a boat 35 per 
cent in Toyota France, its pri- 
vately-owned French importer 
and distributor. 

The moves follows the acqui- 
sition last year by Nissan, the 
second largest Japanese car 
maker, of an additional 72.1 per 
cent stake In Richard Nissan, 
its French importer/distribu- 
tor, raising its holding to 81.6 
per cent 

The leading Japanese car 
makers are strengthening con- 
trol of their distributors in 
Europe in preparation for the 
creation of the single European 
market from the end of 1992. 
Tighter control will also help 
them cope with the growing 
supply of cars from their Euro- 
pean assembly plants during 
the 1990s. 

Toyota’s first European car 
plant, located at Burnaston 
near Derby in the UK, begins 
production in late 1992, as does 
Honda’s car plant at Swindon. 
Nissan's plant at Sunderland 
in north-east England, which 
began production in 1986. is 
expected to raise car output to 
175,000 this year and to 270,000 
in 1993. 

Toyota France is currently 
S8L5 per cent owned by Walter 
Frey Holding of Switzerland, 
the holding company for the 
Emil Frey motor distributor 
and motor retailing group. 

Mr Walter Frey, chairman of 
the family-owned company, 
said that Toyota had received 
permission in December from 
the French authorities to take 
a substantial minority stake In 
Toyota France. 

The timing of the acquisition 
and the price were still to be 
negotiated. The Emil Frey 


group would remain the 
Toyota importer/distributor in 

Switzerland. 

Toyota already owns Toyota 
Deutschland and Toyota Italia, 
its German and Italian import- 
er/distributors. It has also 
acquired a 5 per cent stake in 
Toyota GB, its UK distributor, 
which it will raise in stages to 
51 per cent by 1998. 

Nissan took control of its 
importer/distributor operations 
In the UK with effect from the 
beginning of 1992. 

Toyota last year sold 16,631 
cars in France, filling its 0.78 
per cent quota of the market. 

France maintains a 3 per 
cent market share quota on 
direct vehicle imports from 
Japan and has limited the Jap- 
anese presence to five car mak- 
ers, Nissan, Toyota, Mazda, 
Honda and Mitsubishi Motors. 

Toyota yesterday strongly 
denied reports in France that it 
had made a deal with the 
French authorities to accept 
special restrictions on its sales 
after the end of 1992 In return 
for French government 
approval of its plan to take a 
stake in Toyota France. 

• Moody’s Investors Service, 
the US rating agency, is 
reviewing the credit of Nissan 
Motor in Japan and several 
units of the automobile maker 
for possible downgrading. 
AF-DJ reports from Tokyo. 

The review of the Slngle-A- 
One rating of Nissan's senior 
credit affects $i6bn of debt. 
Moody’s cited Nissan's “disap- 
pointing business performance, 
especially In its intensely com- 
petitive home market” and 
concern about the impact on 
cashflow of plans for heavy 
investment in plant and equip- 
ment 
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Gencor Limited * 


GENCOR 


{Incorporated in the Republic of Sow* Africa! 
(Registration number 01/01232/061 
l-Gencor") 


TERMS OF THE RIGHTS OFFERS 


Part tier to- lilt annouacemcni on Tuesday. 21 January 1992. Sen bank is authorised to announce, subject to the 
-Conditions set act hereunder, that: 

,T.: Oexicarwili raise R 1.999 million by way of a rights offer of 199.949.91 J new Gencor ordinary shores at J.000 
>. . owu tin the currency of the Republic of South Africa) per share to the holders of Gencor ordinary shares, 
registered *s such ar the close of business on Friday, 31 January 1992. on the basis of 17 new Gencor ordinary 
. d iw t for every 100 ordinary shares held in Gencor at that date. 

2. Gencor Beherend will raise R 1.145 million by way of a rights offer or 127,196,060 new Gencor Beherend 
- on&wiy sHtues at 900 cents per share lo the holders of Gencor Beherend ordinaiy shares, registered as such at 
the-dow of business on Friday. 31 January 1992. on the basis of IS new Gencor Beherend ordinary shares for 
every 100 ordinary shares held In Gencor Beherend at that date. 

. The rights offers are subject to: 

' (•) The Johannesburg Slock Exchange ("the JSET) granting a listing of the reuounccable (nil paid) letters of 
‘ allocation and the new ordinary shares in Gencor Beherend and Gencor to be issued in terms of their 
reflective rights offers; and 

.. ,’lbj The London Stock Exchange (“the LSE") granting admission to the Official List of the new ordinary 
sham ia Gencor to be issued in venns of iis rights offer. 

Gencor Beherend and its wholly owned subsidiaries, the controlling shareholder* of Qcncor. have undertaken 
id follow and/or to procure the subscription of their rights entitlement to 109.582.125 new Gencor ordinary 
shares (approximately RI.095 million) pursuant to Geocor’s rights offer. Gencor Beherend will uoderwnte 
the Gencor rights offer. 

Sooth African National Life Assurance Company {“SanlanT) and companies under its control, the anuolling 
sharehoUen of Gencor Beherend. have undertaken to follow and/or to procure the subsenpaoo or their rights 
' - etui dement to 69.623.657 new Gencor Beherend ordinary shares (approximately R627 milium) pursuant to 
Gencor Beherend s rights offer. Sankotp Bestow (fiieodoms) Beperic, ultimately a wholly owned subsidiary 
- of Sralam. will underwrite the Gencor Beherend rights offer. 

The rights offer circulars, which will include the reuounccable (nil paid) letters of allocation, wi ll. ndqect lo 
the approval of the JSE and. where applicable, the LSE. be sent to the relevant ordinary shareholders of 
Gencor and Gencor Behereod on Friday, 7 February 1992. 


Johannesburg. 

27 January J99? 


Merchant hank 


SENBANK 

COepbtATl AMO MfcffCHANl BANS 


I A division of Baakcnp Limited) 
(Regnuwkm number 54/01539)06) 
(Registered- bank) . 


Sponsoring brokers 
for GENCOR 


REPUBLIC OF SOUTH AFRICA: 
Martin & Co. Inc. 
Davis. Bottom. Hare & Co. Inc. 
Ed Hein. Rudolph Inc. 
Ivor Jones. Ray & Co. Inc. 

UNITED KINGDOM: 
Smith New Court Corporate Finance Limited 


BANK OF MONTREAL 

■A C ...*.. Otfrwrn* Kwii 

US$250,000,000 
Floating rate debentures, 
scries 10. due 1998 

1 tSnbcr£*e*dtudrpmti plater tubOkltTl 

I merest rote for the period 27 
January 1992 to 27 July 1992 
has been fixed at 430% per 
annum. The amount payable 
on 27 July 1992 will be 
USS21 7.39 against coupon No. 
12 

250,000 Floor 
Certificates due 1998 

The differential interest rate 
for the abooe payment period 
has been fixed at 1. 75% per 
annum. Interest payable on 27 
July 1992 per US$1,000 note 
tpi/l amount to USS8.S5 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


ALLIANCE"- LEICESTER 

| Alliance & Leicester 
BuikkngSociety 

£300.000.000 
Floating rate notes 1994 

I For the three months 24 
January 1992 to 24 April 1992 
the notes will bear imeresr at 
10. 7675% per annum. Interest 
payable on the relevant interest 
i payment dare 24 April 1992 trill 
i amount to 5133.86 per 55,000 
note and 52,677. 17 per 

5100.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


MORGAN STANLEY INTERNATIONAL 

is relocating 


We take pleasure in announcing the successful completion of 
the final phase in the relocation of our London offices to: 


25 Cabot Square 
Canary Wharf 
London E14 4QA 

Main Switchboard Numbers: 

telephone: (071)513 8000 or (07 1)425 8000 
Facsimile: (071)513 8990 or (071) 425 8990 
telex: 8812564 

For all numbers it is possible to use either prefix - 513 or -425. 


COMSffiERZBANK OVERSEAS FINANCE N.V. 

9 V*% £ 50 , 000,000 Notes due 1992 

Rcdefr>ptjonasp«rMarch31,1992 
Acoottfinflim i 6 of Tam* and Conditions of the Noon aU Notw 
' be rariaamad ai par on Match 31. 1992. 

TOw NoW* will bopaki at 

. Oomriaobanlt AkdangeaaHachaft Frankfurt/Main 
. (PHndpaff%vfe9AgantJ 

■ - CtxnmarmankAkdanoeaeUschafLlAodon 

Cbfmi te di a nkAktlo n gqsa B s ch afcBnisay 

Commerzbank International S A. Luxembourg 
. Commerzbank ISvUtariand) Ltd, Zurich 
The Notea shaltxwaso to bear towrsw as per March 3ft 1992. Ttie 

coupon a» par Mamh 31* 1992 win bo paid separawiy. 

Curacao. January 1992 CoinmcxfaankOvaooaaFinanco N-V- 



FT-SE 100 
Where next? 


MEMBER 5 F A | Call for our current views 


CAL Faro res Lid 
162 Quern 
Victoria Siren 
London EC4V4BS 
Tel: 071-329 30» 
Rz: 071-329 3928 


Bond Futures Fax - FREE 2 week trial 

from Cron Anoljiis Lid ask Anne Whilby 

7 SwaUcw Street, London Wifi 7HD, UK - Tel: 071-734 7174 

intercut rJ!6S?c;iali5t5fw over 22 years fax: 071-439 4966 


INVESTMENT BANKING DIVISION 
CORPORATE FINANCE 
MERGERS & ACQUISITIONS 
and CORPORATE RESTRUCTURING 
PRIVATE INVESTMENT 
REAL ESTATE 
FIRM MANAGEMENT 
CORPORATE COMMUNICATIONS 
LIBRARY AND INFORMATION SERVICE 


telephone: (071) 513 5555 Fax: (071)513 5800 


Telephone 

telephone 

telephone 

Telephone 

telephone 

telephone 


(071)5135000 
(071)5135000 
(071)5135000 
(071)5138002 
(i 071)5138006 

(071)5138880 


Fax:(071)5135300 

Fax:(071)5135300 

Fax:(071)5135300 

Fax:(071)5138980 

Fax:(071)5138980 

Fax:(071)5138972 


MORGAN STANLEY 


January 27, 1992 


A member of The Securities and Futures Authority. 
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UK GILTS 


Tremors over cornucopia of issues 


IN A quiet week for the gilt 
market, the focus switched to 
what is in store for investors in 
the finan cial year beginning in 

April. There will be a cornuco- 
pia of new bond issues to pay 
for the looming deficit on UK 
public spending - a fact that 
is starting to send tremors 
around the market. 

The nervousness about the 
effects of a big supply of gilts 
restrained the general down- 
ward pressure on bond yields. 
Sharply higher bond issues to 
finance the estimated £24bn 
public-sector borrowing 
requirement in 1992-1993 are 
likely to lead to an over-supply 
of the instruments, depressing 
prices and raising yields. 

Last week, gilt yields edged 
down slightly, with short-dated 
instruments performing better 
than those above 10 years. 

On Friday night the yield of 
the benchmark Treasury 9 per 
cent bond maturing in 2008 
was quoted at 9.23 per cent, 
while the shorter-dated Trea- 
sury 10 per cent stock matur- 
ing in 1994 was 9-53 per cent 

Yields for short-dated securi- 
ties showed a relatively large 
fall of up to 20 basis points on 
the week. This was due to theo- 
ries that the firmer pound 
might prompt a cut In base 
rates, now at 10.5 per cent 

The pressures on funding 
will be underlined this 
Wednesday, when the Wank of 
England is to auction £L8bn of 


9 a /« per cent Treasury stock, 
maturing in 2002. The Bank's 
announcement last week about 
the volume of stock surprised 
some market participants, and 
caused some easing in prices 
across the yield curve. The 
largest issue in a run of five 
similar events in 1991 was 
restricted to £l.5bn. 

On Friday the Rank said it 
would issue a tranche of index- 
linked gilts worth £300m. The 
instruments are in two sepa- 
rate issues, each worth £150m. 
with the bonds concerned 
being the 2% per cent stocks 
due 2001 and 2009. Issue prices 
will be certified later by the 
government broker. 

Assuming the auction and 
the sales of index-linked gilts 
go smoothly, it appears that 
the Bank will have issued vir- 
tually all the stock it requires 
to finance the 1991-1992 PSBR, 
which many economists 
believe will be about £i3bn. 

There may even be a small 
amount of over-funding - 
money that can be held over to 
the next financial year. This 
could be extremely useful 
for the Bank and the Treasury, 
for in 19912-1993 funding pres- 
sures are likely to be even 
greater. 

The deficit is likely to soar 
due to higher spending on 
unemployment and other 
aspects of social security 
linked to the recession. Mr 
Norman Lament, the chancel- 


UK gilts yields 


Restated at par {%) 



needs of gilt investors, at the 
same time as maximising the 
potential for selling the bonds 
at high prices. The Bank may 
settle for a programme of auc- 
tions roughly every two 
months - at which £2bn to 
£3bn of the securities are on 
sale each time - supplemented 
by a tranche of smaller debt 
issues periodically. 

All the signs are that the 
funding programme ahead will 
restrain any gilt price rise gen- 
erally good economic condi- 
tions for bonds. 

The subdued state of UK 


Sowp»:Vfa*um 




inflationary pressures, a factor 
helpful for bond prices, was 


lor, may also be tempted, in 
the March Budget, to push up 
levels of government spending 
in discretionary areas such as 
transport, while at the same 
time government tax income is 
falling below estimates. 

All this may mean total gilt 
funding - allowing for repay- 
ments on maturing debts - 
approaches £30bn for 1992-1993, 
roughly twice the level in 
1991-1992. 

Coming so soon after a 
period of minimal gilt issues — 
the government ran a small 
public spending surplus in 
1990-1991 - the large issues are 
giving market managers at the 
Bank a few headaches. 

They will have to arrange a 
programme of funding that is 
flexible enough to meet the 


underlined last week with 
news of a 19 per cent fall in 
manufacturing output in the 
three months to November 
compared with the previous 
three-month period- 

This pointed towards fiat or 
negative output for the UK as a 
whole - excluding North Sea 
oil and gas production - for 
the final quarter of 1991. If this 
turns out to be the case, the 
recession will have lasted for 
six quarters, making it the lon- 
gest UK recession since the 
Second World War. 

With little sign of a recovery, 
inflation will be one of the few 
aspects of the UK economy 
that policymakers will not 
need to worry about during the 
next few months. 


Peter Marsh 


FRENCH BONDS 


Stability defies convention after rate rises 


CONVENTIONAL wisdom 
suggests that two rises in offi- 
cial interest rates in little more 
than a month should not be 
good news for bonds. 

But conventions have little 
or nothing to do with modem 
markets where investors are 
influenced as much by the 
international environment as 
by the exigencies of individual 
economies. Hence the French 
bond market has remained sur- 
prisingly stable so far this 
year, despite France's recent 
round of rate rises. 

“It's all emotion,'’ said Mr 
Christopher Potts, market 
strategist at Banque Indosuez 
in Paris. "Anyone with any 
sense knows that French inter- 
est rates cannot come down 
until the German rate falls in a 
few months’ time. But inves- 
tors are looking at the interna- 


tional rather than the domestic 
context, and France now seems 
much more attractive than the 
US, Canada or Australia.” 

As a result French bonds, 
like their German counter- 
parts, have been buoyed by the 
switch of international invest- 
ment into Europe. Rates on the 
benchmark 10-year OAT gov- 
ernment bond rose to 8.45 per 
cent on Friday, from a cyclical 
low of 8.36 per cent on Wednes- 
day. This compares to levels of 
8.75 a month ago. The Matdf s 
10-year notional OAT futures 
contract was stable beginning 
the week at 108-72 and ending 
it at 108 . 66 , against 108 at the 
end of last year. 

One encouraging sign for the 
French market was that the 
spread over German bunds has 
been faffing. The bund differen- 
tial is now seen as a critical 


indicator of the French mar- 
ket's health given that 
France’s currency and now its 
interest rates are effectively 
tied to those of Germany. 

The trend before the Maas- 
tricht summit was for the bund 
differential to widen. Since 
then the spread has narrowed. 
The differential peaked at 70 
basis points in early Novem- 
ber, slipped to 60 or 65 by mid- 
December and had fallen to 
around 50 basis points last 
week. Most analysts expect the 
spread to fall further. 

Meanwhile, the prospects for 
the French economy are more 
clouded than ever. 

Official forecasts for gross 
domestic product have growth 
of 1.4 per cent in 1991 followed 
by growth of between 2 and 22 
per cent in 1992. Goldman 
Sachs, like most other forecast- 


ers. is more cautious, favour- 
ing growth of just 1 per cent to 
2 per cent for this year. 

Last week’s announcement 
that industrial production fell 
by 0B per cent in November 
compared with October high- 
lighted the mood of ‘'Franco- 
pessimism” as Mr Pierre Bere- 
govoy. the French finance min- 
ister, rails it 

Yet the French can seek 
solace in low inflation. The 
December Infla tion figures dis- 
closed an increase of 0.1 per 
cent producing a total of 3.1 
per cent for 1991, this repre- 
sents a fall from 3.4 per cent in 
1990. Rising unemployment 
suggests infla tion should stay 
low for the foreseeable future 
- just the way the bond mar- 
kets like it. 


Alice Rawstfaorn 


This announcement appears as a matter of record only 
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Norwest 

Holst 


£70,000,000 
Revolving Credit Facility 


for 


Norwest Holst Holdings Limited 

a subsidiary of Groupe SGE 


Arranged by 

& NatWest Capital Markets Limited 


Funds Provided by 

National Westminster Bank Pic Credit Lyonnais. London 

CIC-Union Europeenne, International et Cie Credit du Nord. London Branch 

Societe Generate, Manchester Branch Banque Nationale de Paris p.I.c. 

BRED - Banque Regionale d’Escompte et de Depots Banque Indosuez 

Banque Worms. London Branch 


Agent Bank 

National Westminster Bank Pic 


Legal Adviser to the Arranger and the Agent 

Allen & Overy 
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US MONEY AND CREDIT 




Treasuries fall ahead of Bush 


THE COMBINED might of 
President Bush and America’s 
corporate treasurers has Wall 
Street’s credit markets unset- 
tled as the US enters a week of 
great political importance. 

Tomorrow Mr Bush delivers 
the President’s annual state of 
the union address and will out- 
line a package of measures to 
get the US economy moving 
again. There are fears in some 
sections of the credit markets 
that the resulting fiscal stimu- 
lus could boost inflation, and 
this has helped push Treasury 
bond prices down over the past 
week. 

Corporate treasurers, mean- 
while, have continued over the 
past week with the avalanche 
of fixed income and equity new 
issues which hit the market at 
the start of the year. Since 
dealers often have to sell gov- 
ernment securities to cover 
their positions in unsold corpo- 
rate issues, this too has been 
exerting downward pressure 
on government bond prices. 

Add in nervousness over the 
weekend meeting in New York 
of G7 nations, and the result 
last week was a lft drop in the 
price of the benchmark 30-year 
Treasury issue, taking its yield 
back up to 7.71 per cent, 
compared to 7.61 a week ago 
and 7.51 four weeks ago. 

Long rates are back up 
around where they were in 
mid-December, before the Fed- 
eral Reserve set in train a pow- 
erful rally with its one-point 
cut in the discount rate on 
December 20. Is this a tempo- 
rary upward blip, as most Wall 
Street analysts seem to believe, 
or are long rates now past 
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their trough for this economic 
cycle? 

Certainly, a slew of recent 
statistics suggesting the econ- 
omy is more or less “dead in 
the water” does not give the 
bond market too much to fear 
from inflation in the 
short-term. The Fed’s latest 
“beige book" of regional eco- 
nomic activity, released this 
week, described economic 
activity at the turn of the year 
as “lacklustre". 

That said, the past week has 


brought some signs of stirring 
L which 


in the housing market, 
tends to be an important lead- 
ing indicator. Housing starts 
were up 2.6 per cent in Decem- 
ber, greater than expected, 
albeit from a low base. 

Banks, meanwhile, have 
reported a rush of homeowners 
wanting to re m ortgage proper- 
ties at the lowest interest rates 
in years. That should eventu- 
ally work through into greater 
consumer confidence and dis- 
posable income, giving a fur- 


ther fillip to the housing mar- 
ket and the wider economy. 

In short, the groundwork 
appears to be being laid for a 
gradual recovery which could 
start to gather momentum 
around the rniHdin of the year. 
But the weakness of the recov- 
ery »nri the historic te n d enc y 
for inflation to continue moder- 
ating in the early stages of a 
rebound, suggests that price 
pressures may re ma i n weak for 
months to come. 

Nor will President Bush's 
economic package necessarily 
have the negative impact on 
inflation that the market fears. 
Inspired leaks over the past 
few weeks suggest it is 
unlikely to add horribly to the 
budget deficit and will favour 
investment rather than 
consumption - though over 
the coming months Congress 
may try to change that bal- 
ance. 

The Fed’s December easing 
move bas certainly helped 
reduce the head of political 


steam for dramatic • 
action, but where does aBifcifl 
now leave Fed policy? 

The line from the FwL bvar 
the past two weeks tuo bm 
that the economy is startings - 
recovery that wffl becraMifcar • 
by the spring- Mf Gerald . 
Corrigan, president of tin e-Nean 

that he saw “potential -Ibr-a 
strong economic recovery ; 
which may surprise us aflT - 

So the bank might yet ixotd - 
off the further 25 baste ;pdw 
e n«dng in the Fed funds rate 
that much of Wall' Strtftt. 
expects in the first half of JR*, 
ruary - after the Fed’* peaky- 
making Open Market Commit- 
tee meeting at the statt - of-tla - 
month and chairman Alan 
Greenspan's Humpbrey-Hawk- 
ins testimony to Congress. . 

The market's growing sense , 
that the Fed may not ease ‘ 
pgain in the near future was 
given added force last! Thors- 
day, when surprisingly strong 
money supply growth- figures 
were released for the week end- 
ing January 13. These, how- 
ever, may simply he asessohal 
aberration, since the underly- 
ing growth of M2 has beak - 
weak for months. . ; 

All this helps explain the 
current rush of corporate oor- . 
rowing. Even if the Feddott ; 
e a se again, the effect will be 
much more powerful' at "the 
short end. The long end has 
too much to worry about Long 
rates may not have bottomed, 
but cannot be frm from it, mak- 
ing this a very attractive' time 
to lock in fresh funding. 

Martin Dickson 
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INTERNATIONAL CAPITAL MARKETS 


SYNDICATED loans 



costs set 
to nse at Rosehaugh 







2--SI 


- 


V -v 


TH2 RESTRUCTURING of 

Rcaehaarfi, the heavi- 

-■MmmM OK property com- 
•.'■ja/iai its property joint 
Sowi todJa JMy to result 
jn : y<btf l>QmJwin8: costs far 

cnmpantes. 

V ,Tfo;.riBtror*mftig of all of 
SaHftaagfc’* ttebfe is due to be 
.raSlelf&'wttbina low veebs. 
As -Tt JWrtdte Rosehaugh is 
elpeeEed to have to pay higher 
-■mKgtP *' 1 on lts lo an s, and to 
-fcawdifa maturity of these 
fc ^a rarigriaaL Bankers may 
fr p k fi m improving the secu- 
those loans currently 
or partly secured. 

% fioeabaagh and . Stanhope, 
jfe owners of the Broadgate 
office opunfexla the City. of 
lm^n.'CtmiS a bah. to their 
^aetsB' ‘talks, last. week after 
fleveral jncraths of rtlBnwstona. 
AopffiS&sg - to - data . supplied 
ft RraMhp ngti and 
^ companies have 

^je^jitewiois debts; 

four-year £3S0m term loan 
foe sbaetatwh Stanhope Devel- 
ogm^ite^tDhase 8) and Kose- 
H ig h fflnffiflpe Developments 
(phase 11) wrath matures in 
198 E arid has a margin of 100 
(MBfc.yrfhts.over the London 
Infei hwk offered rate (Libor). 
A A ttrsiodnd^i-half year £36m 
tarn ban Air Rosehaugh SC, a 
5&-5Q joint venture between 
Fnyap w g fr and^Shtmfaii Corp. 
ttagrfceca matures in 1998. The 
foods are secured on the prop- 
erty with the margin set 
flcajr^ngito whether the prop- 
erty!* preset <w pre-solcL 
• A five-year £10taj multiple 
fadltfy. revolving credit for 
Boflthad^i^whkh matures in 
199S and-Aas a margin of 15 
basis points over Libor. . 
•'A-teff-f»-E65m term loan 
for Rosehaugh . Stanhope 
(Rp wd g a to phase 14) maturing 
ta isKL Iras carries a ma r g i n 


of 125 basis points over Libor 
during development, 75 during 
the let stage and 50 dining the 
presold stage with the funds 
secured. 

• A four-year £280m term loan 
maturing 1994 for Rosehaugh 
Stanhope Developments (Hol- 
bom Viaduct) with a margin <rf 
125 basis points falling to 100 
basis points over Libor if the 
property ia let 

In addition, Rosehaugh and 
its joint venture companies 
have some bilateral lo am. 

. Rosehaugh warned Its bank- 
ers In November 1991 that it 
was in danger of breaching the 
net worth covenants on its 
loans, due to the fall in prop- 
sty prices and the Hen-ifo* to 
its net asset value. Since then . 
Barclays and NatWest, joint co- 
ordinators for the various 
loans, have held discussions 
with the 27 banks involved on 
how to restructure all the com- 
pany’s facilities. 

So far It looks as though the 
pricing will have to be 
increased given that when the 
loans were originally launched, 
pricing was considerably lower 
than at present. The matur ity 
of the kins may be extended, 
since at present the inarm fan 
due to 1992. 1993 and 1994. 

A Citibank has arranged a 
£50m five-year revolv in g credit 
facility for Laura Ashley with 
a core group of seven relation- 
ship banks. 

This replaces an existing 
three-year £60m facility signed 
to November 1990. Laura Ash- 
ley wanted to replace it with 
longer-term funding. The mar- 
gin is linked to the company’s 
financial performance. It 
ranges from 75 basis points 
over Libor to IS depending on 
the interest cover ratio. 

Sara Webb 
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INTERNATIONAL BONDS 


Roaring start may herald record year in D-Mark sector 


THE D-Mark Eurobond market 
could be set for a record year 
of new issue volume, judging 
by the surge of activity to the 
first few weeks of the year. 

New issues totalling nearly 
DM7bn have emerged so far 
this year, already about 20 per 
cent of last year's total. 

The sector stands to benefit 
from bullish sentiment on Ger- 
man interest rates and the 
D-Mark. With last year’s poor 
performance poised for rever- 
sal, there has airpariy been a 
substantial shift of assets, 
largely DS, into the German 
bond market 

Demand for D-Mark Euro- 
bonds seems unusually broad- 
based, covering retail and insti- 
tutional investors in the 
domestic market and overseas. 
The average new issue size has 
risen from DM160m to 
DM280m, which could boost 
liquidity, and surging demand 
has attracted a more interna- 


tional range of issuers, includ- 
ing Norway and Belgium. 

Borrowers have also been 
enticed by arbitrage opportuni- 
ties enabling them to swap 
new Issue proceeds into float- 
ing rate funds at attractive 
rates. However, swap rates 
shifted abruptly last week, due 
to a lack of counterparties will- 
ing to pay fixed-rate D-Marks. 
As D-Mark rates are widely 
expected to fall, few hanks will 
at present commit themselves 
to paying fixed-rate interest in 
D-Marks - at least not at a 
rate attractive to borrowers. 

The market faces other 
potential handicaps. Although 
yields are expected to fall, it 
will be difficult for Eurobond 
yields to maintain their tight 
spreads relative to bunds. 
Some Eurobond yields are 
lower than bund yields, 
reflecting the participation of 
retail investors who often pre- 
fer bearer bonds to registered 


D-Mark Eurobond issue volume 

DM bn 
40 



1965 1989 

3oms> - Euremorioy Bondbaw 


1990 


1991 1992 

(cuctotflnq Slaa lBfaaflkeie} 


paper, for tax reasons. Never- 
theless, dealers say this anom- 
aly cannot persist in a widely- 
traded market 
Illogical trading levels reflect 

a more serious problem: the 
market’s well-known illiquid- 
ity, which could yet scotch the 


expansion of the market, 
despite favourable portents. 

German institutions, as well 
as retail investors, axe less con- 
cerned about liquidity than 
many of their counterparts 
overseas. “A lot of German 
institutions, like insurance 


companies, are still lock-up 
buyers," one trader said. 

The market is still largely 
domestic to character, and 
overseas institutions to many 

cases prefer to buy bunds, par- 
ticularly when D-Mark Euro- 
bonds offer little pick-up. 

Also, the structure erf the pri- 
mary market is old-fashioned 
- for example, the fee struc- 
ture is not competitive with 
other Eurobond sectors. 

However, there are some 
favourable points. 

Bund market volume no lon- 
ger seems a serious threat, 
given the bull market. Last 
year, the market was beset by 
fears that borrowing require- 
ments would rocket because of 
the need to fund the develop- 
ment of eastern Germany. But 
bund issuan c e fell well below 
tmtiai expectations. 

The government’s handling 
of its borrowing has also reas- 
sured investors. “The panic 


selling of bunds [by the gov- 
ernment] of two years ago is 
over," mid one trader. If the 
market can absorb government 
debt, part of any residual appe- 
tite for paper will generate 
demand for Eurobonds. 

Secondly, following the 
recent securities reforms, 
Frankfurt's desire to liberalise 
is seen as hopefuL The way 
could soon be open for develop- 
ment of a medium-term note 
market, which would broaden 
Germany’s debt markets. 

Meanwhile. Frankfurt’s 
growing importance as a finan- 
cial sector Is prompting inter- 
national banks, US investment 
banks in particular, to build up 
their presence there. As this 
shift co inci d e* with a boll mar- 
ket to German bonds, these 
banks are likely to renew their 
efforts in a sector long domi- 
nated by German banks. 

Tracy Corrigan 
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Bayerische LB hit(lux.)t 
Flat Finance ft TradB{ejt 
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5 

5% 
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LB Schleswig-Holstein inLt 

965 

1998 

6 

9 
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**Prtvau placement. scommttiHe. •WH> equity warrants. tFtoaAna rata notes. ♦VsrtaWa rate note, tfkial term, a) CaBabta 30TV94 at 181% 
dedkdng %% semiannually. Eserdae premium Asad el 15%. bj Global team. Coepon | 


. Non-caHnbie. c> 


Funaltftt wfl 

eS^iw’DIMOOm^eii^ Noivcmfitete. d) Mar 2 yoars towier oui fadeem at 144% orglve 2 year aquUy-Unted warrant wtttn anWea hotter to 
cate) oavmera at 115% oi Mock appreciation, a) Finable wOh wWIng DM200m deal. Non-callabte I) Callable B/2/B4 at 101% declining **% 
aend-eitnualy. a) Put option saws* at it0%% to ytaid &2B8%. Comen payable aamLaimiialy. h) SubonSnated lame. MotMtetebte J Esardaa 
pro latum Ibiad at 252%. NoiwsaBabte 0 teauad under SKSm D“bal prog ra m m e. Naixaflahte k| Fwigtete L***^™* 81 " ."W' 
NuMMilBMa. n CaBabla 1999 at 100 V* OacOnMa W% annually, ml Matador Maua. CallaMa USD at 100%%. n) Cate Me WM2 at Will % 
dadkilng %% aaiteamiually. Pul option hwm at 109%% to yield 0.170%. Coupon payable wani-annaaJIy. o) FungiMa artte nteOng Ecu20ten 
a—i Non-calMdft. p) Exardsa pramlum flaw at 258%. Non-calteMa. q) Conver si on premium Bud at 2.5%. CaUabla at UH% dadbilng 1% 
Mutually Bum 1/4 m. rt Launched te 2 tranches; each a ndnknum oi FFntMm. Dadampten Anted In (uuar'a share price, a) Coupon payaMa 
aaou-arennUy. Q Subordinated and teauad on Sdtdary bask lor Oommenbank. NoncaBabte Note; Yields are raln ia teil on ISUA baala. 



The Republic of Panama 
U.S. $50,000,000 

Floating Rate Serial Notes due 1991 

For the six months 
27th January, 1992 to 27th July, 1992 

In iK^xadanc© with the provisions of the Notes, 
notice is hereby given that the rats of interest has 
been fixed at 7 per cent, per annum, and that the 
interest accrued on the outstanding unpaid principal 
. to 27th July, 1992 will be U.S. $176.94. 

Tha Industrial Bank of Japan, Limited 
AgantBank 


nSi ro-OPKRATIVE BANK P.L.C. 


(taorwaWtoatf^ undor tf» CanpartmMi948»iB80) 

£75,000,000 

Subordinated Boating Rate Notes 2000 

- Holders of Ftoatkw Rate Notes , of the above issue 
are hereby notified that for the interest penod from 
24th January, 18^ to 24th April, 1992 the following 
Infohmikxi will apply. 

1. Rato oi Interest: 10:8125% per annum 

2. mterest Amount payable on Interest 

Payment Date: £134.42 . 

-- Per £5,000 nominal or 

£1,344.18 

Per £50,000 nominal 


3. Irterea Payment 
D afar- 


24th April. 1992 


Agent Bahk ■; ■ 

Bank of America International Limited 


AZJUANCS ^LEICESTER 
AStaBM A Idbuitf BaaAig Society 

; : tin, ooofloo ■“ 

finlmdlrMNiil BasNae Rite 

..NoMarfoelStW' 

Rir' the three months 24th Jan- 
uary, 1992 ro 24th Apnl, 1992 
Ac. Notes will cany an interest 
iwetrfU.3375% per umum «irh 
an int ete n untnimof £1 4,135 .05 
per £500,000 Note. paynMe on 
24th Ap4 1992. 

• T “mlffli drtuTfnhciyi; Vnrt Firtmi" 


n BudunTVwt : . 

Cbawte^Uimtoa AamaB auk 


BRITISH AIRPORTS 
FINANCE B.V. 

JPY 15,000,000,000 
Floating Rate Guaranteed 
Notes due 1996 
In accordance with the terms 
and conditions of the notes, 
notice is hereby given. that for 
the interest period from January 
27, 1W2 to July 27. 1992. the 
notes wiD cany an interest rate 
of 4.975% (inaudtng the taarffa 
ofO-lOW. „ _ 

The coupon amount payable Tor 
denominations of JPY 
10.000.000 on July 27. 1992 will 
be JPY 251.514. - 
BAKQUE OENERALE 
DU lLWEMBOURO SA. 

Apnt Sank. 


FT-CITY COURSE 
6 April - 26 May 1992 


This event, run in association with the City 
University Business School, is an 
introductory course to the financial 
institutions and dealings in the City. 

For further information please return this 
advertisement with your business card to: 
Financial Times Conference Organisation 
126 Jermyn Street, London SW1 Y 4UJ 
Tel: 071 -925 2323 Fax: 071 -025 2323 

H-G 


Tops Series V Limited 

(/ncOTpoTuto/ with limited liability in the Ciiynwn Islands) 

U.S. $150,000,000 

Series V Floating Rate Trust Obligation 
Participation Securities due 1992 

Secured by a Charge on a Portfolio ofFixed Rate Bonds and 
Notes with an aggregate principal amount 
of U.S. $215,275,000 

For the period 24th Jan uarv. 1 *>92 to 7th July. 1992, the securities will 
carry an interest rare of 4-3375% per annum with a coupon 
amount of U.S. $4,970.05 per U.S. $250,000 denomination and 
U.S. $9,940. 10 per U.S. $500,000 denomination. 

Lined on the Lmremboun: Stock Exchange 


Bankers Trust 
4 Company, London 


Agent Bank 


SABRE IV LIMITED 
US6100.000.000 
Floating Rate Secured 
Notes Dae 19SE2 
For the 6 months period 23rd 
January, 1992 to 23nd July, 
1992 the Notes bear the 
interest rate at 4.375%. 
US$2,211. 81 will be payable 
from 23rd July, 1992 per 
us$ 1 00,000 principal amount 
of Notes. 

Yamaidii International 
(Europe) Limited, Agent Bank 


BuUbMrici Comoratan 
Ftaanas BA Steorihauu Capital Katas 
DM Deleter 1999 COOP 06G050 BE 9 

rviMMvi » Or pmUiia .4 Or Nf*x Muni 
umlTT g*. kalnWr <M ■ m l ftiarnM CmtmW" 

JihI J»>4 Ibw IS. 1M b KBrodiU bjr Or SnunJ 
■vpplimBUl bBlraarr djkd at ,4 M. 

I«C. Ila-r4)rk« O. I*TW»1 1 ™ tvtumrf 3*. IW up 
».j4kl U. IWJoS IB1 IV JOUBU 

.4 BUFK-W r~t* im Apnl H. IV42 n US S1JC4 *K 
hq r ai [W i i ijw l «fcgj|g d Hr Ni*% 

Maaofcctoren Humor 
TrastCaapsnf 
^ Cal wlitian Agent 

Jjniury 72. \'*fi 


OVAS8UM1TED 

UASIHMXriMHM 

Saeurad Boating Rate Notaa due 1983 

Inierast Rate 43% p.a. Intwroa Period 
January 27, 1992 ut July 27. 1892. 
(merest Payable per USS 100.000 Nun 
USVL275.00. 


Jwr?:?. ISSZlontHsn 

By ChitMV*. NA, ICSS1 Dept). Agne Bank 


This announcement appears as a mailer of record only. 


New Issue 


14th November, 1991 


Canadian $150,000,000 


Bell Canada 


9%% Debentures, Series El, Due 1996 


Issue Price 101.70% 


UBS Phillips & Drew Securities Limited 


Credit Lyonnais Euro-Securities Ltd 


GeneraJe Bank 


Merrill Lynch Internationa] Limited 


= RBC Dominion Securities International 


ScotiaMcLeod Inc. 


Deutsche Bank Capital Markets Limited 


Hambros Bank Limited 


Nomura International 


Salomon Brothers International Limited 


Wood Gundy Inc. 
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555 440 Nippon Mining . 

969 815 Nippon Oil 

803 708 Nippon Paint ... 
1670 1330 Nippon Road.,.. 
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3.150 2540 KpakuEIPomr ... 

674 609 Uontora 

1.400 1,180 Long Ten toft 


2370 2.090 Full Bank . 

760 667 Full Electric .... 

2.910 2760 Fuji Film 

935 798 Fgjlfln&Bota — 

403 359 Fuji Horylnd 
779 601 Full Spinning ... 

604 722 Fullkura 

1.5«0 1400 Fulham PMrm . 
2170 1950 Full la Tourism . 

850 785 Fujitsu 

612 536 Furriuwa Elen . 

910 B20 Gakken 

L300 1170 Gen Sefclyo 

2.810 1.770 Gods Shosel .. . 


1.610 1,290 Maeda Corp .... 
861 773 MaUno Milling . 
2060 lJBOMaklUtorp 
568 4&7 Marubeni ... 
1.110 920 Manidal Food .. 

1.890 1620 Marti) 

1.570 1.330 Marolchl Steel . 
1.500 1,350 M'shlta El Ind 
1330 1.230 M'shlta El Wk 
1.350 1.380 M'shlta Koto 
920 790 M'shlta ReMg . 
540 450 M aril Mew Cnp.- 
935 802 MelJI Milk 
660 711 Mrljl Selka 
1.150 960 MetrlanCorp 
2620 2.450 Htaal Ok ton 

714 599 MJnrbea 

565 492 Ml Mil* Camera . 
1.650 1.530 Mlsawa Home .. 

2680 2280 M'Mshl Bk .. 
1.330 1.160 M'bWlI Corp-.. 
597 550 M'bhhi Elec .... 


1020 875 OUpEtafeltq .. 
873 752 OhbHKU-fiinl. 

900 810 on Paper ... 

606 510 Okl Electric 

1.170 900 OkumaCora 

1420 1190 Okumura-tiuitil 

1380 1,250 Olympta 

1.700 1.530 Omron Corp 

665 555 Onoda Cement .. 
4,980 4.230 Ono Pharm 


Uelqs 
AT&T 
Omn Barit 
Han 
BJ Habbco 
N Med Ei* 
Mu Wood 
Home Depot 
Fan) Motor 
HaJIbwtan 


11 27L 000 B +1 

3.996J00 38% - 1% 

2895800 28% + % 

2737U00 31% -r % 

2706.000 10% - % 

2567.500 16% _ 

2486.000 15% - 3% 

2461400 64% „ 

2086.900 32% + % 

2034,400 27% - 1% 


Her Tort SE 
Amn 

NASDAQ ' 

210.716 
>1 VO 

U 

229680 

19.174 

251.173 

225JB0 

19.182 

25L173 

NYSE 

tawTmM 

2,194 

U99 

U97 

Hto 

909 

790 

8.138 

Falb 

797 

939 

619 

Dacfcaagsd 

488 

470 

440 

NeoHSgta 

91 

107 

B5 

New UM 

4 

6 
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Marita tom B/W8 

swtuwona 

gSMharawwown) 

SOUTH AFRICA 
JSESoMDBWD 
JSE Nftnrial BB/9/7B 
nOUTH KOREA** 

Bra 


uauoanu 


1327JBQI/U 
45358 03/U 



CANADA 

TORONTO 


TORONTO Jan Jan Jen Jan 1992 

24 23 22 21 HIGH LOW 

I Metals & Miami! 3136J1 3139.99 316198 311162 323887 Ofi/U 293522 Q/l) 

toipcsltt 363080 3624-53 3638-79 3620.44 366600(1601 349166 Q/l) 

MONTREAL Purtlrilo 1908.90 190988 1920.92 1908.90 193759 06/1) 1856-59 QfU 


Sobs Barit Iri.t31/12/5B1 
SBCEewrid/W/l 


-i-m 


WtWriftteOOWM 
THAILAND 
BawM SET 00(4/75) 


52080 3122.01 513L42 513535 1 821360 




78183 HUB 77271 77601 1 78X83 
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TOKYO - Most Active Stocks 

Friday 24 January 1992 


1720 1.560 OwH Kridynw . 
990 899 Orient Corp 
3.030 2.450 Orix Carp 
639 530 Osaka Gas 


509 430 UBE Inds 

509 428 Unltlka 

1300 1.150 Victor (JVC) ... 

960 881 Wacoal 

1690 1370 
881 822 
770 655 


1.110 899 Pema Ocean 

3,690 3,180 Pioneer Elec 

660 570 Prim M« Paik 


660 570 Prim M« Paid 

630 551 Renown 

650 553 Ricoh 

1.480 1,300 RQyal to 

560 510 Ryobi 


1440 1.150 M'blshl Estate 
540 480 ITbrilGasMa ... . 

730 633 U'btril KearyM ... 
528 490 M'blriil Kasel ... . 
557 480 Nlfthl HaterUh . 

1.140 971 M'HshJOII 

683 596 M'bWlI Paper .. 
818 735 M'bhhi Petekem - : 
562 480 NI'hHsm Plastics . 

444 395 M'blshl Ra»oc . 
1.030 880 M'blriil Steel ... 1 
1B00 1.450 M'hiail Tr&Bk ... 
1.520 1.270 M'MIWankeew 
800 680 BUts^oiM ScUng 

790 660 Mitsui Co 

601 505 Mitsui Eng Ship... 
1.540 1.230 Mitsui FudKU - 
1860 890 Mitsui Marine.. 
472 400 MUbSMmASw -.. 
566 477 Mltsil o3 Une .... 
689 610 Mitsel Petctwn .. 
938 773 Mitsui Sgkp I 


1140 950 Green Crass 

719 600 Gm-0 Denial . 
763 690 Gurue 


755 TOO Hankyu Corp . . 
560 511 HaediiiEIRhry.... 

800 726 Hasekn 

1650 1.220 Hit tori Srike .. 
864 7l0 HazamhCaml .. 
955 800 HetwaReal Eb ... 
946 737 Hina Motors .... 
3.880 3.250 Hlrose Electric 
935 B58 Hlimhlmi IBook].. 

946 B91 Hitachi 

842 740 Hitachi Cable ... 
1.460 1.210 Hitachi Credit .. 
959 870 Hitachi Kokl .... 
1670 1500 Hitachi Maxell .. 
1.000 887 Hitachi Metals . 
745 595 HitaditSales . . 
702 614 HUnehlZww... 
2.720 2,340 HsUaHsEUPw .. 
839 645 HofcUdBTjku*,. 
2,990 2.480 HokankuBPw... 
1550 1 350 Honda Motor ... 
760 620 HonshuPaper... 
2,450 2.270 House Food Ind.. 

2,1*0 1,950 Hoye Corp 

599 533 (HI 

720 608 Ihora Chemical . 
1080 960 ikegMH Tsujswa . 

1,110 1,010 inn 

3.280 2.870 lidH 8a* Japan... 
455 375 (sekl&Co 


635 545 Sandeo 

2.680 2.440 Sankyo 

2.000 1,670 Saiirb 

2.38-8 1.830 Sanwa Barits. 
1.230 1.130 Sanw* Shutter. 
538 *57 Sanyo Electric . 
600 501 Sanyo KdlmsikB 
1250 1090 Sapporo Brews 

6J210 5.900 Secom 

3JOO 2.820 Seibu Railway . 
1.990 1.770 Seim Traraoort. 
1340 1.230 Selyn Food Syt .. 


2.970 2.720 
1.540 1.360 
1210 1,080 
1Z70 1140 
2,110 1900 
917 766 

1670 1J90 
681 608 
1,100 930 
1.270 1,160 
750 632 
1.420 1230 
1.2OT 1.130 
l.OSO B» 

660 511 Zexel Com 


1.640 1,500 SeWa 

1240 1.150 Sekhui Chemical 
1460 1 JZO Seklsm House... 

576 490 SettsuCom 

B.600 8,070 Swm-Elewn ... 

1390 1.260 Sharp 

3,150 2,470 SMoka Ehd Pm „ 
1,320 1,120 Shimizu Corp 
1610 1.440 Shle-Etsu Cbem ^ 

959 BZ5 ShkHKHl 

1.770 1.630 Shlsei* 

1.390 1170 Shochlku 

800 625 ShokasaeJuuku.- 
720 600 aswAlwiian.. 
421 336 Shorn Deoko,.., 
688 580 Sbmn Elec Wbe ... 


1830 1480 M T*o 
446 390 Mitsui TmUu ■ 
1,590 1.240 Mitsui Tr&Bk . 
1240 1.060 Mfuukoshl .. 
1.260 1.010 Mitsumi Elec ... 
750 560 Wrap he V/wb — i 
U10 1.200 MlunSmnhK ... : 


AUSTRALIA 

1992 

HW> Lew Juuijr 24 

1.27 1.19 AFP 

1.10 1.03 AWA 

4.40 4.10 Aberfoyle 

7.15 6J4 Amcor 

3 2.85 Ampolex 

6.60 6JS Amotts 

1_30 1.26 Ash loo 

4.90 4J2 ANZ Bank 

3-50 3.15 Aust Gas Ugbt - 
1.99 184 Aust Nat Inds . 
1*40 13.48 BHP 

2.90 2.60 BTR Nylex ..... 

3.60 3J28 Swal 

0.65 0.58 BmgTilUeClipixr 

19.40 17.46 iSnhlm lrxb 

0.47 0.43 Bridge Oil 


Mppan Stool 

Stocks 

Traded 

AO 

Cloalng Change 
Prices on day 
381 -i 


Stacks 

TMed 

Ctaebia 

Prices 

Shizuoka bank 

M 

uno 

0 

MlisubtsM Elec ... 

2.1 

570 



879 

438 




Mppon Corimn ._ 


ZOGO 

470 

Aaahl Chemical - 

xa 


Snmp ... 

i5 

U40 

-W 

Kawasaki Heavy . 

xa 

517 
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EMPLOYEE OWNERSHIP 


MALAYSIA 

1992 

HW Law J meaty 24 

3.14 2.46 Bornead ” 

3.66 3.26 Hew LegriOrilt .. 
6.90 6.35 MabjwBitlm 
2.84 2.52 Malaya* HUM .. 
U5 1.25 Mu HI Purpose . 
1.44 1.38 PuMIc Bank .... 
4^0 3.80 Slme Darby 


0.80 0.75 Brlerlmrlms 
?.60 3.25 Bums Philo . 


2.240 1990 Hochlda Pharm 
629 H8 


675 561 Shoea Sango .. 
1830 1,510 SbonSbell ft : 

2.U0 2.000 Skylmk ) 

890 753 SneBmriUtt 1 

4.420 3.980 Sony < 

760 630 Stanley Electric- I 
605 535 SWU M * BM1W-! 
2,300 1,810 Sum home Bank . ! 
640 551 Suriuenbmri^.! 
484 421 SHkaMOBrial . i 
1.050 951 Sun lioma Cora .. f 
1140 995 Sun homo Elect . I 
m 590 SmHemoHem>...! 
530 458 SwriumUrilM ) 
1030 879 Samfuraolnrin.i 
370 342 SidnUdM-; 
1090 980 SHnNtdlbg_^ 
1.050 910 Suntoogtafo-I 


629 538 Merinaga Milk 

2,340 2,100 MoriSelkl 

2.350 2.120 Mirnu Manefact . ; 


3.020 2.650 (man 

466 400 WilharaSangm ■■ 


380 315 Inai Motors. 
1100 890 Hnham Foods 
404 345 Human & Co . 
4.600 4.200 Ho Yokado... 
595 541 Iwauu Elec ... 

2,140 l.«0 Izomlya 

800 670 JEOL 

2.360 2.210 JGC Cora... . 
543 421 JoeaeStimiadi 

1020 928 JAL 

680 545 JagiUnhtDtB _ 


1250 1.110 NEC Corp 

1.170 1,050 NGK Insulators,-: 

760 6&Q HGK Spat Plug ' 

555 450 NHK Spring • 

349 321 NKKCorp i 

665 580 N OK Corp 1 

615 510 NSK ( 


630 500 RTV Tbd Bwtog _ 
M) 520 Nadr/Fulftehl .. 
L800 1550 Nagasakiya 


750 650 Nape/a Railroad ...I 
1.660 1,540 National House... ; 
Nlcnu 

m 682 Ni third I 

950 794 Nihon Cement .. i 
550 455 Nihon Nosan .... ) 
860 741 RlbqnPrilWjteg. ) 


1^30 1^40 SuritwwTi 


755 681 SnfbHfMiB-l 
670 580 Suzuki Mour ... ! 


4J30 3.970 TDK Corp ‘ 

fx 795 Talari Cora - ' 

2.150 1,810 Talsho Pharm ... , 


511 4.66 csr 

1332 12 CRA 

3 2.70 CaHwAun 

1020 9.95 Qnl Allied lid _. 
8 90 0.46 OnCMaSBJill.-. 

12.96 11 92 tola Myer 

4 3.65 Comakn 

fog 7-35 Comm Bk Aust ... 

1J0 137 Crusader 

0.63 056 Dominion Him . 

4 3.73 Email 

130 1.26 EnereorRes 

0A0 038 FA] Insurances .. 
2.64 2.40 Fletcher Chllnge . 

1.96 1JU Festere Brewing . 
2.49 231 GenPrapTit .... 

■ 1-66 148 GoodranFlridw-. 

294 2.65 HardleiJ) 

>150 1.48 Htohlandstold... 

6.12 530 lOAoit 

1.07 1 Jennings 

157 1.40 KMsunGofd.... 

18.10 15.98 Lend Lease 

2.47 2.23 MIM 

935 8.30 Mayoe NlcklttS 


bhwapore 

1992 

HINb Law J«miry 24 
298 2.70 Cold Storage 

1L80 11.20 DBS 

10 8.70 Fraser & Men* 

7JB5 6.75 Cenllng 

2.35 230 How Par 

5.45 4.42 Indupe 

8.95 B05 KeppelCwp.. 

12 1040 ocac 

4.92 4.62 OUB 

21 JO 19.10 5-pore Air Free 
9.10 8.90 Singapore Pros 
2-81 2-62 SHaHs Trading 
334 3.18 Tat Lee Bank. 
655 6.15 DOB 


The FT proposes to publish this survey on 
March 12 1992. 

The F.T. has the highest readership amongst senior 
European business people who have responsibility for 
corporate planning, legal and personnel matters, which are 
the disciplines needed for creating and implementing 
Employee Ownership schemes. If you want to reach this 
important audience, call 

Ian Ely-Corbett 
Tel: 071 873 4148 


Fax: 071 873 3062. 


Data source; European Business leadership Survey 1991 
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NOTES - PtIck on Dik page ore as 
quoted on the Individual exchanges 
and an last traded prices, (til tmev* li- 


able. A Dealings saspendad. xd Ex 
dMdeoe. xc Ex scrip issue, xr Ex 
rights, xa Ex all. 

Owing to pnbltms *t Tatekm, nmn 
N .American stacks are tem pa rarity 
being marked xd uriy. 
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g~ CURRENCIES, MONEY AND CAPITAL 

JIOREYMARKETS pound spot - forward against the pound 

Waiting for G 7 J * M l & »— » a \ as, a 


MARKETS 


MONEY MARKET FUNDS 


LONDON RECENT ISSUES 


EQUITIES 


■ '■ 

’ 

‘ • ys i ?• 

’■ ' ■£; | 1 
*v ,1; *! ; i • 
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• 

fei ; * 
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market 

feds off the outcome of 
Sand’s rowtHog of finance 
.SSSffls and central bankers 
iiiraie -GSoup of Seven indos- 
^.*unW8*.- - 
iv^nartkaite; then is specn- 
.^ ^■Qurt tbe-meetiiig could 
^WaW & period of co-ordinated 
.etcfiflnge rate poiicF in pursuit 
L rfjjrogder ednonmic objectives, 
would- «iia£l a conunttt- 

n^toeoncerted intervention 
required.' 

^Ttbiunost -finely target for 
iatffveottan is fhe-yen, which 
T ftjniy t ggraaniants would like 
- as a means of 


vjajj|«HNj«k MM* me 
IlSperwt 


the huge Japanese 
rptus - up 50 per cent 
m last year. 


: The -DS -and Japanese 
■‘authorities have already 
vavoperated in this regard, 
oaiHrtp doHars for y en on 
j f^tinaiy 17 ,in a surprise bout 
h of ^intervention, Mr Pierre 
CIH M*W YORK 


'iK 

tifSSi:: -ffi 1 


L7MSUBS 

Un-O.Wpm 

Z.B1-2.7W 

9JB-928pn 


rtfMMea* dkewtiwplytttta US date 

STSRLINQ INDEX 




E 


TMtoirat baa Offlctt ntc£U9M SU. 


Beregovoy, the French finance 
minister, added to speculation 
that a broader exchange rate 
policy may be agreed by 
commenting last week that a 
gradual appreciation of the yen 
was desirable. 

Yet the dollar, in particular, 
does not seem keen to obey the 
wishes of its would-be political 
roasters. Intervention by the 
US Federal Reserve and the 
Bank of Japan pushed the U$ 
currency down to below Y123 
for a time last w eek, but by 
Friday the dollar bulls were 
pushing back up to Y12S. 

Analysts question how long 
even a concerted evehang e rate 
policy by the G7 countries can 
cap the dollar and support the 
yen. Many are predicting a 
dollar/yen rate of Y240 by the 
year end, irrespective of 
intervention. 

The reasoning is that 
Japanese interest rates will 
have to come down as the 
economy slows, while CJS rates 
may have bottomed. The 
volatility of the stock marfa^ 
last week was clearly of 
concern, lending the Japanese 
authorities allowed money 
market rates to slide. 

CURRENCY MOVEMENTS 

Brand M» *«r*“ 

Jan 24 England Cuvanty 

Ua Dungs V 


Debar 

Canadtai Dollar ... 
taartanSdriPtag. 


DatthKnw 109 1 

Wtat 118.9 I 

Sainton 1068 

MchfeUkr IMS 

Frencb Franc im2 

Un 9a9 

Yen 14bJ 

Morgan Goarantj changes: 










US. L77U-L8U0 1SBS0-UDU 0.99-0.97crai 651 

zw«-iimo Ug-JlW S 

jBhslana. 3.1905 * 32325 U2a-12fiS s-^os UA 

Mn 5BJ30 - 5960 59.40 - 59 JO Mon 1J1 

1L0»-IL1325 UjaB-inSB VHsftl* 0.74 

MsU L0730 - L07B5 L07S0 - L07h0 OJbdls-raredtf -OJJ 

fimnsif.- 2.8600 -2A85 28625 -2*75 yttipni 151 

totagat— 24360 - 24866 247.65-24865 All -4.71 

Sttta 180.65 - 181.70 180.65 - 180.95 Z*-35c2s -1% 

Ptenay — IL1310 - 112725 ^ - Xl P2S tiran 040 

ff«— A - *7B8S, .9.7675 ■ 9.7775 0^} 

Japan 22070 - 2Z100 22200-22500 1 Wem 559 

taHrta 2DJ3 - 2019 20JA - 2019 2V-lTJSn 1 m 

SaRntaad. 25350-25510 2^-25450 32 

En 13895 ■ 1.4075 L4025 • 1.4035 0064 olam 050 


277-274* 

L47-1J9W 

213^S 

7MWs 

5-7fc 

‘a-’earedfc 

l | i-lpn 

iM5S 

0.1£MCH(o 


I nla 1 n^j 1W1/92 
ap Oau Hlgl j Lav 


□ntd «r Mel Tl«di 
Weal - I W» ICofa]' 


Osw^Iwib aha worts the cap «f iMdea inAg. Sb^eedi leraart doltar SJD4JS«s . 12 Mo* 

DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


- F.2 1 

- F.P. 

- F.P 
*335 110 
140 F.2. 

- F.P. 
t fJP. \ 

- F.P 

- F.P. 

oS»i f!p! 

- F.P. 

- ft. 

- F.P. I 
FJ. 

60 F.P. , 
90 FA 

- ft. 


71 W 
120 105 

425 405 

^ V, 
% J 

310 ZL8 
13 23 

251, 24Ji 
Q0^ £10^ 

b % 

103 102 

117% 117 

S9 il 
S3 33 
. 5 Vt 


BTRVAmrts 1995196.- 64 -4 

BaUUeGWnriJapWrrtt.. 105 -12 
MON water te-vti El 425 

BrftMTrleBisHni U 2 % + 1 % 

BsaSuaanDte .. ... 149 -1 

MU litany Wmto 2 

OWunidabfBlp 63 

Emml VI Writs. . . 260 

PknhgJnRsrWrms. 27 
Hang Kong^m D> PI — 25 

LAla An ax & Appr. lc ._ 00% 

uwiiownts 3 

MaUmaWiRains 6 

fth & Hre Ta tatl2 U2p 103 

*56atgna(Cai*UI5«. S3 
WUhEnapWrma. 5 


UJ 26 33 9.0 
RS0 23 43 llU 


H92 -019 - 

■56 - 164 - 


(Vp-wd 


UKl^. — - 17765 ■ 18130 L8050 - 1.9WM) 0 99-0 97m 651 

Wa»-- 16330-16825 26W-lSS 6W 

Cnb U5B0- 11685 U670 - L1660 025-O29aft 1624 

■edwtamh. 17750- 18175 17870-17880 fi£&8Sdb -SS 

BeWun -- 3290-3320 32.90 - 33.00 14 CO-16JXkth -5.46 

D«wt-_ 61600-62540 6J6M-6.U60 3.0O-32areC -6.04 

genoor.._. 15760 • 16140 13870.15880 0 73-0.74rftfH -336 

Pt»t^.„ 138J0- 13830 138J0- 13840 130.5 Sj 1158 

SpJU 100JS - 10190 100-B. 100.45 7>74e& -6.73 

Kafr i m OO ■ 121425 1194.75 - 119525 7.7tH2tmrafa -7. 96 

Moraqr 6^375-63360 62375-62425 330-360 eraft -663 

F*tt 53700 - 5.4990 5.4100 -M150 274-2.79^6 -6.13 

*eden_... 5.7360 -52665 5.7775 - 57825 4UH3S«fi5 -8.77 

U*i 12315-12465 12325-12335 011-012*01 -U2 

Aetrta 113225 • 113475 113300 - 113350 510-5-5tarrth -5.61 

SNftHTtaa. 14000 - 14325 L4065-14075 a4MU^i -364 

Ea 12645-12855 12B45- 12855 Mg466gsj_fcJ0 

Cennmn ram tuai tnraaS tie rad d Lraarai badtaa. t UK. Mrad am ECU 
Fonaartf pnaUBS and dteorats acdjr to Ue US Mlar aed dU In He MMtd a 


4200-44.0001 

860-91006 

210-2128$ 

345-365* 

208-215* 

22202320* 

960-1010* 

727-7.97* 

1150-1220* 

028028* 

14.90-161081 

1 IB-1 >l«l. 

194-188pra 
we grated I* US i 


FIXED INTEREST STOCKS 


Paid Raw 

v Date HhA I law 


„ (Hlrtbj lOge Oltl) CtPrf 1994. „... lOp 

107% 98% ^rttwerlwh. lO'jpcRd. Deb. 2001 105% -2 

ft ^ Sa^.:: ft 

275e 187p udeapeNnnJnL BsiiqCirllnLn 259p -1 

104%* UQV* MwWtstBrakVPrfScflBA 10*%* **, 


EXCHANGE CROSS RATES 

Of Yen F ft. SFr. RR Un CS B Fr. Era 


£ 1 
S 0.554 
DM 0349 
YEN 4.494 
FFr. L023 
SFr. 0J94 
NFL 0J10 
Un 0.463 
CS 0.475 
BFt. L682 
Era 0.713 


2540 3228 
L406 1.787 
0S87 1127 
LL42 1451 
2599 3503 
1 1271 

0.787 1 

1277 1.496 
1206 1533 
4272 5.430 
1510 2501 


can u.ijj 1^0/ ceu o.foo ijsiu cjxii ojo i 

Yen per 1,000: French Fr. per 10: Lira per 1,000: BelgEan Fr. per 100. 


2106 59.45 
1.166 3292 
0.735 20.75 
9.465 267 2 
2155 60.83 
0.829 23.42 
0.652 1B.42 
0.976 27 
1 28.23 

3542 100. 
1501 <257 


Anaai 

Paid 

Utd 

Rtwc 

1991/92 

ante 

Such Price 

to 

Dll 

Nil 

One 

6/2 


lot 

He 

P 
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eUnwei tar 199L L EMsracd aMaalbed dMdrad. cam andn/e based on latest araol randags. M DMdew) ran 
yieU based an prapeara w ntbw official esibmtesfw 1991-92. N OteldeM and rUd based ra prapeara nr other 
official earns rv 1996 Q dm. R F«ra» wraalked dMdnt. ca»er and p/e olio hand an wnspeetus or other 


effidal taints tar 1992. q dm 
official eamB. w Pm Fosaa I 
Ptratag price. tiRetmchaUOR.* 
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FINANCIAL TIMES MONDAY JANUARY 27 1992' 


4:00 pm prices January 24 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


1M2 

mob Low Stock 
14% 12% AAR Carp i 
28 22*2 A L Law A 
an* 58* amp inc . 
75% 68* AMR 
I* I* AflX 
52% 48* ASA 


ca's* 

YhL P I 8lS Ctoae P ut. 

W». % EIHe HU ImflvwaOM 


a 

"B 


£« 34 15 4« u14l, 13 
018 07 26 993 53% ffl* 

182 23 282892 H 66* 
344468 71* 69* 

2 323 u2 1* 

. 3 SO 5.9 15 622 32% 51* SI* 

68* 81 Abbott Lab 1.00 14 252824 84 * 63 S3* 

13* 12* AfiHbl Pr 0 50 18 17 2 12* 12* 13 

II* II* ACM Svl IR 12611.1 494 11* 11* 11* 

10* 9* ACM GvOpp 1.01 l£D 285 10* 10 10* 

9* 9 ACM Git SO a 17 1.8 474 9* 9* 9* 

11* 10* AM G* Si i 128113 H46uli* n 11* 
9* 8* ACM Man 0.47 5.1 
12* 12* ACM Manegd US 107 
9* 7 AoneCJaue 0.40 4 4 17 246 

3* 4* Acme Elect 3 119 


-B* 

+* 


+■* 


1B1 uV* 0* 9* 
68 13*612* 12* 
9* 9 9 

4* 4* 4* 


33* 30* AcuMn 20 403 31% <130% 31* 

5* 19* 


19* 16* AduaEqr i 040 10 0 110 10*416' 

16* 13 Adobe l2Pf U01U M 14* |4* 14* 

5* 4* Adobe RM 53 TO u5* G* 6* 

48* 42* Ad Micro 209 <7* 47* 47* 

21* 17* Ad Micro P 3 0014.6 136897 20 * 20* 20* 

7 SAdveat Grp 0 16 2L3 9 429 6 * 8* 8* 

43 * 42* Aetna U * 2.76 11 81B85u45* 45* 45* 

10* 8* Afld A a 024 2.4 901437 10 9* ID 

32 * 29* Aflac 1080 30 * 29 * 30* 

088 62 102271 17* 

18 171 U19* 

148 19 171547 u83* 

0.30 1.1 201177 27* 

110 19 25* 

1.68153 6 Wull* 

MB £D 
200 80 
9.44 90 


4-* 


"* 


17* IS* AhnanBan 
19* 17* Aiieen inc 
82* 72* Air Pr cum 
28 * 23* Alrone Fit 
24 * 22* Attgaa Inc 
11* 8* Airleasa 
102* 99* AlaPwB.16 
25* 21* AtoPw PtA 
108 1M AtoPw9.4( 

108102* Alee Pv. 11 
104 102* Atob Pw BP 900 0.7 

103 mo* Alan 8 jsc a is ao 
10* 10* AlaPwOpPT 187 ao 


IB* 17 

18* 19* 

80* SO* -1* 
27* 27* 

23 * 23* 

. „ .11 II 

zlODuiOS* 102* 101* 

11 u25* 25* 25* 

2 105 104* 104* 

2 104 104 104 


2100 103* 103* 103* 
2100 103* 103* 103* 


. 10 * 

23* 21* Alaska Air 020 08 49 220 22* 22* 22* 

18* 15* Albany KU 0 35 19 64 118 18* 17* 18 

32 27* AlCubr B i 024 0.8 23 ISO 28* 27 * 28* 

29* 23 AKuhr A « 04« 1.0 20 257 24* 24 24* 

39* 39* Alndsena * a SB 14 202319 39 * 38* 38* 
22* 19* Alan Alum 060 2.8641452 21* 20* 21 

35 * 33* Alee Stand 092 27 17 380 34 * 34 * 34* 

23* 18* Mew Mil 1 too 4.4 20 571 22* 22* 22* 

25* 24 AlBAiBKlers 29 5 25 * 25 * 25* 

31* 27* AllMti Lud 088 13 29 230 31 * 30* 30* 

45 42* AlleoH PM 320 7 4 11 578 43* 42* 43* 

20* 22* Alien Go ■ 17568 3Gu2G* 26 ZB* 

23* 19* Allen Con 0.17 0.7 32 S34 u33* 23 23* 

24* 31 Allergan 0 38 1.7 231062 21* 020 * 21* 

37* 31* Altnca Can 202 5.7 18 172 35 * 35 35* 

12* II* ABnce Q 122 u 72* 12 12* 

19* 18* Aid mih 2 ulB* 19* 19* 

47* 40* AIM 31g 1 00 22 222174 48* 45 * 48* 

10* 9* AIslMunTY 0 72 1 0 532 u 10* 10* 10* 

9* BAlHncOp • 0.72 7.7 201 u9* 9* 9* 

10 9* AMMfllnc t 0.68 as 97 ulO 9* 9* 

AblMnlnc 0.72 7.6 115 u9* 9* 9* 

1.48 3 6 16 520 40* 40* 

180 24 202645 68* 66* 

160 163 293 10* ' 

OJO 23 79 8 

080 3.9 171229 20* 19? 

ll Amu GoM 0 08 0.7 21 59 12 

U Adiboui Cp 0 776 u* 


+* 


♦% 


:s 


-* 


40% 38* Alltel Crp 
70* 81 Alcoa 4 

10* 10* AmOovlnc 
8* 7* Am Piecia 
22* 17* A max it 
12b 


+* 


23* 19* 
49* TOl 


19* Amcuai Ind 0 48 2.1 19 97 23 * 22* 22 

. Amerada Hs 0.60 U 102427 47 46* 46 

* Arndura Crp OzlOO 0.18 * 018 +009 

10* 10* Am Ad| R 0 77 7.4 23 10* dIO* 10* 

29* SB Am BarrICk Q.05 03! 442672 27* 27* 27* 

33* 31* Am B>2.75 2.75 £4 5 32* 32* 32* 

48* 43 Am Brandi 1.75 18 154091 46 * 45 * 45* 

37* 35* Am MM U 098 25 13 4« 37* 37 * 37* 

27* 23* Am Bus M 042 17 16 29 24* 24 * 24* 

7* 7* Am Cap her £04114 288 u7* 7* 7* 

20* 19* Am Cop Sd 1.88 04 34 107 19* 19* 19* 

20* 19* Afn Cm Cv « 120 62 O H 20 19* 19* 

88 * 60* Am Cyorand 140 15 183821 81* 80* 80* 

34* 31* Am El Roar 2.40 7.4 111694 32* 32 32* 

23* 20* Am Exprne 100 4 6 158191 22* 21* 22* 

44* 41* An tad Co 200 47 102958 43 42* 42* 

8* gig Ml Gul In 177 83 167 8* 8* 8* 

36* 32* Am HBi Pi i 269 7.4 17 873 u37 36* 38* 

35 30* Am Mediae 108 11 14 10 34* 33* 34* 

84* 7B* An Non, to 280 32 183679 81* BO* 80* 

82100 2* 2* 3 

10 165 ill* 1 1* 

OJO 0-B 13305 95* ■»« 84 

240344 73 u5* 5* 5* 

268 24.9 170 10* 10* 10* 

aSO 1.8 114506 35* 34 * 34* 

20019 8 8 64 ulO* 10* 10* 

2062018 230 ul * 1 

020 28 1 01272 u* JJ |J 

2 52 2* 2* 2* 

33 32* ‘ 


+* 

3 


3 2* Am Hotels 
1* * Am Intml 

98* 94 Am lie Qt x 

5* 4* Am Ml PI 


+% 

-2 


II* 10* Am Opp inc 
434 


+* 


10* 

J 


34 Am Preadl 
9* An Real Es 
f. An S4« Bk 
jS Am Sv 6k 
2* Am Ship Bd 
31 Am Stores 170 21 11 912 


4 


41* 38* AT&T 


IS* 17* Am Mur Mi 

28* 25* 


28* 25* Am Wnr 
85* 82 Amorttech 

38* 33* Anno he* 
2* H Ames Dl SI 


132 24 6936077 
125 19 ZlOO 


39 d38* 
18 18 


16* 13* Ametek Inc aGB 4.B 17 208 14* 
It* 11* Auwv Sec x Ti)S 92 1 70 11* 


51* 48* Amoco 
8* 7* AmpcoPIB 
12 10* Amre Inc 
24* 21* AnurauUi 
4* 3* Anacomp 
24* 21* Anadarka 
10* 8 Analog Dev 

40 38* Angelica 


0.93 24 11 30 27* 27 

352 54 141223 64* 84* 84* 
128 27 17 28 34* 34* 34* 

mors * * * 

■ 14* 14* 

11 * 11 * 

220 4.8 194920 47* 47* 47* 

0.30 4.1 S 15 7* d7* 7* 

0.12 1.1 36 BB 11* 11* 11* 

1.98 £3 11 171 24* 24 24* 

115083 u4* 

030 1.4 272182 21*d2 


032 25 


29 481 10* 
15 31 37* 


.. .. , 37* 

60* 55* ArtarBx* > 1.13 1.9 IB2214 58* 57* 
27* 28* ANR PpePI 288 B.7 10u27* 27* 


42* 38* Anoiam 20 483 38* 39* . 

10* 10 Anthony In 0.42 29 54 125 ulO* 


43* 39* AuiCorpx .1 60 2811 15S 42* 
15* 13* Apache Crp 028 18 201232 15* 
11* 11% Mo Me. Fi 092 7.8 120u11* 

10* 8* APH 585 9* 

99* 98* AppalPwPI 812 82 ZlOOuOO* 
7* 5* Apple Mag B 830 6* 

52* 29* AnhetOm v 0.10 03 180835 31 

41* 38 Alto Omni i 240 £121 94 41* 

9* 8* Arc Alas* 10 307 9* 

12* 10* Adda 1-08 9 8 327411 U 


?»■ 



.32* Adda PT 3 00 9 0 113 33. 

10 Adda E*m 020 1453 318 II 10* 

38 32* Aimco 44P 450118 5 U3G 33% 

6 4* Armco Inc 41389 6 * 5* 

21* 19 Armco 2. IP 210103 8 20* 20* 

30* 28 Armstrong IX 42221759 79 28 

28 * 25* Anw El Pf 1 94 7.0 42 28 27* 

18% T4% Arrow Elec 115 80 17* 17* 

10* S* Artra Grp 4 348 9* 9 

24 * 20* Arvlnlnd 0.68 24 20 483 24 22 * 24 +1* 

24* 18*AsaroahK 1 JO 08 25 409 23* 23* 23* 

- - . Q40 14J1 ^ g,. M 

1.00 34 12 434 31* 31* 31* 

157 13* 13* 13* 

14* 12* Asset Invr 3.05212 8 4B3 U14* 14 14* 

35 25 Aw M Ge» 0 17 05 286380 24* 024* 24* 

14* 12* Alhlona x 100 74 9 79 13* 13* 13* 

2GB* 242* All Rich 2 2.80 1.1 8 260* 250* 780* -2* 

36 * 33* AOnts Gas 2 W 60 16 203 33* <133* 

8* 6*ABnUSfH 040 50 13 17 7* 8* 

41* 39A8mc Egy 3 00 7.6 12 271 39 * 30* 

112*101* AH FHch 5.50 5.1 171687 109* 107* 

6* 5* Adas 18 308 6 * 6* 

23 20* AUnoa Engy 174 5 0 18 22 21* 21 

13* 10* ABwcs ADA 048 2 6 121004 13* 13* 


S* 28* Ashld Coal 0 40 1.4 11 578 28* 
32* 20* A»lnd Oil 


14* 12* Alia Pec F 


3 

a 


"i 


61 

39* 

108 

8* 

21 

13* 


8% 6% Audlorvid 


X 336 

u9* 

8* 

9 


9* 8% AuDOI 

£40 

45 11 99 

«* 

a* 

8* 


9* 8% Austria Fd 

0 14 

1.5 X 

B* 

8% 

a* 

+* 

49 41% Autom Dam 

£40 

00 251070 

43 

43* 

43% 

-1* 

4 * 4 Avalon Egy 


9 271 

4 

d« 

4 

-* 

X% 24% Avomco 

040 

14 19 3 

X 

X* 

» 


30 25* Aim 01 Ire • 

080 

2 1 19 459 

28* 

X* 

X* 

+* 

47 * 44 Avon Prods 

1 40 

3.0 162396 

47 

** 

«% 

+ * 

28 1 22* Ayffln Carp 


13 198 

27% 

a* 

X* 

-% 


- B - 

43* 41 BCE 232 5 5 11 527 47 * 42* 

15* 12* BET ADR 105 8 3 9 39 12* dIZ 

7* 6* Bairn co 070 3.0 16 142 6* 8* 

IB* irBakerFenl 540 30 0 27S 18* IB 

71* 18* Bmp Hop > 0.46 2 3 177563 20 * 20* 

74* Z2* Baioor EJC 048 2.1 17 54 23 * 27* 

39* 37 Ball Cotp 120 3 1 17 275 38* 36* 

6* «* Belly M«g 01602 8* 5* 


34* 31* BalUm G8E 2.10 8.4 131155 32* 
8* 5* Ban Bnkcp 0 80 92 2 585 


27* 27* 


. 8* 

52* 40* Bane One ■ 1.16 2J 182685 GO* 

6* 2* BancFTrda 1 H6 u8* 

29 36* BancoBII V 1 44 3 J 8 13 27U _ . 

20* 18* Banco Cnb 14 848 19* d18* 

48* 43* Bcr p M awaH I 20 28 112209 48 47* 

134* 117* Bondag me 170 0 9 22 54 128* 127 127 

42 * 35* BankAmrica 1 20 3 1 8KWG 39 38* 38* 
59* 55 Bank Boat 500 9 8 38 59 58* 59 

34* 31 06 Beam P 128 9 7 18 34* 33 * 33* 

IS 11 * Bank Bonn 0 40 2 7 30588 ulS* 14* 14* 
37* 30 Bad an • I 1 52 4 I 281036 38* 35* 36* 

4S* 43* BanhAm A 3JS 7J S3 45 * 44* 4S 
75 * 72* annhAm B 6.00 T3 37u7G* 75* 78 

56* 82* Bank era 7r 2.80 4 4 82285 64 63 * 63* 

20* 25 Battle ADR 1.76 E 4 14 27 77 * 77 * 27* 

048 1531 989 31* 31* 31* 

1 40 38 14x100 38 

132 4 0 191553 33* 

020 36 M11B7 u5* 

0.10 13387 865 7* 

’ 55* 

44 
35* 

, 23 

21 * 21 * 

« 19* 19* 

3 <145 45 

31 22* 21* 


£4 

27* -I, 


34 28* ft»d (C H) i 
38* 36 Bainea Gip 


37* 32* Semen Bk 
5* 4* 


j Bor eld 

8* 7 BaHe Ml i 


GO* SI* Bauteft Lmb 0 72 U 391711 56* 
44* 43* BaxhK Pit 3.30 7.5 160 44* 


38 35* 
33 * 33* 
5* 6* 

T* 7 V 


esi; 


+* 


40* 32* Bailor 
23* 21* Bay Si On 
22* 71* Bd Ti 1834 
20* W* Ben Ska » 
49 43* BearSIPIA i 
72* 19* Bearings 


0.74 to 188445 37* 
1 34 5 8 17 09 U23* 
183 84 
080 31 
3.13 70 
064 2936 


20* 18 Beckman In 028 1 4 15 214 19* 

71 04* Boehm Dhs 1.20 1.7 IS fiS 70l 

27 * 25* Behflng Hy 0 84 2.4 70 56 

48* 45* Bell ABan 2.52 5 3 133602 

11* IIMMai 04) 3 7 60 112 11* 010* 

52* 48* Bensoum 2 78 5 5 182221 80* 50b 

37* X* Bek) AH A 0.3? 1 4 33 64 38* 35 

43* 39* Bern* 084 19 21 241 u44 43' 

H* 51 * Bene) 4 3P 4 » 8.1 6 

87 * 60* Bonof 280 4 0 12 269 
X* is* Benetnn A 025 14 16 38 


35 ^ 


)2 * Benguel B 

8950 8575 Barkan Hwy 

X* 18* Borne 


13* 10* Berry Pob 0.60 4.S IB 45 


u53 52* 

55 S3* 

19* 19* 

_ u ii * . _ 

20X100 0700 08870 8700 4400 
0 56 19 3* 20T 19* 10 


110 


i 


ZS is* Best Boy 
26 24% Bath St Z 
51% 47* BeMtm Pf 
IT* 12* Bathimi Si 
9* 8* Beverly En 
20% isfiroemn 
23 
X 

42% X* Block H PL 
11% tl BIksinAdv 
II 10* BUdcal In 081 5 7 
11* HD* tockol Tr 093 88 


23 391 22* 21% 21% 

150 8-8 43 26% 23% 25% 

500100 18 30* GO* 50* 

0 40 ZS 11641 18* 

781139 U0% 

DIO 05153 73 X% . 

21% Binning* 8 050 £024 617 X* 24* 24% 
16* Slock BO 0.40 £0 441659 X* 10* X* 
— - - - ,; ft 43 15 gs 39*1*38% 38 

0 98 BS 87 11* dll 11 

1033 10* 

610 11 


15% 1G 
a% 9* 
X* X* 


14* 11% Bkxkbtnb- (16 86247406 13% 

8* 7% Blue CWp 0 78 95 223 8 

9% T% BMC Ind 7 445 uS% 

SC* 40* Boemo a 1.00 1 3 1Z)lflBu53* 

24% x% Boise Cose OX 2.0 7 738 X* 

8* *% BaB 8 1 N a 0 08 1.1 X 208 5* 

17 13* Benin Ch » 208 ia.7 it 056 ia% 

17* 14% Bonn ChU> £08120 115809 17% 

34% 32 Borden me 114 £4 132181 33* 

19* IS%B09tnCeH 225 11.7 11 10 19* 

18* 17% BatnE PK 1.48 B1 S IS 

104101* Boetn Ed B B.86 fl.G xlU 103 

X X* Sowator IX 5J XI 822 a* 22* 


1932 

High Low Stock 
17* 14% Brazil Fnd 
X% X% BRE Prog 
48* 41* Briggs & 5 
39* X* Brlnkartm 
90% BO* Bristol M 
45* 41* Brtl Alrwy 
8dt Gee 
BP ADR 


Si £5 


X* 27% BP Prudhoe 3.57 119 9 288 


Or-ga 

ykL PI to Ctoae Pm. 

to. % E 100a High Low Quote float 

11« 17 18% 17 +% 

2.40 7.814 78 u31 X* »* 

IX 3.4 18 7SBu47 * 45% 47* 4-1% 

371708 36% 034 * 36% -% 

£78 33X11742 83% 81* 82% 44% 

1.73 4.04831333 44% 43% 43% 

MO MU 78 44% 43 * 44% 

4.11 &6 171415 63 61% 62% 


ch'ge 




-5 


1% 1% BP WM03 

14% H%Bdt5mel 
83% 88% Bril Tel a 
X* IB Broad Inc 
S 31% BHdnPM 


1048 

1.7011.9 81357 Ut4% 
£72 48 91007 60* 
OX 1.O1R»0 20* 
2M 


7.7 5 31% 31 

X% X* Brooklyn U I M OJS 13 51 M% X' 
85% 73* Bnt mF onnnB 2.44 30 13 238 81H79* 



ZB* X% Brown Grp 1 80 18 X 181 X% 2S% ®% 4-* 

10% 8* BroMiatg 0.32 U 2 8 It dS* 8* — * 

24% 21 Browning F 0.68 30803353 33 X% 22% 


67 u2% 
0^4 2.8 601221 15% 
14 12% Brush Well OJO 1.4 X Z79ui4% 

27% a%a»deFPii 


3% 2 BBT 

16% 13% Brunswick 


a* 

»* 


a% 

15% 


18% 15% Bunker mi 1.68 UU 0 
12% 11* Burger K I 


19% 17 Bial Coal 

4s* 39% Bed Nor* x 
37 33BwftiHeec< on hjokbo 
17 14% BumBam ft 1.38 8.1 48 190 


43uie* 
1.00 1Z8 14 01 u12* 
14 187 Ui0* 
IX £9 93894 41* 


u17 


13% 

■4* 

+1 

27% 

27% 


ie 

TO 

-* 

12% 

12* 

-* 

to* 

19% 

+J| 

40% 

41 

-% 

34* 

34* 

-1* 

18% 

16% 

-% 


- c - 

048 1J 21 610 32% d31% 31% 
1.00 0.7 8 502 147% 142% 142% 
t 75 ull 

% fl Inc Uta a 16 33.0 0 96 


34* 31% CHI UM X 
152* 138 CSS Inc 
1^ % CCX Inc 


19* 17% CMS Energy 0.48 2.6 2141Z 
04% 04* CNA Flfll “ 


18% 18% 


ao 4 m 

<384 84% 
24% 25% 
58 
18* 


13 111 04 

ez 84% CPC Inn £30 £8 18 900 85% 

27% M* CPI Cotp 0.68 £3 U 878 25% 

80% 64% CSX 1.52 £7 131575 58% 

18% 17% CTS Carp £75 33 X IX 19* 

33% 31 * CnbleiWlro 0 73 23 19 191 32 031% 

SO* 32 Cabletron 32 982 uBO% 50% 80% 

38% 31* Cabal Carp 1.04 £0 » 422 30 % 35* X* 

12* 10% Cabot 08G 0.16 13 31 155 12% 11% ~ 

£6% 23* CedneaDegn 34112S 26% K* 

33% X* Caesars Wl 15 521 31% 31* 

2% l* Cal Real E 0.2511.8 8 73 2* 2% 

A * 2* Called Inc £12 3.7 02394 3* 

34% 22* Callinat Co 0.64 2 G 34 13s u24% 

V 3 Cal ton inc 0 181 & 

43* 38% Campbell S 0.70 1.7 487759 41% 

A % Campfal Ra 1 223 H 

16% IS* Can Pec OX 1.7 771481 IS* 

475420% Cap CMJes £20 0 0 18 239 443 

83* 87% Cop Hdg X 1.X £1 11 654 38037% 

31* 24% Capsid I.e i.» 5.8 68 X* X* 

35% 27% CapsH Uga £56 73 11 348 32% 

% * Cansercom 0 484 u% 

41% n% Cadieie -iX 32 X 15 ao* 

3% % Carolco Pc 2 81 2) 

X* 18% Carotna Ft 4 0.60 3.4 42 143 17% 

54% 48% Carakw Pw £18 84 112549 W% 

X* 46% Carpenter 2.40 30 18 24 48% 

1* 1* Carter Haw 0 441 ul* 

137%112* CartarWal 1i» £8 33 514 1»% 118 
X* X* Ceecde N 0 125 3911 12 23% 22 
48* 41 * Caterplllr v 0 80 1J 631322 47 48 

7* 8% CD! Carp 37 34 7% 7* 

' 17* Cedar Fair 1 J2 7 7 II 298 Ul0% 19* 


58 -2* 
19* 


19* 


34* X* CnHudCEPf 1 99 &4 2u24% 24% 

47* 32* Cental Crp OJO 28 399880 48% 44% 



4 55 


» 18% Caffierlor » 1.80 £4 II 864 19dia% 

49% 44% Canter Crp £40 03 X 768 48* 47% 

X% 25% Cenlr Hdsn 132 7.1 11 89 28% 26% 

49% 48* camr Loul £88 5.8 12 198 47* 46* 

22% M Cenlr Main 1J8 7JS 11 181 21 X* 

X* IBCetiwMmp £40 1.9 23 X 21% 21 

34* X* OMrVMH t £08 £6 14 87 31%tCH% 31* 

54* 50% Gvnr&SW 3.08 5.9 13 781 52* 52% 52* 

34 * 28 Century Tl 0.45 1J3137XU34 * 32 * 34* 

27* 23% Champion OX £81341700 28 * 25 % 25? 

11% 9% Ouparral a OX 1 J 17 51 10% 

10* 0% Chari Hae 19 91 10% 

52% 40% CnosiMIU < 5J5 lOd 70 uS2‘ 

41 35% ChaMU Hf « £90 9 9 38 Ml, 

X* 17* OewManhi IX 64 63998 21 

4 2% Chouse B G 61 34 

48 42* Chan Bk PI £00 84 06 45* 

B* 8* Chem Bk C £85 £8 01016 u0% 

47% 44* ChemSkAdl 4.46 £5 95 47 

1 it Chem Bkg B 0.78 884 0 232 <3 

X* 25 Ch tuned £00 74X 438 25% 

x% 21% Chem Bkg 100 3.7254013) »* 27* X* 

23% X* Cham Waste 020 00X 841 22 21 * 22 

X* aOwpakti 0.72 28 SO XI 27% X% 27* 

70% 85% Chevron 340 £0 124638 87 % 68 86* 

138* 134 Chic Mfwk 23x100 IX IX IX 

ra raChlcMIPI 5.00 £3 15 lira 79 

26% 24 Chile Fund £1611.7 in u27 20% 

40 X* Chlqufla B £60 14 131556 X X 

8% 8* Chock Full 11 123 8% 

27% 24* Chits Craf 11187 a* X\ 

33% X Ctntahene 12 61 XdX* 

14% 1l%Chryaler £60 4.4 53781 13% 12% 

78% 70% Chubb Cotp 1.48 £0 111023 72* 71* 

2* a Chyron 3 2X 1* 1* 

80% 57* Cigna Carp £04 £3 91774 SB 
7% 7 Cigna H I « £9012.0 043 7% 

£48 7011 144 X* 

4.73 74 zim ufll 

040 1920 BSSu20% 

£48 £ 7 9 588 37% 



+* 


+% 


4-* 


37% 33* Cl I cor p In 
81 5BC<flG&4.75 

S l8% flm Ball 
X* ane Oat « 


14* 10* One UVlec £M 24 31122 u1S% 1*k 


3* 2* ample* O 
28 28% Clpoco 
1* ClrcJe K 
X* X* Circuit a 
X* xarcut Or 
16* 10* Ctncarp 
24% 21*aaqp9.lZs 
00% 50* CtcpPBAd x £00 1£0 
71% «J% CtcpPOAd a 7.00 9.7 


0 422 2* 2> 

188 7.012 IX 27 73% 

0 479 1 

a 10 £4 201507 27* »% X? 

209411 37% 38% 86*i 

£M 3.4X11081 14% 14% 14* 

£28 9.4 142 »* 24% 24* 

ira go* a* so* 

X U72 72 72 




17% 17% 

21 21 * 

' 37* -1* 

19 +% 


37* 

18% 


38^ X* «* 


23* X* 
dX X* 


»jt S3; 
% 


X B2 
8% B* 
9* 9* 

X% 34% 
21 21 * 
dIO 19% 

' 3 
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Mon da y Profile 

Cagey 
advocate of 
labour skills 

Tony Blair, shadow secretary 
of state for employment, speaks 

to David Goodhart and 
Ian Hargreaves 

H e is no doubt tired of as quickly as possible upon 
hearing it said, but achieving office. This, says 
Tony Blair is the very Blair, is a question of agreeing 


H e is no doubt tired of 
hearing it said, but 
Tony Blair is the very 
image of the would-be modem, 
eloquent and moderate Labour 
party. There is a wilted red 
rose in a basket on the table of 
his Holiday Inn style office 
near the Commons; there are 
papers and books in cheerful 
confusion and steady interrup- 
tions from a young man in big 
blue braces who seems 
to be dealing with media inqui- 
ries. 

A barrister, educated at pub- 
lic school and Oxford, 38-year - 
old Blair has worked hard to 
get to this point. Since 1989, he 
has been charged with distanc- 
ing Labour from the trade 
union excesses which so dam- 
aged the party in the 1970s, 
while developing a policy line 
with something distinctive to 
offer union members. Within 
the party, his efforts are con- 
sidered a success. But the elec- 
tion campaign will demon- 
strate whether they can 
withstand ordeal by fire; it is 
no doubt the imminence of this 
ordeal which explains the 
number of occasions during a 
90-minute interview when 
Blair pauses lengthily 
and begins: “1 must 

choose my words carefully 
here” 

The message as he would 
like it presented is as follows: 
there was an old agenda of 
trade union law, strikes and 
strife. This has been super- 
seded by “a new agenda which 
is about training, skills, deal- 
ing with low pay. better oppor- 
tunities for women and part- 
nership in the workplace. The 
individual should be subject to 
the full rigours of the market, 
but should be protected by cer- 
tain rules against unfair treat- 
ment". 

It is a moral vision in tune 
with Blair’s committed Chris- 
tian beliefs, but it is also 
wordly wise. “There’s no 
future for this country' in being 
a low-skill, low-tech, economy. 
We have to compete on the 
basis of skills and quali- 
ty... You can’t do that either 
through the old restrictive 
practices or with manage- 
ment’s unqualified right to 
manage." he says. 

Or, more ambitiously: "The 
new Keynesianism Is in active 
intervention in the labour mar- 
ket. not in the belief that you 
simply pump demand into the 
economy, because you are 
going to be constrained from 
doing that" 

This emphasis upon individ- 
ual rights in the workplace is 
something Labour finds 
embodied in the EC social 
charter, to which it will accede 
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as quickly as possible upon 
achieving office- This, says 
Blair, is a question of agreeing 
a European framework, not 
offering an open door for 
every ill-conceived Brussels 
directive. 

Again choosing his words 
carefully, he risks the view 
that “a vibrant and positive 
trade unionism is a vital part 
of a democratic society". But 
he also says: “Unions need 
modem methods of communi- 
cation and clear objectives - 
then people will decide 
whether they're needed or 
not, as part of the service 
sector." 

There is, as often with 
Labour, a bright golden haze 
when it comes to detail. There 
will be a minimum wage at 
half of average male earnings, 
a retreat (permanent?) from an 
initial target of two thirds. And 
some of the trade union laws of 
the last decade will be relaxed: 
the use of legal injunctions in 
industrial disputes will be 
made more restrictive, certain 
kinds of secondary action and 
picketing will be allowed 
again and sequestration of 
unions will not be allowed to 
prevent them from function- 
ing. 

Beyond that things get still 
fuzzier. There will probably be 
a right to trade union recogni- 
tion where 50 per cent or more 
of the workforce vote in favour 
of it. There will also be “bind- 
ing rights" for employees to 
consultation, although Blair 
says, “I'm not insisting on one 
particular model". 

Another labour market 
de-regulation to be reversed is 
the extension from six months 
to two years of the period 
before employees are covered 
by unfair dismissal laws. Will 

Labour return to six months? 
"Not yet decided," he says. 

The party's lack of clarity on 
these issues has been obscured 
by the inclination of Blair's 
key adversary and fellow bar- 
rister. Michael Howard, the 
employment secretary, to focus 
his attack upon wildly exagger- 
ated costings of Labour's plans 
on, for example, the minimum 
wage. Although in general, 
Labour’s trade union connec- 
tion is still considered a likely 
electoral liability, it is by no 
means certain that sound-bite 
to sound-bite, Mr Howard will 
outgun Mr Blair on the hus- 
tings. 

But the blackest hole in 
Blair's portfolio of arguments 
is not the detail of trade union 
law, but the unknowable mat- 
ter of bow the party will 
behave on wages, especially in 
the public sector. Mr Blair does 
not dissent from the dour "no 



‘The future lies in market intervention 9 


Aahtoy Astmcod 


promises" line of the shadow 
chancellor, Mr John Smith, on 
this point, but it is a touch 
disconcerting to find Labour's 
employment spokesman declin- 
ing a view on the structure of 
public sector pay. Does the 
Labour party support the intro- 
duction of performance pay in 
the civil service and the NHS? 
Or the extension of pay review 
bodies? No ready answer. 

On training and “active 
intervention in the labour mar- 
ket" he does speak with convic- 
tion. “The central difference 
between the Labour party now 
and 15 years ago is that we 
believe that unemployment 
must be tackled through inter- 
vention in the labour market 
rather than relying on expand- 

PERSONAL FILE 
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cated Fettes College, 
Edinburgh; St John's 
College. Oxford. 

1976-83 Barrister. 

1983 Entered House of Com- 
mons as member for 
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1986-88 Opposition spokes- 
man for trade and indus- 
try. 

1988- 89 Shadow secretary of 
state for energy. 

1989- Shadow secretary of 
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ing demand". 

This points to the “new 
Keynesianism’s” skills revolu- 
tion - “our greatest single pri- 
ority’’ - along with a shorter- 
term emphasis upon measures 
such as reforming the employ- 
ment service, better training 
opportunities for the unem- 
ployed and work experience. 

Blair supports the nation- 
wide structure of Training and 
Enterprise Councils created by 
the government, but says his 
adversaries lack a policy 
framework for the Tecs. “They 
have been seen as a substitute 
for policy and a means of dis- 
engaging from training.” he 
says. 


The Tecs, he believes, must 
become central to improving 
in-company training and not 
just delivering government 
schemes for the young and the 
unemployed. That needs 
money, some of which will be 
raised from a levy on employ- 
ers who do not voluntarily 
devote sufficient resources to 
training. Blair says it will start 
as 0.5 per cent of the wages bill 
but, as in France, from where 
the idea is borrowed, it is 
likely to rise. 

Having studied Swedish 
experience, he believes that 
training and work experience 
schemes can, cost-effectively, 
more or less abolish long-term 
unemployment within one par- 
liament; he also thinks 
this can be achieved without 
copying Sweden's benefits 
regime. 

Labour's central problem, 
however, is that long before 
any “active labour market" 
measures will have had a 
chance to work. Britain's ERM- 
constrained economy may well 
be pushing unemployment 
even higher. With Britain's 
wage-setting system already 
delivering annual increases in 
earnings at three percentage 
points above inflation. 
Labour's commitments to the 
low paid, a more supportive 
view of trade unions and 
potential vacillation in the face 
of public sector demands, could 
release a new inflationary 
surge, with the unemployed 
again taking the strain. Tony 
Blair may be the first 
post-war Labour employment 
secretary to announce 
unemployment passing the 3m 

mar k. 

Or perhaps a new model 
Labour government would suc- 
ceed, where others have foiled, 
in reforming the UK’s pay bar- 
gaining system to produce a 
better trade off between pay 
and jobs? Blair refers to 
Labour's proposed national 
economic assessment and more 
open budget-making process, , 
but is cagey about any attempt 
to seek consensus on pay 


Limits of criminal justice 


W hen the Lord Chief 
Justice observed that 
three officers from 
the Surrey police who in 1974 
were involved in the arrest and 
questioning of the Guildford 
Four “must have lied" about 
their recording of the accused's 
confessions to the planting of 
bombs in two public houses in 
Guildford and Woolwich, there 
was a reflex public reaction. 
The genera] mood was that the 
three police officers should 
instantly be prosecuted for a 
wicked offence. The prosecut- 
ing authority responded by 
charging them with conspiring 
to pervert the course of justice. 

The decision of a Metropoli- 
tan Stipendiary Magistrate 
that inordinate delay - 17 
years - in bringing the offi- 
cer? to justice, combined with 
contemporary prejudicial pub- 
licity, would render any trial 
unfair was reversed last week 
by the High Court. It held that 
the decision of the magistrate 
was so unreasonable that no 
reasonable magistrate could 
sensibly have so decided. It 
ordered the reinstatement of 
the charges and directed Bow 
Street magistrates' court to go 
ahead with committal proceed- 
ings. If committed for trial, the 
officers case should be heard 
by judge and jury before the 
end of 1992. 

Irrational as the decision of 
the magistrate might have 
been, there is no guarantee 
that the jury at trial may not 
share the magistrate's instinc- 
tive revulsion at the prospect 
of justice being for too long 
delayed for the comfort of a 
civilised society. The jury’s 
verdict - irrational or not - 
will be unassailable. The mag- 
istrate's decision is judicially 
reviewable: a jury's verdict is 
not. The police officers will 
face one of two outcomes; con- 
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viction or acquittal- Is criminal 
justice a sensible instrument to 
deploy to find out precisely 
why die 1974 prosecution pro- 
duced such a substantial mis- 
carriage of justice? 

Long before there was ever 
any question of a criminal 
prosecution of any police offi- 
cer. the government had 
ordered a public inquiry into 
the circumstances surrounding 


erate handling of explosives. 

Sir John May recommended 
that the Home Secretary 
should refer the convictions to 
the Court of AppeaL This was 
done on July 12 1990. When the 
case was heard by the Court, 
the Director of Public Prosecu- 
tions conceded that on the 
issue of innocent contamina- 
tion. the convictions could not 
be sustained. The appeal hear- 
ing led inevitably to the quash- 
ing of the convictions, in the 
course of which the authentic- 
ity of the confessions was chal- 
lenged by the appellants. Lord 
Lane, the Lord Chief Justice, 
made the statement that 
prompted the prosecution of 
the three police officers. 

Simultaneously, Sir John 
May reopened his inquiry. In 
June 1991 he began public 
hearings with a view to identi- 
fying areas of potential criti- 
cism of the Home Office in 
relation to its handlin g of the 


Is there not a strong case for the 
thoroughness of a public inquiry? 


the convictions arising out of 
the bomb attacks in Guildford 
and Woolwich in 1974. Sir John 
May. a former Lord Justice of 
Appeal, began the inquiry and 
in July 1990 published his 
Interim report. In it he con- 
cluded that the scientific evi- 
dence at the trial was flawed in 
ways which seriously under- 
mined the prosecutions. 

The prosecution bad been 
based almost entirely on foren- 
sic evidence which sought to 
establish that there were 
traces of nitro- glycerine on the 
hands of six of the accused, 
and on the gloves of the sev- 
enth. It sought to prove that 
the presence of such traces was 
consistent only with the delib- 


case. He pointed to the require- 
ment of the Home Office to 
refer cases to the Court of 
Appeal only where there was 
new evidence or a new consid- 
eration of substantial signifi- 
cance. He questioned the prac- 
tice of limiting any review of 
alleged miscarriages of justice. 
The Home Secretary at the 
time, Mr Douglas Hurd, gave 
evidence last year to Sir John 
May in which he readily con- 
ceded that the system of execu- 
tive review by the Home Office 
was less than satisfactory. 

Throughout the public hear- 
ings. and in his own private 
deliberations, Sir John was 
forced to exclude from his 
inquiries anything that 


touched on the criminal inves- 
tigations which had been 
undertaken by the Surrey 
Police in 1974. To have done so 
would have been regarded as 
potentially influencing the out- 
come of the prosecution of the 
three police officers. 

Sir John was bound to defer 
any consideration of the seri- 
ous allegations about police 
Intimidation of witnesses and 
the suppression of alibi evi- 
dence. But by the time the 
police officers are tried, the 
public’s taste for yet another 
trawling over the criminal 
investigations and the final 
reporting by Sir John May - 
by then probably 20 years after 
the event - will have been 
satiated. And If the officers are 
acquitted, who would favour a 
rerun of the events which have 
been scrutinised by the jury? 

Is there not a strong case for 
the thoroughness of a public 
inquiry, uninhibited by the 
elaborate procedural safe- 
guards of a criminal trial, 
rather than the use of the 
heavy hand of a criminal trial? 
Criminal justice is a cumber- 
some and costly process, 
designed to punish the perpe- 
trators of crime. It satisfies a 
proper public desire to control 
crime by way of focusing on 
defined criminal events, but its 
function involves only a lim- 
ited exercise in determining 
individual criminal responsibil- 
ity. 

The criminal trial is uncon- 
cerned with unmasking the 
often troubling circumstances 
that relate to the conduct of 
public authorities and agencies 
in the prosecution process. 
Public disquiet about such 
matters can be allayed only by 
processes other than those of 
criminal justice. 

Louis Blora-Cooper QC 


guidelines. 

“I can see the rational pur- 
pose behind ensuring better 
co-operation in the manage- 
ment of the economy. What I 
don’t believe is that you can 
force it on industry, and at the 
present time there’s enormous 
resistance, any talk of it is dis- 
missed as corporatism or semi- 
Marxism". 

He regrets that. “If you 
accept that it is sensible for 
government and industry to 
work oat a training policy 
together it seems an affront to 
common sense that with nearly 
3m unemployed, a skills crisis, 
the huge discipline of the ERM, 
that the principle actors in the 
economy are not allowed to sit 
down to work out common 
objectives." 

"Someone of my generation 
(he was 30 when he entered the : 
Commons in 1983) can see bow 
sensible some form of social 
partnership is. But it has to be 
said that there are those who 
have been so badly scarred by 
the past that they cannot learn 
from it". 


I ’Ll do it my way,” sang 
Frank Sinatra. This, in a 
nutshell, appears to be 
President George Bush's 
approach to health care. 

In tomorrow’s State of the 
Union address. Mr Bush is 
expected to end three years of 
procrastination and unveil rad- 
ical reform proposals. This is a 
great step forward for a presi- 
dent who used to “switch off” 
when aides raised questions 
about escalating costa or the 
plight of the 35m uninsured 
Americans. The problem Is 
that he appears unwilling to 
heed lessons learned through- 
out the developed world. 

Governments everywhere 
have found that costs can be 
controlled and access to care 
guaranteed only by expanding 
the public sector’s role. The US 
has tried to buck this trend 
and ended up with by for the 
worst record on both costs and 
access. Instead of finally recog- 
nising the need for tougher 
public regulation of the private 
sector - an option favoured by 
many Democrats - Mr Bush is 
pining bis hopes on yet 
another “market-oriented" 
reform. The main elements are 
expected to include: 

• Refundable tax credits to 
help the poor purchase insur- 
ance cover. 

• Reforms of private health 
insurance to discourage dis- 
crimination against small busi- 
ness and high-risk individuals. 
• A cap on tax relief on 
employer schemes for high 
earners. 

• Means-testing of Medicare, 
the universal public-sector 
scheme for the elderly. 

• Incentives for prepaid (and 
thus supposedly economical) 
health care systems such as 
Health Maintenance Organisa- 
tions (HMOs). 

Taken individually, a case 
can be made for all of these 
measures. But they do not 
amount to a coherent strategy. 
The ideas are mostly drawn 
from reform plans put forward 
by conservative groups such as 
the Heritage Foundation, a 
Washington think tank. The 
conservative diagnosis of the 
problem lays heavy stress on 
misguided tax policies. 

Conservatives argue that the 
US’s biggest mistake is to pro- 
vide open-ended tax relief for 
employer schemes. This is 
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ACROSS 

1 Bond seen to diriwk (g) 

5 They may be responsible for 
current loss in sportswear 
( 6 ) 

9 Arrogant fool repelling 
church women by gin-tippl- 


10 Where raid may be carried 
out on silver (6) 

12 Innocent till fault revealed 
in estimate (9) 

13 Chops from horses (5) 

14 Mark precise place (4) 

16 Beseech child to acquire 
wisdom (7) 

19 Serious composer in 
drunken set (7) 

21 Plant in poor light (4) 

24 Measure girl has to follow 
(5) 

25 Risk in modern business 
undertaking 0) 

27 Dog with a little bell (6) 

28 Cross by right back turned 
away (8) 

29 Contraceptive device inspir- 
ing quiet hate? (6) 

30 Indiscreet type of indicator 
(44) 

The Solution to last Saturdays 
with names of winners on Safrr 


DOWN 

1 Cost of attack (6) 

2 Head that Is a monster (6) 

3 Said money or watch back 

(5) 

4 Happy with what's inside (7) 

6 Drunken aspirations offer- 
ing alluring prospects (4^) 

7 Editor writing German 
article about thespian (8) 

8 Emphasises hardships (8) 

11 Drink some overseas tipple 
(4) 

15 Quietly go back to book for 
previous judicial decision 
(9) 

17 They are intended for pro- 
tection of French receivers 
( 8 ) 

18 Soft Substitute for pickle (8) 

20 Some picked up by vehicle 
(4) 

21 Misfortune or the opposite 

CO 

22 Teachers’ song about furry 
animal (6) 

23 Think a lot about famous 
rider (6) 

26 Central depression revealed 
by nautical sound (5) 

prize puzzle win be published 

ay February & 



mi mn 



i Prta» — «l— tdv dni— a Iw 


iupo-m at th. aXOrtcky pwUng ana | 


m EngMMWOta 

i 


taaMhall 

MhOiiolaHg 1 


TrmngtalUif: 




Pool 

Pod 

Pool 

W 2 »our 


Wdaw 


pMod 

■ndag 

tJjWh 

tMW» 

omm 

ocaa 

17 18 

17.18 

17.18 

0100 

18.39 

19 At 

2090 

0130 

19.14 

2170 

2121 

0200 

21.71 

2170 

25.18 

0230 

1720 

18-62 

19.93 

0300 

17.19 

18.83 

19-33 

0330 

17 16 

18.08 

1935 

0400 

17 15 

17.08 

1708 

0430 

17.11 

17.06 

17 08 

DK» 

17.0* 

170C 

1700 

0530 

17.03 

17.01 

1701 

0600 

17.03 

16.90 

ISOS 

0630 

17.03 

16.99 

1639 

0700 

17 03 

1180 

16 39 

0730 

17.03 

1839 

1139 

0600 

17.03 

1600 

1699 

0830 

17.03 

1609 

18.90 

0900 

17.03 

17 0* 

170* 

0930 

17.04 

17.07 

17 07 

1000 

17 13 

18.10 

1942 

1030 

17.18 

18OT 

2006 

MOD 

1T.40 

IB 22 

19.60 

1130 

17.72 

1882 

2028 

121)0 

17.72 

19.58 

2034 

1230 

19.17 

13 30 

2093 

1300 

18.17 

1BJ6 

2092 

1330 

17.72 

19-56 

2091 

1400 

17.48 

1840 

19.72 

1430 

17.49 

1626 

1909 

1600 

17.12 

17.08 

17.09 

TS30 

17.12 

1708 

1706 

1600 

17.12 

1780 

17 03 

1830 

17.17 

1082 


1700 

iaaa 

20.60 


1730 

iai7 

20.94 

23-33 

1600 

2024 

20.94 

2232 

1830 

2a 03 

20.60 


1900 

23^4 

20 £0 


1930 

23.24 

30-60 


2000 

23.03 

20 60 


2030 

18.38 

1909 


2100 

1532 

18-09 


2130 

1E32 

18.40 

1970 

2200 

17.48 

1&28 

1958 

2230 

17. U 

17.00 


2300 

17.12 

1708 


2330 

1711 

1703 


2400 

17.04 

1703 

1703 

I Prtcaa in (Mamuiwo tor snry luff-ftm* In | 
1 imtfHour hour par too. PricM ora Hi 1 



n m | 

! 

i 





bacomoi 

i.namtKwn. 


Pooling 


and Seoemam 




1 * T 1 * h— 0* ** "lOTPy 0> PTTOna 

1 “ popororura m loapocl or tliartclli 

made 1 





1 correction cuitil final 


i altar pm day or naina. Pool SaOlna Pro, * 1 


PW P wca— m of 1 


1 oaponoom uoon ms u 

p^j 1 


Prtefl . Final pool Drier* mrm — - 1 



i 

1 

woe SMtanmna lun ueP j 


. *-■*■ • t gyrr 


m* 


MICHAEL PROWSE 

on America 

allegedly economically ineffi- 
cient because employees, 
regarding health care as an 
obligation of employers, have 
little regard for its cost. It is 
unfair because the subsidy - 
worth some $50bn-$60bn a year 
- goes disproportionately to 
the well-paid, who enjoy the 
most lavish care. 

The solution touted is a 
“Robin Hood" reform. Elimi- 
nate tax relief for employer 
schemes and shift primary 
responsibility for health care 
to individuals. People will then 
shop around for the best value 
health insurance, putting sus- 
tained downward pressure on 
costs. Use the money saved to 
provide income-related tax 
credits for individuals thus 
ensuring that the low-paid can 
afford health insurance. Give 
the poorest grants sufficient to 
pay for a basic level of insur- 
ance cover. By rejigging the 
tax system, the argument runs, 
you can control costs and close 
ga p s in health care coverage. 

In some proposals. Medicare 
and Medicaid, the public-sector 
schemes for the elderly and 
poor, disappear altogether. But 
if they were to continue, 
means-testing of benefits for 
the better off would help 
finance care for the poor. And 
everybody in public schemes 
would be given an incentive to 
enter HMOs and other forms of 
managed care. Additional 
incentives to control costs In 
the private sector might be 
unnecessary, enthusiasts 
riarm, if most individuals per- 
sonally bore the frill costs of 
health insurance. 

These radical free market 
plans may look appealing on 
paper. But their practical rele- 
vance is limited. No adminis- 


tration wouw an mtsnr 
attempt Robin Hood transfers l- 
on the scale. needed. -The Bqsh- 
plan (which Congress trfnvF 
probably veto 3 US'* 

expected to cap tax res®;®-, p 

employer schfi^nnhf-TOfe. j ..-111 
few per cent of £smu&8-re& 
ing more than P 

Most health benefits «*«;$*.' 
these families wbffid. retain - 

tax free. : . • - 

The tax credits forpoqrlfojai, • ’ r 
lies are expected fobeabon • 

$500 to $1,500, nowhere; hm 
large enough to cover the tost 
of premiums, which «en»d - • 
nearly $4,000 last year.Tfae 
credits will also-probahly .be _ 
phased out a liffieabovwpow- ■ 
ty-line incomes, moamog-that 
many unlMured wqUltt not; ■ ' . 
qualify for relief anyway. - ; l- • 

Fiscal tinkerUtetmtms sole 
will do little either. to cpntrot : .r. 
health care costs or axtaWL** - 
insurance cover. The. hwie_ ■ . .. . 

behind ffie more reffical free . . 
market plans is anyway deeper 
suspect. It is unreaseoabte-to .. . 
argue that health icare costs ; 
are out of controNprrmarfiy 
because of tax distortions, ns. 
workers already bear a much v 

higher proportion of direct ' <**» -’* ’ 
health costs than their couik a . 
terparts elsewhere. The fund* “ 
mental causes of cost inflation . 
are the diffusion of expa nsil e 
technology and the anility of:’-’ ••• _ 
suppliers of health care the > ■ ' 
medical profession to deter- , . 
mine demand by stipulating : 
the level of care that Is neces- * 
saiy. The only ptaudhte. way te 
control costs is for public ages- - T 
cies to impose direct-budget-- . . 
controls on hospltidsand qdo> . 
tors. ' N . ■ 

The notion that tax credit* 

- however generous :» woedd ’ 
solve the problem of acce&sto t 
care is equally misguidti. 

Many people would foil to buy 
insurance. Just as they feflip ! ? ’• * 

save for old age. Administra- 
tive costs wouid anyway be 
prohibitive.perhaps absorbing 
as much as 40 per bent ofm- 
miums. Every other country . .. - 
has guaranteed access to care ■ 
through some form of national <£* 54 ‘ 
health insurance ; financed 
either through taxes or payroll 
levies. Mr Bush prides himself . - - 
on being an internationalist. ? 

Why cannot he accept that on' 
health care, it is theUS. rather 
than the rest of the world, that «u s*’** ' 
is inarching out of Step? ■“ 
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